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8:30 Opening remarks
Summary of Key Changes
NI 43-101: Requirements Under the New Rule
Questions and answers
10:15 Coffee break
NI 43-101: Requirements Under the New Rule

Questions and answers
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1:00 Take A Chance Mining
Form 43-101 F1 Technical Report
Additional Guidance in the Companion Policy
Questions and Answers

2:30 Coffee break
CIM Best Practice Guidelines
What We Don’t Like About Your Disclosure
Questions and Answers

4:30 Presentation ends
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Take A Chan JuEXercise ’

Take A Chance Mining Ltd.

January 20, 2012

NEWS RELEASE:

Take A Chance Mining Announces Incredible Results fromhe Lucky Strike Gold Project

Take A Chance Mining (TSX-V: BBB) is pleased to report results from itsfidrill program on the new Lucky Strike Gold Proj&ah
February 1, 2009, Take A Chance (the Company) signed an agtieament to acquire an interest in the Lucky Striglel ®roject
(the Property) in China which covers a large geologictidt. The Property is host to several gold depositshwhave reported
previous drill intersections up to 3.5 metres grading 59.2 g/tayudda total resource of 560,125 o0z gold. Based on the cuaidnt g
pr_iI(I:_e, the groldss metal value of this resource is at 188%0.5 billion. The Company believes the Property fapdkential for 1.5
million oz gold.

The recently completed four hole drill program returnety emcouraging results. The Company’s president, Joeftlpptates “these
intersections provide proof that our Company has a woalsisgbroject with the potential to be very profitablgghtghts from the
recent drilling include the following:

Hole Intercept (m) Gold (gf/t)
DDO01 0.5 38.8
DDO04 5.0 15.3

Samples were prepared by the Company’s employees anad skatlocal assay laboratory for analysis. The coresampled in 0.5 to 1.0
metre lengths with half being sent to the lab and hailfreing on site. The sampling procedure has been to inditaimglards.

Joe Hopeful stated “we are extremely excited aboupdibential of the Lucky Strike Project. We knew basedhenvisual estimates of 25-
35 g/t gold that we had to move very aggressively on this Rgop&he Company is planning a second drill program whict wil
begin shortly to follow-up on the successes of the dir#ling phase.

This news release was prepared and reviewed by Joe Hdprefsilent and CEO of the Company. For further informataontact Joe
Hopeful at jhopeful@takeachance.net.

On behalf of the Board of Directors,

"Joe Hopeful"

Joe Hopeful

President and CEO

The TSX Venture Exchange has not reviewed and does not accept respofailtiie adequacy or accuracy of thi

OSC
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Summary of Key Changes




 Changes to the Instrument
e Technical Report Triggers
 Changes to the Form

 Consequential Amendments to Other
Instruments

 Transition to New Rules

Ontario Securities Commission
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* Eliminated or reduced the scope of certain
requirements

 More flexible for issuers and QPs in certain areas

e Easier to add new professional associations, QP
designations and resource codes

* Reflected changes in the mining industry
e Clarified or corrected areas where NI 43-101 was not

having the intended effect
Came into effect June 30, 2011

Ontario Securities Commission Bc@sc
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Changes to the Instrument
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Certificates

 Updated certificates and consents not required
— Only filed with original technical report

Intention

 Reduce regulatory burden

e |ssuer to ensure Is current & disclosure accurate
— QP may not be in a position to determine

QP only responsible at time prepared report

QP not accountable for subsequent use

Ontario Securities Commission Bc@sc




Consents; 0

 Consent identifies disclosure that report supports
— Must be the triggering disclosure

e Consent limited to parts of report QP prepared

Intention

 Reduce evasively worded consents

* Ensure QP signing off on the important disclosure
— Particularly important as only consent filed

* Reducing scope of QP liability

Ontario Securities Commission Bc@sc
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Professior

e Requires or encourages continuing professional
development

e Admission also considers ethical fithess

* Applies disciplinary powers regardless of where QP
practices

e Foreign associations

— Generally accepted in international mining
community

Ontario Securities Commission Bc@sc
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Professior

Intention
 Replaced prescriptive list with objective test
— Increased flexibility to add new associations
e Raise the bar to better reflect current standards
— CPD, ethical fitness, accountabllity
— Ensure gquality of new associations

Ontario Securities Commission Bc@sc
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o University degree or equivalent relating to minong
mineral exploration

e EXperience relevant to degree or area of practice
— Consider relevancy of degree to project

— Non-mining degree may relevant to some aspects
of project
Intention

e To ensure QP is practicing within area of trainamyl
expertise

Ontario Securities Commission Bc@sc
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e Foreign qualified person has an accepted memlpershi
designation based on:

— Position of responsibility requiring independent
judgment
— Certain additional admission requirements
Intention
* Replaced prescriptive list with objective test
e Raising bar to reflect current standards
 Ensure we capture the right level of expertise
» Level the playing field amongst jurisdictions

Ontario Securities Commission Bc@sc
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» List of professional associations and designation
we consider to meet the tests

e Must be listed in Appendix A to qualify
— Onus Is on issuers to prove should be on list
— Expect formal submission with documentation
— We will update list from time to time

 New associations included
— SME, ECSA, Chilean Mining Commission

* No longer included

OSC~ ASBOG, MAUsIMM
Oritarlo Securities Camriision BCSC
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Resthictedybis

 No economic analysis of exploration targets or
historical estimates

 No gross metal or mineral value - misleading

 Metal equivalent grades include individual metal
grades

o Cautionary language with equal prominence
Intention

« Clarify and emphasize previous interpretations
e Cautionary language often buried

Ontario Securities Commission Bc@sc
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e Eliminated the arbitrary February 2001 date
 Now applies to any third party estimate

— Not yet confirmed as current

— made before issuer acquired an interest
Intention
o Flexibility for disclosing previous estimates tlaaie

material but not just verified
* Fixed a problem identified by industry

Ontario Securities Commission Bc@sc
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What it iIs not

« A previous estimate by the current issuer

* A new estimate using historical data

* A modification of a historical estimate
— Using different assumptions or new data

* An estimate made by or through a related party
— E.g. a spin off, merger, JV

e An unverifiable estimate from an unknown or
unreliable source

Ontario Securities Commission Bc@sc
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Preliminany.Ecenemni

e Expanded definition

— Economic analysis other than pre-feasibility (PFS)
or feasibility study (FS)

* Permitted for advanced properties
Intention
» Allow issuers to step backward to

— Assess alternative development options

— Take a fresh look if PFS or FS no longer current o
relevant

Ontario Securities Commission Bc@sc
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Preliminany.Ece

What it iIs not

e A study done concurrently with or as part of a PIFS
FS

e A way to include inferred resources in a PFS or FS

A way to modify a PFS or FS to include more
optimistic assumptions

Calling something a PEA does not make it so If IS
done to the level of a PFS or FS

Ontario Securities Commission Bc@sc
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Other sic

e Option to name QP who approved information
— Alternative to naming QP who prepared
* Feasibility and pre-feasibility studies
— Now defined in CIM Definitions Standards
Intention
 Flexibility for issuers
— Historical or foreign data can be a problem
* Allows industry control of industry definitions
— Movement to harmonize internationally

Ontario Securities Commission Bc@sc
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Technical Report Triggers

Ontario Securities Commission @
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e Eliminated in most but not all situations

 Still required to support a material MR/MR/PEA
— Not in a existing technical report

o Essentially early filing of s.4.2(1)()) trigger
— Lesser of 45 days or the filing of short form

Intention

 Remove a significant barrier to market access
— Allows issuer to rely on disclosure record

* Rely on AlF as trigger

Ontario Securities Commission Bc@sc
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Delayed,fil

* Rely on 3 party MR/MR/PEA if:

— Supported by a'8party technical report

— File technical report within 180 days

— Other conditions are met
 EXxcludes estimates prepared by JV partner
Intention
 More timely disclosure of material information
» Allows additional time for technical report

Ontario Securities Commission Bc@sc
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Other chan

o All written disclosure of MR/MR/PEA
— Websites, presentations and IR material

« Expanded filing exemption to include all situason
where existing report is still current

— Must meet any independence requirement
Intention
* Close a perceived loop hole
 Eliminate unnecessary triggers

Ontario Securities Commission Bc@sc
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Independentitechni

 Expanded independence exemption for producing
Issuers to include most situations

o Clarified that all QPs must be independent
— As of both the filing and effective dates
Intention
o Faclilitate foreign majors listing in Canada
e Misconception that non-independent authors okay
— Independent QP relying on in-house QPs
— Broader period of independence

Ontario Securities Commission Bc@sc
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* Applies to royalty or similar interests
— Includes metal streaming interests

* Not required to file technical report in most case
— Comes with some conditions

o Kept limited exemption for exceptions

Intention

« Address ongoing concern about access to data theede
to prepare technical report

Ontario Securities Commission Bc@sc
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Changes to the Form

Ontario Securities Commission
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Ontario Se

Replaced Item 25 with 8 new items

— Reflect major components of advanced studies
— Only required for advanced properties
Separate item for mineral reserves

Differing illustration requirements

Allow more summarization of earlier stage data

Exempt producing issuers from requirement to
disclose economic analyses for producing properties

curities Commission Bcsc
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Rellance ar

 Expanded disclaimer provisions includes

— Legal, political, environmental and tax informaitio
from issuer

— Non-QP report or opinion on price and valuation
Information with conditions

Ontario Securities Commission Bc@sc
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Rellance

Intention

o Allows QP to rely on issuer for certain types of
Information where no expert opinion available

e Allows QP to partially rely on non-QP industry
experts for certain pricing & value information

e Does not allow QP to blindly rely on or disclaim
responsibility for scientific and technical infortraan
provided by issuer

Ontario Securities Commission Bc@sc
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¢ May summarize or quote information from previous
reports

— Can’t disclaim responsibility
« Simplified, summarized and understandable

— QP determines level of detail required (not issuer

or lawyer)
Intention

« Smaller and more user friendly reports

QP has more control & responsibility for what
iInformation is important

Ontario Securities Commission Bc@sc

32




l

Consequential Amendments
to Other Instruments

Ontario Securities Commission @
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Prospecius,con

