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Notice of Hearing
Damien Edward Reynolds

Section 161 of the Securities Act, RSBC 1996, c. 418

11 The Commission will hold a hearing (Hearing) at whiah Executive Director
will tender evidence, make submissions and apply for oatgamst Damien
Edward Reynolds (Reynolds) under sections 161, 162 and 174 $¢theities
Act, RSBC 1996, c. 418 (the Act), based on the followintsfac

Background

1.

2.

Reynolds is a resident of Vancouver, British Columbia

Coltstar Ventures Inc. (Coltstar) is a British Cohiencorporation that is listed
on the TSX Venture Exchange (TSX-V). From June 2009dsent,
Reynolds has been a director of Coltstar. From Marcl2@P) to January
2012, Reynolds was the president and CEO of Coltstar.

JAT 001 Holdings Ltd. (JAT) is a British Columbia corparati Reynolds is
a director of JAT. Coltstar describes JAT in it;§s with the TSX-V as both
an insider of Coltstar, and a family trust controlledR®ynolds.

Between February 2, 2010 and March 11, 2010, the market clostegfri
Coltstar shares ranged between $0.26 and $0.33:

Creating an Artificial Pricein Coltstar Shares
March12, 2010

5.

On March 12, 2010, Coltstar shares opened at $0.24. Thergovsling in
Coltstar shares until Reynolds, through a brokerage atabanvancouver
firm held in his mother’s name (the Account), placeduater to sell 20,000
shares of Coltstar at a minimum price of $0.15 per shaeetht Sell).

Reynolds provided instructions for the First Sell at 3:49B8&iT) from his
telephone. At that time, bids for Coltstar sharesreathined unchanged in
the market since 9:30 am (EST) and ranged between from af|$0.05, and
a high of $0.24.

The First Sell was filled at 3:51:14 pm (EST) at:
(@) $0.24 per share for 5,000 shares;

(b) $0.23 per share for 5,000 shares;
(c) $0.21 per share for 6,000 shares; and
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(d) $0.15 per share for 4,000 shares.

8. Coltstar’s share price closed at $0.15 on March 12, 2010, espires a
decrease of $0.12 (44% ) per share from the previous dayisglosce of
$0.27. The First Sell represented 100% of the market valoatelay.

9. On March 17, 2010, Coltstar issued a press release announingta
placement (Private Placement). The sole placdseiftivate Placement was
JAT. JAT was to receive 700,000 convertible debentures,ceantertible
into one Coltstar common share and one warrant witbenyears, based on
the March 12, 2010 closing price of $0.15

10. Coltstar’s share price steadily increased after trat Biell, with market
closing prices of $0.30 on March 17, 2010, and $0.35 on March 18, 2010.

March 19, 2010

11.0n March 19, 2010, Coltstar shares opened at $0.30. Themoviesling in
Coltstar shares until Reynolds placed an order througAdbeunt to sell
10,000 shares of Coltstar at prevailing market prices (tberdeSell).

12.Reynolds provided instructions for the Second Sell at 12:3@&3i) from
his telephone. At the time, the highest open bid was,@00 shares at $0.30.
The next highest bid was for 10,000 shares at $0.22.

13.The Second Sell was filled at 12:38 (EST) at:

(@) $0.30 per share for 5,000 shares; and
(b) $0.22 per share for 5,000 shares.

14.Coltstar’s share price closed at $0.22 on March 19, 2010, easdecof $0.13
(37%) per share from the previous day’s closing price of $0.38.SEcond
Sell represented 100% of the market volume that day.

15.0n March 22, 2010, Coltstar held a meeting of the Boardretiors (Board
Meeting), where Coltstar approved the granting of ingergiock options to
its directors, based on the March 19, 2010 closing price 22%&tock
Options). Reynolds chaired the Board Meeting and persaraived
1,000,000 optioned shares pursuant to the Stock Options.

16. Coltstar’s share price steadily increased after ther®@e8ell, with market
closing prices as follows:

(@) $0.28 on March 23, 2010;
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(b) $0.28 on March 25, 2010;
(c) $0.50 on March 26, 2010;
(d) $0.40 on March 30, 2010;
(e) $0.43 on April 5, 2010;

(H $0.49 on April 6, 2010; and
(g) $0.62 on April 7, 2010.

17.Between November 25, 2009 and November 12, 2010, the lowesttmarke
closing price for Coltstar shares was after the Hedl, the second lowest
market closing price for Coltstar shares was afteGéwond Sell.

18.Reynolds, by engaging in the conduct outlined above, caussmhtyibuted to
an artificially low price for Coltstar shares, carirto section 57(a) of the
Act.

Public interest
It is in the public interest that the Commission éssuders under sections 161 and
162 of the Act.

Hearing Process

The Respondent or his counsel is required to attend at thé-b2tr Hearing

Room, 701 West Georgia Street, Vancouver, British Colunaioid/ arch 6,

2012, at 9:00 am if he wishes to be heard before the Commission sa#seafor

the Hearing. Relevant information gathered by Commisstiaffi in the
investigation of this matter will be disclosed to thespndent upon request to the
Executive Director.

At the Hearing, the Respondent may be represented by ¢omase submissions
and tender evidence. The Respondent is requested to advisemh@gSion of

his intention to attend the Hearing by informing the Secydb the Commission
at PO Box 10142, Pacific Centre, 701 West Georgia Streatovaer, BC V7Y
1L2 phone: (604) 899-6500; email: commsec@bcsc.bc.ca.

If the Respondent or his counsel do not appear at thertgeéine Executive
Director may apply to have questions of liability andcs®mn heard at the same
time. Determinations adverse to the Respondent mayale in his absence.
February 24, 2012

Paul C. Bourque

Paul C. Bourque Q.C.
Executive Director
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