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What will we talk about

Rights offerings
e Why?

e Current

* Proposed

Existing security holder exemption update
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Use of rights offerings — daystc

Average — mining issuers

Average — non- mining issuers
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Current regime

Regulatory review
e 25% dilution limit P Fh e, e
e Delivery of circular |
e Technical report trigger




Timelines — current & propos

Initial filing to Mail out Mail rights shares
notice of acceptance procedures and receive funds

Comm. . review Exercise period
A U4

Exercise period

Deliver only notice Prepare and issue
closing news release
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Proposal — rights offering ci

-~

e Q&A format
e No requirement to send
e No regulatory review

e No business/technical disclosure

e Anticipate being approximately 8 — 10 pages
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Proposal — increase dilution to

Current Regime

Up.to S1 million

Market Cap

S4 million

Proposed Regime

Up.to S4 million




Proposal — investor protection

e Statutory liability

e Offer to all security holders




Proposal — other feature

Pricing
e Stand-by commitments
e Dealer involvement
e Prospectus offerings
* Non-reporting issuers
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Proposal — your comments need

Co o,
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e Why?
e On what?



Existing security holder exempti
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 Overview
e Key conditions



Existing security holder exempti
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e Use to date
e Adoption in Ontario — Feb 11t
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Where to find more inform

e www.bcsc.bc.ca

* |[nquiries:
604-899-6854
1-800-373-6393



http://www.bcsc.bc.ca/
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