S.4.2.1 Alternative Consent
o Allow firm that employed QP to sign consent if
— Principal business is engineering or geoscience
— Signatory is a QP
* Relevant experience not required
Intention

* Provide alternative option where individual QPs is
not available

Ontario Securities Commission Bc@sc
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Management.bi

Form 51-102F1 MD&A
 |ssuers with developing or producing mines

— ldentify any milestones including mine expansion,
new development, expansion, production decision

— Disclose if decision is based on technical report
Intention

 |dentify potential risk of proceeding with matdria
developments without supporting technical report

Ontario Securities Commission Bc@sc
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Transition to New Rules

Ontario Securities Commission @
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Transition to.th

 No formal transition provisions
— Talk to us If you anticipate a problem
— Common sense approach where possible
— Less flexible as move away from June 30
 Be aware of QP changes
— ASBOG and MAusIMM not accepted
— Applies to all disclosure, not just reports
— WIll consider date of information

* QP at time information was prepared or
approved - within reason

Ontario Securities Commission Bc@sc
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T ransitiontoti

 New technical reports must use the new Form

— May reject new reports prepared under old form
even If dated before June 30

— Issuer could be in default
— May delay prospectus receipt

* Previously filed reports okay as long as they are
compliant and still current

— Potential problem if materially deficient

Ontario Securities Commission
o BCSC
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NI 43-101:

Requirements Under the New Rules




Mining, discle

e National Instrument 43-101 Standards of

Disclosure for Mineral Projects
— Disclosure and filing rulethat must be followed

e Form 43-101F1

— Specific requirements for the preparation eadtent of a
technical reporthat must be filed with securities regulators

e« Companion Policy 43-101CP

— Views on how certain provisions of the Instrument should be
Interpreted and applied

Policy Is not law.
Law must be followed.

OSC Policy should be followed.

40




e Standard Terminology
— Definitions

e Qualified Person Involvement

— Preparing or approving information for public
disclosure

— Naming of Qualified Person in disclosure
* Disclosure Standards

— Required disclosure

— Cautionary language

— Restricted disclosure
e Technical Report

OSC—- Supports company’s disclosure
e BCSC

lllllllllllllllllllllllllll
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NI 43-101 is not intended to make a rule for
every possible scenario

e Just because It Is not prohibited does not mean it
IS appropriate, acceptable or not misleading

* Mix of legal and mining concepts that requires
an understanding of both

e Expects issuer and QP are conducting their
affairs using industry concepts and best practices

e Look to the intent of rules not just the legal
wording.

Ontario Securities Commission Bc@sc
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* Final Instrument, Companion Policy and Form
e Blackline of Instrument and Form to 2005 version
* Notice of Repeal and Replacement
— Summary of key changes
e Our responses to 50 comment letters
— List of commenters
— why we accepted or didn’'t accept comments

e Conseguential changes to NI 44-101, NI 51-102, NI
45-106, and NI 45-101

Ontario Securities Commission Bc@sc
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Part 1 - Definitions




NEW

means the JORC Code, the PERC Code, the SAMREC
Code, SEC Industry Guide 7, the Certification Cante,
any other code, generally accepted in a foreign
jurisdiction, that defines mineral resources andaral
reserves in a manner that is consistent with minera
resource and mineral reserve definitions and caesg)o
set out in sections 1.2 and 1.3;

Ontario Securities Commission Bc@sc
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“acceptable foreign code”
JORC, PERC, SAMREC, (Chilean) Certification
Code use mineral resource/reserve categories
substantially the same as CIM definitions

Resource/reserve categories that are consistamt wit
CRIRSCO Template

CRIRSCO is “Committee for Mineral Reserves
International Reporting Standards”

Ontario Securities Commission
o BCSC
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“acceptable foreign code”
Other foreign codes will generally meet the test if
they:

(a) have been adopted or recognized by appropriate
government authorities or professional
organizations in the foreign jurisdiction

(b) use mineral resource and mineral reserve
categories that are based on the CRIRSCO
Template, and are substantially the same as the
CIM, JORC, PERC, SAMREC, or Certification
Code

Ontario Securities Commission Bc@sc
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means a property
(a) In which the issuer does not have an interest;
(b) that has a boundary reasonably proximate to the
property being reported on; and
(c) that has geological characteristics similar to

those of the property being reported on;

Ontario Securities Commission
o BCSC
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“Adjacent Property Information”
In order for adjacent property disclosure to not be
misleading:
— Clearly distinguish between information from
adjacent property and issuer’s property
— Don’t state or infer issuer will obtain similar

Information from its own property

Ontario Securities Commission
o BCSC
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NEW
means a property that has

(a) mineral reserves, or
(b) mineral resources the potential economic vigbili

of which is supported by a preliminary economic
assessment, a pre-feasibility study or a feagibilit

study;

Ontario Securities Commission Bc@sc
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NEW

means the Certification Code for Exploration
Prospects, Mineral Resources and Ore Reserves
orepared by the Mineral Resources Committee of the
nstitution of Mining Engineers of Chile, and the

Chilean Ministry of Mining, as amended

Ontario Securities Commission
o BCSC
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process of confirming that data:

 Has been generated with proper procedures

e Has been accurately transcribed from the original
source

* |s suitable to be used

Ontario Securities Commission @
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“disclosuré

“disclosure”

means any

oral statement or written disclosure made

by or on behalf of an issuer and intended to be, or
reasonably likely to be, made available to the jouhl
a jurisdiction of Canada, whether or not filed unde

securities

egislation, ...

“written disc

osure”

Includes any writing, picture, map or other printed
representation whether produced, stored or
disseminated on paper or electronically, including

websites.

Ontario Securities Commission
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— Not limited to reporting issuers in Canada

— Not limited to material mineral properties or
material information

— Includes websites, presentations, IR materials &
other disclosure linked to websites

— May includes third party news letters,
Infomercials, & interviews disseminated by or

on behalf of iIssuer

Ontario Securities Commission Bc@sc
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4

NEW
means, with reference to a technical report, the da
of the most recent scientific or technical inforroat
Included Iin the technical report

Ontario Securities Commission
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effective date”

This Is the cut-off date for the scientific and technical
Information included in the technical report. Under section
8.1 of the Instrument, the qualified person must provide
their certificate as at the effective date of the technical
report and specify this date Iin their certificate.

The effective date can precede the date of signing the
technical report but if there Is too long a period between
these dates, the issuer is exposed to the risk that new
material information could become available and the

technical report would then not be current.
BCSC

Ontario Securities Commission
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“explorationUnieune

means geological, geophysical, geochemical, samplin
drilling, trenching, analytical testing, assaying,
mineralogical, metallurgical, and other similar
Information concerning a particular property thsat |
derived from activities undertaken to locate, ingde,
define, or delineate a mineral prospect or mineral

deposit;
Ontario Securities Commission Bcsc
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REVISED
means an estimate of the quantity, grade, or metal
mineral content of a deposit that an issuer has not
verified as a current mineral resource or mineral
reserve, and which was prepared before the issuer
acquiring, or entering into an agreement to acgaine
Interest in the property that contains the deposit;

Ontario Securities Commission Bc@sc
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Changes;to

 Definition no longer tied to the date Feb. 1. 2001

o Greater flexibility to disclose pre-existing eséites on
recently acquired mineral property without triggera
technical report.

* No longer applies to previous estimates by issuer

Ontario Securities Commission Bc@sc
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g

means any exploration, development or production
activity, including a royalty or similar interest |
these activities, in respect of diamonds, naturidl s
Inorganic material, or natural solid fossilized angc
material including base and precious metals, o,
iIndustrial minerals;

Ontario Securities Commission Bc@sc
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The definition of “mineral project” in the Instrumien
Includes a royalty interest or similar interestiegfic
and technical disclosure regarding all types oalyy
Interests in a mineral project is subject to thetriment.

Royalty or similar interest includes:

— gross overriding royalty, net smelter return, preffit

Interest, free carried interest, and a productdgen
royalty.
— Interest in a revenue or commodity stream

Ontario Securities Commission Bc@sc
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A

Application of the Instrument
The Instrument does not apply to disclosure

concerning petro
or shales, ground

eum, natural gas, bituminous sands
water, coal bed methane, or other

substances that do not fall within the meaninghef t

term “mineral project” in section 1.1 of the

Instrument.

NI 43-101 does n

ot apply to oil sands or ground

water, however may apply to brines

Ontario Securities Commission
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efinitions that include “property” ‘
The Instrument defines different types of propsrtie
(early stage exploration, advanced) and requires a
technical report to summarize material information
about the subject property.

We consider a property, in the context of the
Instrument, to include multiple mineral claims or
other documents of title that are contiguous @uah
close proximity that any underlying mineral dep®sit
would likely be developed using common

Infrastructure.
Ontario Securities Commission Bcsc

63




g

 Mineral claims, permits, licenses, leases, ormothe
mineral tenure on which the mineral project is teda

e Usually will include contiguous claims controlleg
company

 May include company’s other claims in same area |f
likely to use same infrastructure

Ontario Securities Commission Bc@sc
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NEW

means the Pan-European Code for Reporting of
Exploration Results, Mineral Resources and Reserves
prepared by the Pan-European Reserves and Resource!
Reporting Committee, as amended,;

Ontario Securities Commission Bc@sc

66




“ preliminan/iecenenml

REVISED

means a study, other than a pre-feasibility or
feasibility study, that includes an economic analys
of the potential viability of mineral resources;

Ontario Securities Commission Bc@sc
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Preliminan.Eco

In case you missed this the first time.

What it is not

e A study done concurrently with or as part of a IS
FS

e A way to include inferred resources in a PFS or FS

A way to modify a PFS or FS to include more
optimistic assumptions

Ontario Securities Commission Bc@sc
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The term “preliminary economic assessment”, which
can include a study commonly referred to as a sgopi
study, Is defined in the Instrument. A preliminary
economic assessment might be based on measured,
Indicated, or inferred mineral resources, or a
combination of any of these. We consider thesestype
of economic analyses to include disclosure of faséc
mine production rates that might contain capitatgso
to develop and sustain the mining operation, opeyat
costs, and projected cash flows.

