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December 2, 2009

Headnote

Multilateral Instrument 11-10Passport System and National Policy 11-203
Process for Exemptive Relief Applicationsin Multiple Jurisdictions— National
Instrument 51-10Zontinuous Disclosure Obligations— NI 51-102 relief BAR —
An issuer requires relief from the requirement to incloeigain financial
statements in a business acquisition report - The is&ggrired one or more
holding companies that own 100% of the business thatigh#icant acquisition
for the issuer; the holding companies functioned sokelyadding companies with
no material liabilities, business operations or otherstiments; the necessary
information to prepare the required financial statemtmtthe holding companies
is unavailable; the business acquisition report wiltamnsufficient alternative
information about the significant acquisition

Applicable British Columbia Provisions
National Instrument 51-10Qontinuous Disclosure Obligations, ss. 8.4 and 9.1

In the Matter of

the Securities Legislation of
British Columbia
(the Jurisdiction)

and

In the Matter of
the Process for Exemptive Relief Applications in MuléiJurisdictions

and

In the Matter of
Calibre Mining Corp.
(the Filer)

Decision
Background
11 The principal regulator in the Jurisdiction has reai@a application from the
Filer for a decision under the securities legislatbthe Jurisdiction of the
principal regulator (the Legislation) for an exemptimngonnection with the



12

13

2009 BCSECCOM 708

Filer's acquisition of the NEN Project (defined belowdm the requirements of
the Legislation to include certain financial statersesftan acquired business in:

(a) a business acquisition report the Filer will fleconnection with the
Acquisition (defined below); and

(b) any prospectus of the Filer or other document reguprospectus level
disclosure in respect of the Filer

(the “Requested Relief”).

Under the Process for Exemptive Relief Applicationslurtiple Jurisdictions (for
a passport application):

(a) the British Columbia Securities Commission & piincipal regulator for
this application, and

(b) the Filer has provided notice that section 4.7(1) ofiMteral Instrument
11-102Passport System (Ml 11-102) is intended to be relied upon in
Alberta.

Interpretation
Terms defined in National Instrument 14-1Dé&initions and Ml 11-102 have the
same meaning if used in this decision, unless otherwise defined.

Representations
This decision is based on the following facts representedebksiler:

The Filer represents that:

1. it is a corporation existing under the laws of BrittShlumbia with its
registered and principal office in Vancouver, British @obia;

2. its common shares are listed on the TSX Venture Ehgdia

3. itis areporting issuer in British Columbia and Allzeaind, except for its
failure to file a business acquisition report for theisition (defined below)
by the due date of October 5, 2009, is not in default obligations as a
reporting issuer under the securities legislation of ejthesdiction;

4. it is a junior exploration company which currently halderests in the NEN
Project (defined below) and a mining lease in Point Leammgto
Newfoundland, Canada;
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5. onJuly 21, 2009, it acquired the NEN Gold-Copper Projeet N
Project”) located in the North Atlantic Autonomous Reygof Nicaragua,
Central America from Yamana Gold Inc. by acquiring athe shares of
Yamana Nicaragua Ltd. (“Belize”)(the “Acquisition”); Be¢ beneficially
owns all of the shares of Yamana Nicaragua, S.A.ffd@a”), which is the
registered holder of the NEN Project; the NEN Progeéet land package of
70,976 hectares (710 sq km) of mining and exploration concssstvering
part of the historic “Mining Triangle” of the Siuna-R@sBonanza areas of
northeast Nicaragua;

6. it acquired all of the issued and outstanding shares|&eBer consideration
of $7,000,000, by the issuance of 12,000,000 common shares ofdheRd
$4,420,000 in cash and bonus payments and warrants which eete ti
exploration and production, if any, from the NEN Prgject

7. the Acquisition constitutes a “significant acquisitianider section 8.3 of NI
51-102;

8. its financial year end, and the financial year end oizBednd Yamana, is
December 31,

9. throughout the period commencing two years prior to thepusttion and at
the time of the Acquisition, Belize:

(a) owned 100% of the issued and outstanding Yamana shares;
(b) did not have any revenues;

(c) did not have any assets other than the Yamana sbasts,taxes
recoverable and notes receivable due from Yamana;

(d) did not have any expenses except those nominal expensemses with
general administrative matters of minimal significance;

(e) did not have any liabilities other than accounts payable;
(A did not conduct any operations or business; and

(9) functioned solely as a corporate holding company;
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10.throughout the period commencing two years prior to thguisition and at
the time of the Acquisition, Yamana was the operagimgty which conducted
all of the business that the Filer acquired pursuantetddugjuisition;

11.under s. 8.4 of NI 51-102, it is required to include in itsiess acquisition
report (“BAR”) for the Acquisition:

(a) the following consolidated financial statements of Belize

* an audited income statement, statement of retain@thga and cash
flow statement for the financial year ended Decembgf3Q8;

* an unaudited income statement, statement of retaimachgs and
cash flow statement for the financial year endedebdser 31, 2007,

* an audited balance sheet as at December 31, 2008;
* an unaudited balance sheet as at December 31, 2007;

» unaudited financial statements for the period from JanLia209 to
June 30, 2009, and the comparable period ended June 30, 2008 in the
preceding year; and

(b) pro forma financial statements of the Filer giviffige to the Acquisition,
including a pro forma balance sheet as at June 30, 2009, proifaome
statements for the year ended December 31, 2008 and thergixsm
ended June 30, 2009, and pro forma earnings per share

(together, the “51-102 Financials”);

12.the financial and accounting information necessary tpgseethe 51-102
Financials is limited because the previous parent compamana Gold Inc.,
did not request full accounting statements and finantiatmation was for
management reporting purposes only;

13. no significant transactions or operations were edrout by Yamana or
Belize in fiscal 2009; financial statements for Belizzdnnot been prepared,;

14.it will include in the BAR the following alternativerfancial statements
regarding the NEN Project (the “Acquisition Financiat8tents”):
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(a) an audited income statement, statement of retaimathga and cash flow
statement for Yamana for the year ended December 31, 208, w
unaudited comparative statements for the year endedribecs1, 2007;

(b) an audited balance sheet of Yamana as at December 31, 20080 w
unaudited comparative balance sheet as at December 31, 2007;

(c) unaudited financial statements of Yamana for the perad ffanuary 1,
2009 to June 30, 2009;

(d) a pro forma consolidated balance sheet of the Fil¢mgilias effect to the
completion of the Acquisition as at June 30, 2009; and

(e) a pro forma income statement of the Filer for thensdnths ended June
30, 2009, and the year ended December 31, 2008, which will uliése t
income statements of Yamana for the comparable pend2308 as
representative of the income statements for thosegsgrand pro forma
earnings per share;

(together, the “Acquisition Financial Statements”)l an

15. the financial statements of Yamana and the Figddorma financial
statements giving effect to the Acquisition, as referoeid paragraph 14,
will provide investors with all necessary disclosure regarthe Filer
and the Acquisition.

Decision
The principal regulator is satisfied that the decisi@ets the test set out in the
Legislation for the principal regulator to make the diec.

The decision of the principal regulator under the Letiesias that the Requested
Relief is granted provided that the BAR, and any prospecstather document of
the Filer requiring financial statements in respect efAbquisition, includes the
Acquisition Financial Statements.

Martin Eady, CA
Director, Corporate Finance
British Columbia Securities Commission
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