Ontario Securities Commission Bc@sc
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REVISED
means a self-regulatory organization of engineers,
geoscientists or both engineers and geoscientiats t
(@) Is
() given authority or recognition by statute in a
jurisdiction of Canada, or
(i) a foreign associatiothat is generally accepted
within the international mining community as a
reputable professional association;

(b) admits individuals on the basis of their acagem
OS Cqualifications, experiencend ethical fitnes
riereecarties comme BCSC

lllllllllllllllllllllllllll
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Professiona.

(c) requires compliance with the professional
standards of competence and ethics established
by the organization;

(d) requires or encourages continuing professional
developmentand

(e) hasand appliegisciplinary powers, including
the power to suspend or expel a member
regardless of where the member practices or
resides

Ontario Securities Commission
o BCSC
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APEGBC Discipling

 The Association received a complaint from the
BCSC regarding two mineral disclosure reports
authored for a company trading on the OTCBB.
The BCSC alleged that Geologist failed to meet his
duties as a “Qualified Person” in that his reports
did not comply with NI 43-101 in material respects.

e Geologist signed a Consent Order admitting the
allegations... and agreeing to the following penalty:

Ontario Securities Commission Bc@sc

72




“professional association”
Paragraph (a)(ii) of the definition of “professibna
association” in the Instrument includes a test for
determining what constitutes an acceptable foreign
association.

In assessing whether we think a foreign professiona
association meets this test, we will consider the
reputation of the association and whether it is
substantially similar to a professional associatioa
jurisdiction of Canada.

BCSC

Ontario Securities Commission
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“professional association”
Appendix A to the Policy provides a list of thedan
associations that we think meet all the testsen th
definition as of the effective date of the Instrurne
We will publish updates to the list periodically.

An issuer that wishes to rely on a qualified perdwat

IS a member of a professional association not deziu
In Appendix A but which the issuer believes mebés t
tests in the Instrument, may make submissionsye ha
the association added to Appendix A.

Ontario Securities Commission Bc@sc
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“professional association”
The listing of a professional association on Append
A Is only for purposes of the Instrument and do®s n
supersede or alter local requirements where gauseie

or engineering Is a regulated profession.

Ontario Securities Commission Bc@sc
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“gualificedype

REVISED

means an individual who

(a) IS an engineer or geoscientasth a university
degree, or equivalent accreditation, in an area of
geoscience or engineering, relating to mineral
exploration or mining

(b) Has at least five years of experience in mineral
exploration, mine development or operation, or
mineral project assessment, or any combination of
thesethat is relevant to his or her professional

deqgree or area of practice
Q3¢ : : |
BCSC

Ontario Securities Commission
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“Qualificdype

(c) has experience relevant to the subject matttdreof
mineral project and the technical report;
(d) Is in good standing with a professional assamat
and,
(e) In the case of a professional association ora&dn
jurisdiction, has a membership designation that
() requires attainment of a position of
responsibility in their profession that requires
the exercise of independent judgment; and

Ontario Securities Commission @
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“qualifiedype

(1) requires
A. a favourable confidential peer evaluation of
the individual’s character, professional
judgment, experience and ethical fitness; or
B. a recommendation for membership by at least
two peers, and demonstrated prominence or
expertise in the field of mineral exploration or
mining;

Ontario Securities Commission @
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“qualified person”

The definition

of “qualified person” in the Instrumte

does not include engineering and geoscience taahsic

engineers anc
designations t

geoscientists In training, and etgnva
nat restrict the individual’'s scope o

practice or rec
supervision of

uire the individual to practice unie
another professional engineer, gsémal

geoscientist, or equivalent

Ontario Securities Commission
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“In good standing with a professional association”
We interpret this to include satisfying any related
registration, licensing or similar requirement.

“demonstrated expertise Iin the field of mineral
exploration or mining”
We generally interpret this to mean having at |l@ast
years of professional experience and satisfying an
additional entrance requirement relating to level o
responsibility.

Ontario Securities Commission
o BCSC
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“‘demonstrated expertise In the field...”

Some examples of such a requirement are:

(a) at least three years in a position of respoliyibi
where the person was depended on for significant
participation and decision-making;

(b) experience of a responsible nature and involving

the exercise of independent judgment in at least
three of those years;

(c) atleast five years in a position of major
responsibility, or a senior technical position of

responsibility.
Ontario Securities Commission Bcsc
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From CIM Definition Standards (2010)

 The Qualified Person(s) should be clearly satistieat
they could face their peers and demonstrate
competence and relevant experience in the commodity
type of deposit and situation under consideration.

o If doubt exists, the person must either seek tainb
opinions from other colleagues or demonstratelibat
or she has obtained assistance from experts is area
where he or she lacked the necessary expertise

Ontario Securities Commission Bc@sc
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NEW

means the Australian Stock Exchange, the
Johannesburg Stock Exchange, the London Stock
Exchange Main Market, the Nasdaq Stock Market,
the New York Stock Exchange, or the Hong Kong
Stock Exchange;

* Relevant to certain independent technical reports
triggers and royalty exemption

Ontario Securities Commission Bc@sc
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A

REVISED
means a report prepared and filed in accordande wit
this Instrument and Form 43-101F1 Technical
Report thatncludes, in summary form, ataterial
scientific and technical information in respectiué
subject property as of thedfectivedate of the
technicalreport;

Ontario Securities Commission
o BCSC
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“technical report”
A report may constitute a “technical report” as defl
In the Instrument, even If prepared considerabfpiiee
the date the technical report is required to lesifil
provided the information in the technical reporhegns
accurate and complete as at the required filing.dat

However, a report that an issuer files that isrequired
under the Instrument will not be considered a texin
report until the Instrument requires the issudré¢ait
andthe issuer has filed the required certificates and
consents of qualified persons.
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“technical report”
The definition requires the technical report tdude a
summary of all material information about the sabje

property.

The qualified person is responsible for preparig t
technical report. Therefore, it is the qualifiedsma, not
the issuer, who has the responsibility of deterngrthe
materiality of the scientific or technical informat to
be included in the technical report.

Ontario Securities Commission Bc@sc
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In this Instrument, the termsineral resourcé’,
“inferred mineral resource’, “indicated mineral
resourc€ and “measured mineral resourcéhave the
meanings ascribed to those terms by the Canadian
Institute of Mining, Metallurgy and Petroleum, ast
CIM Definition Standards on Mineral Resources and
Mineral Reserves adopted by CIM Council, as

amended.

Ontario Securities Commission Bc@sc

87




A Mineral Resource Is a concentration or occurrence
of diamonds, natural solid inorganic material, or
natural solid fossilized organic material including
base and precious metals, coal, and industrialnaise
In or on the Earth’s crust in such form and qugntit
and of such a grade or guality that it has readenab
prospects for economic extraction. The location,
guantity, grade, geological characteristics and
continuity of a Mineral Resource are known,
estimated or interpreted from specific geological

evidence and knowledge.
BCSC
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In this Instrument, the termsrtineral reservé’,

“probable mineral reserveé and “proven mineral
reserve have the meanings ascribed to those terms by
the Canadian Institute of Mining, Metallurgy and
Petroleum, as the CIM Definition Standards on

Mineral Resources and Mineral Reserves adopted by

CIM Counclil, as amended.

Ontario Securities Commission Bc@sc
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A Mineral Reserve is the economically mineable part

a Measured or Indicated Mineral Resource demomeslkrat
by at least a Preliminary Feasibility Study. Thiady
must include adequate information on mining,
processing, metallurgical, economic and other aaiév
factors that demonstrate, at the time of reporting,
economic extraction can be justified. A Mineral ag
Includes diluting materials and allowances for ézsthat
may occur when the material is mined.

Ontario Securities Commission Bc@sc
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NEW

In this Instrument, the terms “preliminary feasiyil

study”, “pre-feasibility study”, and “feasibilitytedy”
have the meanings ascribed to those terms by the
Canadian Institute of Mining, Metallurgy and
Petroleum, as the CIM Definition Standards on Maher
Resources and Mineral Reserves adopted by CIM
Council, as amended.

Ontario Securities Commission Bc@sc
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REVISED
A Feasiblility Study is a comprehensive technical an

economic study of the se
mineral project that incluc

ected development opoom f
es appropriately dethile

assessments of realistica

ly assumed mining, psougs

metallurgical, economic, marketing, legal, enviremtal,
social and governmental considerations togethdr anly
other relevant operational factors and detailedrfanal
analysis, that are necessary to demonstrate atribef
reporting that extraction is reasonably justified

(economically mineable).

Ontario Securities Commission
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The results of the study may reasonably servees th
basis for a final decision by@oponenor financial
Institution toproceed with, ofinance, the development
of the project. The confidence level of the study lve
higher than that of a Pre-Feasibility Study.

* \We do not consider a proponent to include a promote
underwriter, company management or other individual
who may have a vested interest in a production
decision or related financing

Ontario Securities Commission Bc@sc

93




REVISED

A Preliminary Feasibility Study is a comprehensive
study ofa range of options for the technical and
economioviability of a mineral project that has
advanced to a stage wher@referrednining method,
In the case of underground mining, or the pit
configuration, in the case of an open pit, is dsthbd
and an effective method of mineral processing is
determined.

Ontario Securities Commission Bc@sc
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It includes a financial analysis based on reas@enabl
assumptions omining, processing, metallurgical,
economic, marketindegal, environmental, social and
governmentatonsiderations and the evaluation of any
other relevant factors which are sufficient for a
Qualified Person, acting reasonably, to deternfiad |

or part of the Mineral Resource may be classified a

Mineral Reserve.
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In this Instrument, a qualified person is indeperide
of an issuer If there is no circumstance thathen t
opinion of a reasonable person aware of all relevan

facts, could interfere with the qualified person’s
judgment regarding the preparation of the technical

report.

e This is a principle based test
* Yes we change the number on this section again

Ontario Securities Commission
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CP.guidance

y

Likely not independence If:

 employee, insider, director, or partner of compang
related party of a company, or of another company
with an interest in property or an adjacent propert

e Hold or expects to hold shares directly or indisem
the company or another company with an interest in

oroperty

e Has or expects to have a direct or indirect irsieire

oroperty or an adjacent property, including a royal

* Recelved majority of income from company over past
three years

Ontario Securities Commission Bc@sc
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.

Part 2 - Requirements
Applicable to All Disclosure
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(o AllDISGIOSUL

(D

REVISED

All disclosure of scientific or technical informati
made by an issuer, including disclosure of a minera
resource or mineral reserve, concerning a mineral
project on a property material to the issuer mast b

(a) based upon information prepared by or under the
supervision of a qualified persoor,
(b) approved by a qualified person.

Ontario Securities Commission
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99




S.2.2 All Disclosure. of I\/Iin_eral
ourcesieiRIViinERl Rese \,9‘

An issuer must not disclose any information about a
mineral resource or mineral reserve unless the

disclosure

(a) uses only the applicable mineral resource and
mineral reserve categories setoutins. 1.2 asid 1.

(b) reports each category of mineral resources and
mineral reserves separately, and states the extent,
If any, to which mineral reserves are included in

total mineral resources:

BCSC
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()
(d)

does not add inferred mineral resources to the
other categories of mineral resources; and
states the grade or quality and the quantityefich
category of the mineral resources and mineral
reserves if the quantity of contained metal or
mineral is included in the disclosure.

ies Commission Bcsc
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REVISED
(1) An issuer must not disclose
(a) the quantity, grade, or metal or mineral contérat
deposit that has not been categorized as an idferre
mineral resource, an indicated mineral resource, a
measured mineral resource, a probable mineral
reserve, or a proven mineral reserve
(b) the results of an economic analysis that ohesor
IS based omferred mineral resources an
estimate permitted under subsection 2.3(2) or
section 2.4

Ontario Securities Commission
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" REVISED
(1) An issuer must not disclose
(c) the gross value of metal or mineral in a deposéd
sampled interval or drill intersectipn
(d) a metal or mineral equivalent grade for a mldt
commodity deposit, sampled interval, or drill
Intersections, unless it also discloses the grade o
each metal or mineral used to establish the metal o
mineral equivalent gracle

Ontario Securities Commission @
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Economic Analysis
CIM considers the confidence Iin inferred mineral
resources Is insufficient to allow the meaningful
application of technical and economic parameters or
to enable an evaluation of economic viability wgrth

of public disclosure.

Ontario Securities Commission
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Drill hole D-002 is located in the southwest pdrthee
Douvray copper-gold prospect and was drilled toathle
of 386.6 m, the current maximum drilling depth (dip
90°), with the following results:

Primary Sulphide Zon@1.5 — 386.6 m)0.78 wt.% Cu,
0.10 g/t Au, 2.82 g/t Agover295.1 m,or 0.83 wt.% Cu
equivalent* over295.1 m The mineralisation is open at

depth.

* Cu equivalent calculated using US$3/lb Cu, US$25/
Ag, US$1200/0z Au.

Ontario Securities Commission Bc@sc
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(2) ...an issuer may disclose in writing the pasdnt
guantity and grade, expressed as rangestarfat
for further exploration if the disclosure
(a) states with equal prominentbat the potential
guantity and grade is conceptual in nature, that
there has been insufficient exploration to define a
mineral resource and that it is uncertain if furthe
exploration will result in the target being
delineated as a mineral resource;
(b) states the basis on which the disclosed potentia

guantity and grade has been determine
o

Ontario Securities Commission
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Cautionary Language and Explanations

The requirements of subsections 2.3(2), 2.3(3), and
3.4(e) of the Instrument mean the issuer must declu
the required cautionary statements and explanations
each timat makes the disclosure permitted by these
exceptions.

Ontario Securities Commission Bc@sc
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Cautionary Language and Explanations

These subsections also require th

e cautionary

statements to have equal prominence with the fest o
the disclosure. We interpret this to mean equal siz
type and proximate location. The issuer should

consider including the cautionary
explanations in the same paragra

anguage and
oh as, or immdyiate

following, the disclosure permittec
exceptions.

Ontario Securities Commission
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(3) Despite paragraph (1)(b), an issuer may disclose the
results of a preliminary economic assessment that
Includes or is based on inferred mineral resources if the
disclosure

(a) states with equal prominentt®t the preliminary
economic assessment is preliminary in nature, that it
Includes inferred mineral resources that are
considered too speculative geologically to have the
economic considerations applied to them that would
enable them to be categorized as mineral reserves,
and there Is no certainty that the preliminary

economic assessment will be realized
i M
BCSC
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... the disclosure

(b) states the basis for the preliminary economic assessment
and any qualifications and assumptions made by the

gualified person;
(c) describes the impact of the preliminary economic

assessment on the results of any pre-feasibility study or
feasibility study in respect of the subject property

Ontar io Securities Commission
o BCSC

110




Cautions on inclusion of Inferred resources after a PFS or FS:

e This is intended to allow a step backwards from the PFS or
FS to consider alternative options and scenarios

 Not a back-door to inclusion of Inferred in a PFS or FS

* Does not allow you to disclose PFS or FS based on
Measured and Indicated and then a PEA version of the PFS
or FS with Inferred included

o Securities regulators expect to see a significant re-scoping
of the project in the PEA, if it is disclosed after a PFS or

FS.
Ontario Securities Commission Bcsc
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(4) An issuer must not use the term preliminary
feasibility study, pre-feasibility study, or feadity
study when referring to a study unless the study
satisfies the criteria set out in the definitior o
applicable term in section 1.4.

There should be no difference between a “bankable
feasibility study” and a “feasibility study”.

The concept of bankable is already built into the
definition of feasibility study.

Ontario Securities Commission Bc@sc
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The July 20, 2010 technical report which the
Company filed in respect of the Pan property
contained economic analysis insufficiently
comprehensive to meet the definition of a
"prefeasibility study". As a result the Company
Intends to file a new report for the Pan property
which will meet the requirements of a

prefeasibility study under NI 43-101.

Ontario Securities Commission
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Despite section 2.2, an issuer may disclose an historical
estimate, using theriginal terminology, if the disclosure

(a) Identifies the source and date of the historical estimate,
Including any existing technical report;

(b) comments on the relevance and reliability of the
historical estimate;

(c) to the extent known, provides the key assumption
parameters, and methods used to prepare the
historical estimate

Ontario Securities Commission Bc@sc

114




Section 2.4(2) of Companion Policy

Source and date: means original source and dale of
estimate, not third party documents, databasether o
sources, including government databases, which may

also report the historical estimate.

Ontario Securities Commission
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(d) states whether the historical estimate usegoags
other than the ones set out in sections 1.2 and 1.3
and, If so, includes an explanation of the diffees)

(e) Inc

udes any more recent estimates or dataadblall

tot

ne Issuer;

(f) comments on what work needs to be done to
upgrade or verify the historical estimate as curren
mineral resources or mineral reserves;

Ontario Securities Commission Bc@sc
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(g) states with equal prominence that

() a qualified person has not done sufficient wiark
classify the historical estimate as current mineral
resources or mineral reserves; and

(i) the issuer is not treating the historical estimas
current mineral resources or mineral reserves.

Ontario Securities Commission @
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2.4 Disclosure of Historical Estimates

(5) Technical Report Trigger
The disclosure of an historical estimate will not
trigger the requirement to file a technical reportler
paragraph 4.2(1)(j) of the Instrument if the issuer
discloses the historical estimate in accordance wit
section 2.4 of the Instrument, including the
cautionary statements required under paragraph

2.4(9).

Ontario Securities Commission
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2.4 Disclosure of Historical Estimates

(5) Technical Report Trigger
An issuer could trigger the filing of a technicaport
under paragraph 4.2(1)()) if it discloses the histd
estimate in a manner that suggests or treats the

historical estimate as a current mineral resource o
mineral reserve.

Ontario Securities Commission Bc@sc
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2.4 Disclosure of Historical Estimates
(5) Technical Report Trigger
We will consider an issuer is treating the histalric
estimate as a current mineral resource or mineral
reserve In its disclosure If, for example, it
(a) uses the historical estimate in an economic
analysis or as the basis for a production decision;
(b) states it will be adding on or building on the
historical estimate; or
(c) adds the historical estimate to current mineral

resource or mineral reserve estimates.
BCSC
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 |dentifying resource disclosure as “not compliant
with NI 43-101" does not make it compliant
disclosure.

* NI 43-101 is about rules for disclosure not
standards for estimating mineral resources

e |f estimates are historical, then disclose them In
compliance with Section 2.4 of NI 43-101.

e Expect this issue to more strictly enforced irufet

Ontario Securities Commission Bc@sc
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Historical, Estime

The Magpie Deposit is among the world's largest
undeveloped titaniferous magnetite deposits with a
historical non-43-101 compliant resource estimate
totalling 1.1 B Tons @43% Fe and 11%TiO2 and still
open at depth. An updated NI 43-101 is expected to be
published shortly by P&E Consulting. The deposit is
located on Quebec's North Shore, east of Sept lles,
about 130 kilometres north of tidewater. The
titaniferous iron ore of the deposit has been described
as massive and homogeneous and carries small, but
significant chromium and vanadium values. - website
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Historical esti

Coeur d'Alene using simple polygonal methoim drilling
by cross section, identified a historic gold-coppesource
comprising approximately 94 million tonnes grading
approximately 0.6 grams per tonne gold and 0.11&b to
copper. CAUTION: The historical estimate presented
above igelevant to the further exploration of the project
which, the Company is currently undertaking wittri
program. A gualified person hast done sufficient work
to classify the historical estimate as current mahe
resources or mineral reserves; andifiseer is not treating
the historical estimate as current mineral res@oce
mineral reserves; therefore they should not bedalpon.

Ontario Securities Commission Bc@sc
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Historical esti

The term " drill indicated geologic resource'

"IS a

historical term used by CBhot comparable to the

CIM defined inferred resourcand should be
compared to a potential mineral deposit rec

uiring

further exploration drilling to define an initia

2 $ource.

There is no recent drill information on the Groete
Creek project, antlrther drilling will be requiredo
upgrade and verify the historical estimate as secir
mineral resource, and therenis certainty that this can
be accomplishedr'here is no current data available for
the project, but drill results are anticipatedha hear

BCSC

future.
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Part 3 — Additional Requirements

for Written Disclosure




S.3.1 Wiritten, Disclosure to Include

Nelrrie of OLzllflec Persan

If an Issuer discloses in writing scientific or heacal
Information about a mineral project on a property
material to the issuer, the issuer must include@en
written disclosure the name and the relationshipéo
Issuer of the qualified person who

(a) prepared or supervised the preparation of the
Information that forms the basis for the written
disclosurepr

(b) approved the written disclosure

A

Ontario Securities Commission Bc@sc
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S.3.2 Written Disclosure. to Include D&

arification

If an issuer discloses in writing scientific or technical
Information about a mineral project on a property

material to the issuer, the iIssuer must include In the
written disclosure

(a) a statement whether a qualified person has verified
the data disclosed, including sampling, analytical
and test data underlying the information or opinions
contained In the written disclosure;

(b) a description of how the data was verified and any
limitations on the verification process; and

(c) an explanation of any failure to verify the da
’ | BCSC
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S.3.3 Requirements Applicable to
i Disclosire of ol 4
Informetiiorn

(1) If an issuer discloses in writing exploration information
about a mineral project on a property material to the
Issuer, the issuer must include in the written disclosure a
summary of

(a) the material results of surveys and investigations
regarding the property;

(b) the interpretation of the exploration information; and

(c) the quality assurance program and guality control
measures applied during the execution of the work

being reported on.
Ontario Securities Commission Bcsc
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S.3.3 Requinen:
Disclosur

(_
Q

(2) If an issuer discloses in writing sample or sihedl
or testing results on a property material to tisees,
the issuer must include in the written disclosure,
with respect to the results being disclosed
(a) the location and type of the samples;
(b) the location, azimuth, and dip of the drill h®le
and the depth of the sample intervals;
(c) a summary of the relevant analytical values,
widths, and to the extent known, the true widths

of the mineralized zone;
BCSC
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DISCIOSUKEe..

(d) the results of any significantly higher gradeemals
within a lower grade intersection;

(e) any drilling, sampling, recovery, or other fastthat
could materially affect the accuracy or reliabilaty
the data referred to in this subsection; and

(f) a summary description of the type of analytical
testing procedures utilized, sample size, the name
and location of each analytical or testing labanato
used, and any relationship of the laboratory to the

ISsuer.
Ontario Securities Commission Bcsc
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S.3.4 Requireme

10, \W it
Pisclostire; |

4

If an issuer discloses in writing mineral resources
mineral reserves on a property material to thesissu
the issuer must include in the written disclosure
(a) the effective date of each estimate of mineral
resources and mineral reserves;
(b) the guantity and grade or quality of each catggo
of mineral resources and mineral reserves;
(c) the key assumptions, parameters and methods
used to estimate the mineral resources and

mineral reserves;
Ontario Securities Commission Bcsc
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\Wiitten DIsclosure.

(d) the identification of any known legal, political
environmental, or other risks that could materially
affect the potential development of the mineral
resources or mineral reseryes

(e) If the disclosure includes the results of ameoaic
analysis of mineral resources, an equally prominent
statement that mineral resources that are not
mineral reserves do not have demonstrated
economic viability

BCSC
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Section 3.5 Exception for \Wiritte

Disclostre Alrezicly Fllec

e Sections 3.2 and 3.3 and paragraphs (a), (c)@nuof (
section 3.4 do not apply If the issuer includeghm
written disclosure a reference to the title anck ddita
document previously filed by the issuer that coe®li
with those requirements

Ontario Securities Commission Bc@sc
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" Part4- Obligations to File a
Technical Report
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S.4.1 Obligatien | inicall R jor
~ - UYoogrn Becorrlirig e Regorilrig lsster

(1) Upon becoming a reporting issuer in a jurisaicti
of Canada an issuer must file in that jurisdict@on
technical report foeach mineral properiyaterial
to the issuer.

(2) Subsection (1) does not apply if the issuer is a
reporting issuer in a jurisdiction of Canada and
subseqguently becomes a reporting issuer in another

jurisdiction of Canada

Ontario Securities Commission Bc@sc
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S.4.1 Obligatienuic

REDOIT,

J /

(3) Subsection (1) does not apply if

(a) the issuer previously filed a technical report f
the property;

(b) at the date the issuer becomes a reportingrissue
there is no new material scientific or technical
Information concerning the subject property not
Included in the previously filed technical report;
and

(c) the previously filed technical report meets any

Independence requirements under sectio
OSC N
BCSC
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Sgort, . with Certalr \/\/rman Discloste

(1) An issuer must file a technical report to suppor
scientific or technical information that relatesato
mineral project on a property material to the issue

If t
fol
pu

ne information is contained in any of the
owing documents filed or made available to the

plic In a jurisdiction of Canada:
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S.4.2 Obligation te, Flle a Technlcal
REPOIT.. ‘

(a) a preliminary prospectus, other than a prelinyina
short form prospectus...

(b) a preliminary short form prospectus filed in
accordance with National Instrument 44-Hort
Form Prospectus Distributiornthat discloses for the
first time;
() mineral resources, mineral reserves or the tesil
a preliminary economic assessment...
(i) change in mineral resources, mineral reservdb®
results of a preliminary economic assessment from

the most recently filed technical report...
BCSC
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S.4.2 Obligation te,Eile.a diechnical
REPOIT..

(c) an information or proxy circular concerning &egt or
Indirect acquisition of a mineral property where th
ISsuer or resulting issuer issues securities as
consideration;

(d) an offering memorandum, other than an offering
memorandum delivered solely to accredited investors
as defined under securities legislation;

(e) for a reporting issuer, a rights offering cial
(f) an annual information form;

Ontario Securities Commission
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RemopyesiGlandfather

(f) an annual information forrmat includes material
scientific or technical information about a mineral

project on a property material to the issuer bt no
contained In

() an annual information form, prospectus, or mater
change report filed before February 1, 2001; or

(i) a previously filed technical repgrt

e Similar wording removed from short form prospectus

trigger
Ontario Securities Commission Bcsc
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S.4.2 Obligation te Elle.a dechnical
| RE0O0[T,.

(g) a valuation required to be prepared and filedieun
securities legislation;

(h) an offering document that complies with andledfin
accordance witlRolicy 4.6 -Public Offering by Short
Form Offering Documerdnd Exchange Form 4H -

Short Form Offering Documertdf the TSX Venture
Exchangeas amended

(1) a take-over bid circular that discloses min@eslources,
mineral reserves or the results of a preliminary
economic assessment on the property if secuafies
the offeror are being offered in exchange on the-tak

ver bid:
O S 6 ,
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S.4.2 Obligation teiElle.a dechnical
| FRegort,, :

(J) any written disclosure made by or on behalf of an
Issuer, other than in a document described In
paragraphs (a) to (ibhat discloses for the first time

() mineral resources, mineral reserves or the resil
a preliminary economic assessment on the property
that constitute a material change in relation & th
ISsuer; or

(i) a change in mineral resources, mineral reseoves
the results of a preliminary economic assessment
from the most recently filed technical report i€th
change constitutes a material change in relation to

OS(C the issuer.

lllllllllllllllllllllllllll Bcsc
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(3) First Time Disclosure Trigger (4.2(1)())(1))

In most cases, we think that first time disclosuire
mineral resources, mineral reserves, or the restifis
preliminary economic assessment, on a property
material to the issuer will constitute a materizhicge
In the affairs of the issuer.

Ontario Securities Commission Bc@sc
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_as_ibili J

/W

Sty Resulis

 Disclosure is not a direct technical report trigge
 Indirect trigger may be
— first-time disclosure of mineral reserves

— disclosure of a material change to the mineral
resource or mineral reserve estimates

— disclosure in an annual information form,
prospectus or other s.4.2(1) disclosure document

Ontario Securities Commission Bc@sc
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S.4.2 Obligation to Flle a Technical

(2) Subsection (1) does not apply for disclosure of an
historical estimate in a document referred to In
paragraph (1)()) if the disclosure

(a) Is in accordance with subsection 214
(b) Includes a statement that
() a qualified person has not done sufficient work to
classify the historical estimate as current mineral
resources or mineral reserves;
() the issuer Is not treating the historical estimate as
current mineral resources or mineral reserves as
defined in sections 1.2 and 1.3 of this Instrument; and

OS@II) the historical estimate should not be relied

nnnnnnnnnnnnnnnnnnnnnnnnnn Bcsc
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S.4.2 Obligation to,Elle.a Technlcal
~EPOIT.. |

(3) If a technical report is filed under paragraph &))(
or (b), and new material scientific or technical
iInformation concerning the subject property
becomes available before the filing of the final
version of the prospectus or short form prospectus,
the issuer must file an updated technical repoanor
addendum to the technical report with the final

version of the prospectus or shtotm
prospectus.

Ontario Secur ities Commission
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(4) The issuer must file the technical report refeno in
subsection (1) not later than the time it filesyakes
available to the public the document listed in

subsection (1) that the technical report supports

Ontario Securities Commission Bc@sc
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S.4.2(5),Filingjof

"(5) Despite subsection (4), an issuer must

(a) file a technical report supporting disclosureem
paragraph (1)(j) not later than

(1) If the disclosure Is also contained in a
preliminary short form prospectus, the earlier of
45 days after the date of the disclosure and the
date of filing the preliminary short form
prospectus;

(1) if the disclosure is also contained in a diogst
circular, the earlier of 45 days after the date of
the disclosure and 3 business days before expiry
of the take-over bid; and

iin all other cases, 45 days after the datd
kacurémdisclosure @
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S.4.2(5).Filingio

(5) Despite subsection (4), an issuer must

(b) Issue a news release at the time it files the teahn
report disclosing the filing of the technical report
andreconciling any material differences in the
mineral resources, mineral reserves or results of a
preliminary economic assessment, between the
technical report and the issuer’s disclosure under

paragraph (1)(j).
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» Disclosure of existing mineral resources/resenres
PEA on acquired material mineral property will
usually trigger a technical report

* Limited time to prepare a technical report to supp
the disclosure

* Rule changes to make this more flexible and prakti
and removes potential obstacles to full disclosure
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Disclosing.thi

" (7) ..-an issuer is not reg

uired to file a technical repor

within 45 days to support disclosure under

subparagraph (1)()(1)

 If

(a) the mineral resources, mineral reserves oiltees

of a preliminary ec

onomic assessment

(1) were prepared by or on behalf of another issuer
who holds or previously held an interest in the

property;
(i) were disclosed
document listed

oy the other issuer in a
In subsection (1) ; and

(ll)a re supported
OSC other issuer;

Ontario Securities Commission
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Disclosing.thi

(b) the issuer, In its disclosure under subparagraph
(1)0)(1)

(1) identifies the title and effective date of the
previous technical report and the name of the
other issuer that filed it;

(1) names the gualified person who reviewed the
technical report on behalf of the issuer; and

Ontar io Securities Commission
' BCSC
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Disclosing.thi

(1ll) states with equal prominence that, to the lméshe
Issuer’s knowledge, information, and belief, thisre
no new material scientific or technical information
that would make the disclosure of the preliminary
economic assessment, mineral resources, or mineral
reserves inaccurate or misleading;

Ontar io Securities Commission
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Disclosingithi \ mates

(c) the issuer files a technical report supportisg it
disclosure of the mineral resources, mineral
reserves or results of a preliminary economic
assessment ;

(1) If the disclosure is also contained in a
preliminary short form prospectus, by the earlier
of 180 daysafter the date of the disclosure and
the date of filing the short form prospectus; and

(i) In all other cases, withih80 daysafter the date
of the disclosure.

Ontario Securities Commission @
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S.4.2 Obligatiof

REPOIL..

(8) Subsection (1) does not apply if
(a) the issuer previously filed a technical repbatt

supports the

sclentific or technical information In

the document;
(b) at the date of filing the document, there iew
material scientific or technical information

concerning t
the previous
(c) the previous

Ontario Securities Commission

ne subject property not included in
y filed technical report;

y filed technical report meets any

Independence requirements under sectio @
- BCSC
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* No technical report trigger, so new consents or
certificates of QP

* Only file the consent and certificates of QP once
when file the technical report on SEDAR.

 In the case of a prospectus filing, still need to
provide a consent of expert with the final prospect

 Still need to name the QP that prepared or approve
the disclosure

Ontario Securities Commission Bc@sc
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4.3 Reguired

A technical report that is required to be filed enthis
Part must be prepared

(a) in English or French; and
(b) in accordance with Form 43-101F1.

Ontario Securities Commission
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Part 5 - Author of Technical

Report




NI 43-101

A technical report must be prepared by or under the
supervision of one or more qualified persons.

Companion Policy

By implication, this means that at least one quealif
person must take responsibility for each sectiomeon of
the technical report, including any information
Incorporated from previously filed technical regort

Ontario Securities Commission Bc@sc

159




If the qualified person, in response to a particié&m,
refers to the equivalent item in a previously filed
technical report, the qualified person is implicglaying
that the information is still reliable and curremd there
have been no material changes. This would normally
iInvolve the qualified person doing a certain amaafnt

background work and validation.
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A technical report must be dated, signed andgif th
gualified person has a seal, sealed by

(a) each qualified person who is responsible for
preparing or supervising the preparation of all or
part of the report; or

(b) a person or company whose principal business is
providing engineering or geoscientific services if
each qualified person responsible for preparing or
supervising the preparation of all or part of the
report iIs an employee, officer, or director of tha

OSC person or company.
o sete S BCSC

SSSSSSSSSSSSSSSSSSSSSSSSSSS

161



y

5.2 Execution of Technical Report
If a person’s name appears in an electronic doctimen
with (signed by) or (sealed) next to the perso@ie
or there is a similar indication in the documehg t
securities regulatory authorities will considertttiae
person has signed and sealed the document.

Although not required, the qualified person mawsig
or seal maps and drawings in the same manner.
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S.5.3, Indepences

(1) A technical report required under any of thédwing
provisions of this Instrument must be preparediby o
under the supervision ohe or moraualified persons
that are, at theffective and filing dateef the technical
report,all independent of the issuer:

(a) section 4.1;
(b) paragraphs (a) and (g) of subsection 4.2(1); or

Ontario Securities Commission Bc@sc
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S.5.3 Independe

(C) paragraphs (b), (c), (d), (e), (), (h), (i) anddj
subsection 4.2(1), if the document discloses
(1) for the first time mineral resources, mineraeap/es
or the results of a preliminary economic assessment
on a property material to the issuer, or

(i) a 100 percent or greater change in the totalemal
resources or total mineral reserves on a property
material to the issuer, since the issuer’'s most
recently filed independent technical report in Betp

of the property.
Ontario Securities Commission Bcsc
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S.5.3 Independes

(2) Despite subsection (1), a technical report neglto be
filed by a producing issuer under paragraph (1%(a)
not required to be prepared by or under the sugiervi
of an independent qualified person if the secwwitie
the issuer trade on a specified exchange.

(3) Despite subsection (1), a technical report neglio be
filed by a producing issuer under paragraph (19(b)
(c) Is not required to be prepared by or under the
supervision of an independent qualified person.

Ontario Securities Commission Bc@sc
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S.5.3 Independe

(4) Despite subsection (1), a technical report neglio be
filed by an issuer concerning a property whichrisvol
be the subject of a joint venture with a produassyier
IS not required to be prepared by or under the
supervision of an independent qualified persothaf
gualified person preparing or supervising the
preparation of the report relies on scientific and
technical information prepared by or under the
supervision of a qualified person that is an emgéoyr
consultant of the producing issuer.
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166




Part 6 — Preparation of Technical

Report




A technical report must be based on all availablad
relevant to the disclosure that it supports.

Do not limit the scope of the technical report.

Sounds straightforward, but it can be a significant

Issue when preparing NI 43-101 compliant Technical
Reports.
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Properties

« Can a company file separate technical reports for
different deposits on the same property?

— Generally speaking, no
* Technical Report must:

—S.1.1 - include a summary of all material scientifi
and technical information about a mineral property

— S.6.1 — be based on all relevant available data

— Other deposits are relevant because likely to use
the same infrastructure and likely to impact the
potential viability and scale of the development
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(8) Technical Reports Must be Current and Complete
A “technical report” as defined in the Instrumentsnhu
Include in summary form athaterial scientific and
technical information about the property. Any tiare
Issuer Is required to file a technical report, tieguiort
must be complete and current. There should only be
one current technical report on a property at angtp

N time.
Ontario Securities Commission Bcsc
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(8) Technical Reports Must be Current and Complete
When an issuer files a new technical report, it wil
replace any previously filed technical report as th
current technical report on that property. This nsea
the new technical report must include any material
Information documented in a previously filed tecan
report, to the extent that this information isl stilrrent

and relevant.

Ontario Securities Commission Bc@sc

172




(8) Technical Reports Must be Current and Complete
If an issuer gets a new qualified person to update
previously filed technical report prepared by defegnt
gualified person, the new qualified person muse tak
responsibility for the entire technical report,luding
any information referenced or summarized from a

previous technical report.
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(1) Before an issuer files a technical report, gseier
must have at least one qualified person who is
responsible for preparing or supervising the
preparation of all or part of the technical report
complete a current inspection on the propertyithat

the subject of the technical report.

Ontario Securities Commission
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(3) More than One Qualified Person

Subsection 6.2(1) of the Instrument requires at least one
gualified person who is responsible for preparing or
supervising the preparation of the technical report to
Inspect the property. This is the minimum standard for a
current personal inspection.

There could be cases in advanced mineral projects where
the qualified persons consider it necessary for more than
one qualified person to conduct current personal
Inspections of the property, taking into account the nature
of the work on the property and the different expertise

required to prepare the technical report.
BCSC
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(1) An issuer must not file a technical report tbaatains
a disclaimer by any qualified person responsibie fo
preparing or supervising the preparatiorbor part
of the report that

(a) disclaims responsibility for, aimits relianceby
another party on, any information in the pafrthe
report the qualified person prepared or supervised
the preparation of; or

(b) limits the use or publication of the report in a
manner that interferes with the issuer’s obligation

to reproduce the report by filing it on SED@
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(2) Despite subsection (1), an issuer may file arimal
report that includes a disclaimer in accordancé wit
ltem 3 of Form 43-101F1.

This is for information that would generally not be
prepared by a Qualified Person.
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" Part 7 - Use of Foreign Code




(1) Despite section 2.2, an issuer may make disobos
and file a technical report that uses the mineral
resource and mineral reserve categories of an
acceptable foreign code, If the issuer

(a) Is Incorporated or organized in a foreign
jurisdiction; or

(b) Is Incorporated or organized under the laws of
Canada or a jurisdiction of Canada, for its
properties located in a foreign jurisdiction

Ontario Securities Commission
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(2) If an issuer relies on subsection (1), the issue

must include in the technical report a
reconciliation of any material differences between
the mineral resource and mineral reserve
categories used and the categories set out Iin
sections 1.2 and 1.3.
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. Part 8 — Certificates and Consents of
Qualified Persons for Technical
Reports

Ontario Securities Commission



S.8.1 Certificate:

(1) An issuer must, when filing a technical repél¢, a
certificate that is dated, signed, and Iif the signa
has a seal, sealed, of each gualified person
responsible for preparing or supervising the
preparation ofll or partof the technical report

Ontario Securities Commission
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S.8.1 Certifi

(2) A certificate under subsection (1) must state

(a) the name, address and occupation of the guhlifie
person;

(b) the title andeffectivedate of the technical report
to which the certificate applies;

(c) the qualified person’s qualifications, includiag
brief summary of relevant experience, the name of
all professional associations to which the quedifi
person belongs, and that the qualified person is a
“gualified person” for purposes of this Instrument;
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S.8.1 Certifi

(2) A certificate under subsection (1) must state

(d) the date and duration of the qualified persomist
recent personal inspection of each property, If
applicable;

(e) the item or items of the technical report fonehh
the qualified person is responsible;

(f) whether the gualified person is independentef t
Issuer as described in sectb;

(g) what prior involvement, if any, the gqualifiedrpen
has had with the property that is the subject ef th

technical report;
Ontario Securities Commission Bcsc
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S.8.1 Certifi

(2) A certificate under subsection (1) must state
(n) that the qualified person has read this Instntme

and the technical repodr part that the qualified

person is responsible f{dnas been prepared Iin
compliance with this Instrument;

() that, at the=ffectivedate of theéechnical report
to the best of the qualified person’s knowledge,
Information, and belief, the technical repant,
part that the qualified person is responsible for
contains all scientific and technical information

that is required to be disclosed to make t
OSC . . .
o mmemst@ChNICal report not misleading.
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All technical reports must be addressed to theeissu

Section 8.2 of CP - Addressed to IssuerWe consider
the technical report is addressed to the issubeif
Issuer’s name appears on the title page as the foart
which the qualified person prepared the techneabrt.

We also consider the technical report is addressdte
Issuer filing the technical report if it is addreddo an
Issuer that is or will become a wholly-owned sulzsyl
of the issuer filing the technical report.
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S.8.3 Conse

(1) An issuer must, when filing a technical repbl¢, a
statement of each qualified person responsible for
preparing or supervising the preparatioraibor
partof the technical report, dated, and signed by the
qgualified person
(a) consenting to the public filing of the technical

report
(b) Identifying the document that the technical
report supports
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S.8.3 Conse

(c) consenting to the use of extracts from, or a
summary of, the technical report in the document

(d) confirming that the qualified person has rdsal t
document and that it fairly and accurately
represents the information in the technical report
or part that the qualified person is responsible fo

Ontario Securities Commission
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(2) Deficient Consents -Consents must include all the
statements required by subsection 8.3(1) of the
Instrument. An issuer that files consents with nesgl
statements that are missing or altered to chargge th
Intended meaning has not complied with the Instntme
Appendix B to the Policy provides an example of an

acceptable consent of a qualified person.
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CONSENT of QUALIFIED PERSON

|, [name of QP], consent to the public filing of the technical
report titled [insert title of report] and dated [insert date of
report] (the “Technical Report”) by [insert name of issuer filing
the report].

| also consent to any extracts from or a summary of the
Technical Report in the [insert date and type of disclosure
document (i.e. news release, prospectus, AlF, etc.)] of [insert
name of issuer making disclosure].

| certify that | have read [date and type of document (i.e. news
release, prospectus, AlF, etc.) that the report supports] being
filed by [insert name of issuer]| and that it fairly and accurately
represents the information in the sections of the technical report
for which | am responsible.

Dated this [insert date].
Ontario Securities Commission BCSC
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Part 9 - Exemptions




(1) The regulator or the securities regulatory artyo
may, on application, grant an exemption from this
Instrument, in whole or in part, subject to such
conditions or restrictions as may be imposed in the

exemption in response to an application.
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 Formal legal process with costs

 No guarantee will be granted

 Needs to be circumstance specific

 Not granted without careful consideration of
precedents, public interest, and impact on rules

Ontario Securities Commission
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S.9.2 Exemptions for oyalty o)

Simlliaslnteres

(1) An issuer whose interest in a mineral projecnl/ a
royalty or similar interest is not required to fde
technical report to support disclosure in a documen
under subsection 4.2(1) if

(a) the operator or owner of the mineral project is
(1) a reporting issuer in a jurisdiction in Canada,
(1) a producing issuer whose securities trade on a
specified exchange and that discloses mineral
resources and mineral reserves under an
acceptable foreign code;
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S.9.2 Exemptlions.for
Sirlar Inieres

1
(‘A

LS

(b) the issuer identifies in its document under
subsection 4.2(1) the source of the scientific and
technical information; and

(c) the operator or owner of the mineral projed ha
disclosed the scientific and technical information
that is material to the issuer.

Ontario Securities Commission
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Section; 9.2 Exemption ' alty ]
sirnllar Iriieres —

(2) An Iissuer whose interest in a mineral project is
only a royalty or similar interest and that does no
gualify to use the exemption in subsection (1) is
not required to:

(a) Comply with section 6.2; and

(b) Complete those items under Form 43-101F1
that require data verification, inspection of
documents, or personal inspection of the
property to complete those items.
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The definition of “mineral project” in the Instrumien
Includes a royalty interest or similar interestiegfic
and technical disclosure regarding all types oalyy
Interests in a mineral project is subject to thetriment.

Royalty or similar interest includes:

— gross overriding royalty, net smelter return, preffit

Interest, free carried interest, and a productdgen
royalty.
— Interest in a revenue or commodity stream

Ontario Securities Commission Bc@sc
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Take A Charp

January 20, 2012
NEWS RELEASE:
Take A Chance Mining Announces Incredible Results fromtte Lucky Strike Gold Project

Take A Chance Mining (TSX-V: BBB) is pleased to report results from itsfidrill program on the new Lucky Strike Gold Proj&ah
February 1, 2009, Take A Chance (the Company) signed an agtieament to acquire an interest in the Lucky Striglel ®roject
(the Property) in China which covers a large geologictidt. The Property is host to several gold depositshwhave reported
previous drill intersections up to 3.5 metres grading 59.2 g/tayulda total resource of 560,125 o0z gold. Based on the cuoient g
pr_iI(I:_e, the groldss metal value of this resource is at d8%$0.5 billion. The Company believes the Property fapatential for 1.5
million oz gold.

The recently completed four hole drill program returnety emcouraging results. The Company’s president, Joeftlpptates “these
intersections provide proof that our Company has a woalsisgbroject with the potential to be very profitablghtghts from the
recent drilling include the following:

Hole Intercept (m) Gold (gf/t)
DDO01 0.5 38.8
DDO04 5.0 15.3

Samples were prepared by the Company’s employees anad skatlocal assay laboratory for analysis. The coresampled in 0.5 to 1.0
metre lengths with half being sent to the lab and hailfireing on site. The sampling procedure has been to inditaimglards.

Joe Hopeful stated “we are extremely excited aboupdhential of the Lucky Strike Project. We knew basedhenvisual estimates of 25-
35 g/t gold that we had to move very aggressively on this Rgop&he Company is planning a second drill program which wil
begin shortly to follow-up on the successes of the dir#ling phase.

This news release was prepared and reviewed by Joe Hdprefsilent and CEO of the Company. For further informataontact Joe
Hopeful at jhopeful@takeachance.net.

On behalf of the Board of Directors,

"Joe Hopeful"

Joe Hopeful

President and CEO

The TSX Venture Exchange has not reviewed and does not accept respofuilties adequacy or accuracy of this news release.

OSC "
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Form 43-101F1
Technical Report
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Revisions to, Technical Repornt For

New Form

Title, Contents Items 1-2 “General Contents” Title, Dgte, Signature, Contents,

[llustrations
Summary, Introduction, ltems 3-5
Reliance ltems 1-3 Summary, Introduction, Reliancg
Location, Access, History Items 6-8 Items 4-6 Location, Access, History

i Geology and Mineralization,

Geology, Deposit Types, ltems 9-11 ltems 7-8 Denost Tvnes
Mineralization p yp

Work Program, Results,
R e Results, ltems 12-18 ltems 9-13 Verification
Verification

/7 Item 14 Mineral Resources
: o
Resource and Reserve Estimatpstem 19
.'é Item 15 Mineral Reserves

Conclusions, Recommendationg Items 20-22 Mining, Recovery, Infrastructure
‘ Markets, Contracts,

Item 16-22 : :
; Environmental, Social Impact,
References Item 23 [ Economic Analysis
Date, Signature Item 24 | _ _
ltems 23-26 Adjacent Properties, Other Data
Development Information Item 25 Conclusions, Recommendations
lllustrations Item 26 Item 27 References

O S C “Advanced Property”: Items 15 to 22 @

Ontario Securities Commission
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 Replaced Item 25 with 8 new items
— now applies to all advanced properties
 Differing requirements for advanced properties
 Removed item numbers for certain components
— title and signature pages, illustrations and table

contents
e Sighature at beginning or end
e Consolidated and restructured certain items
o Separated mineral resources and reserves
 New instructions

Ontario Securities Commission Bc@sc
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(1) The objective of the technical report Is to pdava
summaryof material scientific and technical

Information concerning mineral exploration,
development and production activities on a mineral
property that is material to an issuer.

e Instructions are part of the Form and must be
complied with
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(3) The qualified person preparing the technica
report should keep in mind that the intendec
audience is the investing public and their advisors
who, In most cases, will not be mining experts.
Therefore, to the extent possible, technical report
should be simplified and understandable to a
reasonable investor.

* |f we have trouble understanding the technical
report we will assume the public will as well

Ontario Securities Commission @
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(3) However, the technical report should include
sufficient context and cautionary language to
allow a reasonable investor to understand the
nature, importance, and limitations of the data,
Interpretations, and conclusions summarized in the
technical report.

* |f we have trouble understanding the technical
report we will assume the public will as well

Ontario Securities Commission @
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(4) The qualified person preparing the technicalagp
must use all of the headingsltfms 1 to 14 and 23 to
27 1n this Form andorovide the information specified
under each heading. For advanced properties, the
gualified person must also use the headings of Iiem
to 22 and include the information required undeclea
of these headings. The qualified persaay create
sub-headings. Disclosure included under one heading
IS not required to be repeated under another headin

Ontario Securities Commission @
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(5) The gualified person preparing the technicalagp
may refer to information in a technical report
previously filed by the issuer for the subject @y
If the information is still current and the techalc
report identifies the title, date and author of the
previously filed technical report. However, the
gualified person must still summarize or quote the
referenced information in the current technical sep
and may not disclaim responsibility for the refered

Information.
Ontario Securities Commission Bcsc
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(5) Except as permitted by subsection 4.2(3) of the
Instrument, an iIssuer may not update or revise a

previously filed technical report by filing an
addendum.

 This is not a new requirement
e |t just restates what is in the Instrument

Ontar io Securities Commission
' BCSC
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4

(6) While the Form mandates the headings and general
format of the technical report, the qualified parso
preparing the technical report is responsible for
determining the level of detalil required under each
Item based on the qualified person’s assessment of
the relevance and significance of the information.

« The QP is responsible for the report

« The QP must determine the level of detall requiced
meet the Form content requirement

Ontar io Securities Commission
' BCSC
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(7) The technical report may only contain disclaimer
that are in accordance with section 6.4 of the
Instrument and Item 3 of this Form.

o Just restating what is in the Instrument
 Disclaimers are only allowed for information that

would not normally be prepared by a Qualified
Person.

Ontario Securities Commission Bc@sc
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(8) Since a technical report is a summary document
the inclusion and filing of comprehensive
appendices is not generally necessary to comply
with the requirements of the Form.

e [Ifitis relevant and important to the scientifind
technical information about the property, it should
be summarized in the text of the report

Ontar io Securities Commission
' BCSC
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(9) The Instrument requires certificates and conseint
gualified persons, prepared in accordance with

sections 8.1 and 8.3 respectively, to
same time as the technical report. T

ne filedhat t

ne Instrument

does not specifically require the issuer to file th
certificate of qualified person as a separate
document. It is generally acceptable for the quedif
person to include the certificate in the technical
report and to use the certificate as the date and

signature page.

Ontario Securities Commission
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The technical report must have a signature page, at
either the beginning @nd of the technical report,
signed in accordance with section 5.2 of the
Instrument. The effective date of the technical
report and date of signing must be on the signature

page.

e This can be the Certificate of Qualified Person,
since it has all of this information.

Ontario Securities Commission Bc@sc
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4

Technical reports must be illustrated by legibleoma
plans and sectionall prepared at an appropriate
scale to distinguish important features. Maps rhast
dated and include a legend, author or information
sourcea scale in baor grid form,and an arrow
iIndicating north. All technical reports must be
accompanied by a location or index map and a
compilation map outlining the general geology & th
property. In addition, all technical reports must
Include more detailed maps showing all important
features described in the text, relative to theperty
boundaries, including but not limited to

Ontario Securities Commission

213



(a) for exploration projects, areas of previous or
historical exploration, and the location of known
mineralization, geochemical or geophysical

anomalies, drilling and mineral deposits;

[

(b) for advanced properties other than propertieeun
development or in production, the location and
surficial outline of mineral resources, mineral
reserves, and to extent known, areas for potential
access and infrastructure; and

Ontario Securities Commission
BCSC
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(c) for properties under development or in production,
the location of pit limits or underground
development, plant sites, tailings storage areas,
waste disposal areas, and all other significant
Infrastructure features.

[

Ontario Securities Commission
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A

If iInformation Is used from other sources in prepar
maps, drawings, or diagrams, disclose the source of
the information.

f adjacent or nearby properties have an important
pearing on the potential of the subject propehg, t
ocation of the properties and any relevant minzeedl
structures discussed in the report must be shown In
relationship to the subject property.
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A qualified person who prepares or supervises the
preparation of all or part of a technical reportyma
Include a limited disclaimer of responsibility if:

(a) The gualified person is relying on a report nogm,
or statement of another expert who is not a
gualified persongr on information provided by the
Issuer,concerning legal, political, environmental,
or tax matters relevant to the technical repor, an
the qualified person identifies

Ontario Secur ities Commission
o BCSC

217




(1) the source of the information relied upon,
Including the date, title, and author of any report
opinion, or statement;

(i) the extent of reliance; and

(i11) the portions of the technical report to whittte

disclaimer applies.
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ltem 3: Reliar

(b) The gqualified person is relying on a report,noqn,
or statement of another expert who is not a
gualified person, concerning diamond or other
gemstone valuations, or the pricing of commodities
for which pricing is not publicly available, andeth
gualified person discloses

Ontario Securities Commission @
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ltem 3: Reliar

() the date, title, and author of the report, opmior
statement;

(i) the qualifications of the other expert and whis
reasonable for the qualified person to rely on the
other expert;

(i) any significant risks associated with the vation
or pricing; and

(Iv) any steps the qualified person took to verifg t
Information provided

Ontario Securities Commission @
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ltem 4: Property. Description, anc

(e) how the property boundaries were located,

(f) the location of all known mineralized zones, smal
resources, mineral reserves and mine workingstiegis
tailing ponds, waste deposits and important natural

features and improvements, relative to the outside
property boundaries;

(h) to the extent known, any other significant éastand

risks that may affect access, title, or the righalmlity
to perform work on the property.

Ontario Securities Commission
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INSTRUCTION: If the technical report includes work
that was conducted outside the current property
boundaries, clearly distinguish this work from therk
conducted on the property that is the subject ef th

technical report.

Ontario Securities Commission
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tem /: Geological Setting,and
Mirieralizzilor] '

Describe
(a) the regional, local, and property geology; and

(b) t
t

ne significant mineralized zones encountered on
ne property, including a summary of the

surrounding rock types, relevant geological
controls, and the length, width, depth, and
continuity of the mineralization, together with a
description of the type, character, and distributio
of the mineralization.

Ontario Securities Co
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Briefly describe the nature and extent of all relevant
exploration workother than drillingconducted by or on
behalf of, the issuer, including

(a) the procedures and parameters relating to the
surveys and investigations;

(b) the sampling methods and sample guality, inclgdi
whether the samples are representative, and any
factors that may have resulted in sample biases;

Removed

(c) A statement as to whether the surveys and
Investigations have been carried out by the issuer

by a contractor...
Ontario Securities Commission Bcsc
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A

(c) relevant informatioof location, number, type,
nature, and spacing or density of samples collected
and the size of the area covered; and

(d) the significantresults and interpretation of the
exploration information.

INSTRUCTION: If exploration results from previous
operators are included, clearly identify the work
conducted by or on behalf of the issuer.
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Describe
(a) the type and extent of drilling including the
procedures followed and a summary and
Interpretation of alfelevantresults;
(b) any drilling, sampling, or recovery factors that

could materially impact the accuracy and
reliability of the results;

Ontario Securities Commission
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A

(c) for a property other than an advanced property

(1) the location, azimuth, and dip of any drill hple
and the depth of the relevant sample intervals

(i) the relationship between the sample length tiied
true thickness of the mineralization, if known, and
If the orientation of the mineralization is
unknown, state this; and

(ili) the results ofany significantly higher grade
Intervals within a lower grade intersection.

Ontario Securities Commission Bc@sc
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(1) For properties with mineral resource estimates,
the qualified person may meet the requirements
under Item 10 (c) by providing a drill plan and
representative examples of drill sections through
the mineral deposit

(2) If drill results from previous operators are
Included, clearly identify the results of drilling
conducted by or on behalf of the issuer.

Ontario Securities Commission
BCSC
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Sample Method and Approach

e Most of relevant information in old Item 14 fit
better under Exploration or Drilling and was
moved

e This Item no longer needed as a separate heading

Ontario Securities Commission
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ltem 11:Sample Preparation, Analyses
B RSEEHILY 4

Describe

(a) sample preparation methods and quality control
measures employed before dispatch of samples to
an analytical or testing laboratory, the method or
process of sample splitting and reduction, and the
security measures taken to ensure the validity and
Integrity of samples taken,

Removed
(a) a statement whether any aspect of the sample
preparation was conducted by an employee, officer,

director or associate of the Issuer:;
BCSC

Ontario Securities Commission

230



ltem 11:Sample Preparation, Analysegs
elflel Securiy

(b) relevant informatiomegarding sample preparation,
assaying and analytical procedures used, the name
and location of the analytical or testing labore®y
the relationship of the laboratory to the iss@erd
whether the laboratories are certified by any
standards association and the particulars of any
certification;

Ontario Securities Commission
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ltem 11:Sample Preparation, Analy
el Security

Describe:

(c) a summary of the nature, extentd result®f
guality controlproceduregmployed andjuality
assurance actions taken or recommended to provide
adequate confidence in the data collection and
estimation procesand

(d) the author's opinion on the adequacy of sample
preparation, security and analytical procedures.

Ontar io Securities Commission
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Describe the steps taken by the qualified persaetiby

the data being reported on, including

(a) the data verification procedures applgdhe
gualified person

(b) any limitations oror failure to conducsuch
verification, and the reasons for asych
limitations orfailure; and

(c) the qualified person’s opinion on the adequdcy o
the data for the purposes used in the technical
report.

Ontar io Securities Commission
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ltem 13: Mineral Processing, and
grellltirgical Tesiple)

If mineral processing or metallurgical testing gsab
have been carried outiscuss

(a) the nature and exteot the testing and analytical
proceduresand provide a summary of the relevant
results;

(b) the basis for any assumptions or predictions
regarding recovery estimates
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ltem 13: Mineral Processing, and
arellltirglczl Tasinle

4

(c) to the extent known, the degree to whichtéest
samples are representative of the various types and
styles of mineralization and the mineral deposit as
a whole; and

(d) to the extent known, any processing factors or
deleterious elements that could have a significant
effect on potential economic extraction.
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ltem 14: Mine

A technical report disclosing mineral resourcestmus

(a) provide sufficient discussion of the key assuoms,
parameters, and methods used to estimate the fninere
resources, for a reasonably informed reader to

understand the basis for the estimate and howdt wa
generated,;

(b) comply with all disclosure requirements for nraie

resources set out in the Instrument, includingieest
2.2,2.3,and 3.4,
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(c) when the grade for a multiple commodity mineral
resource Is reported as metalmineralequivalent,
report the individual grade of each metalmineral
and the metal prices, recoveries, and any other
relevant conversion factorsed to estimate the metal
or mineral equivalent gragdand

(d) include a general discussion on the extent tichvh
the mineral resource estimates could be materially
affected by any known environmental, permitting,
legal, title, taxation, socio-economic, marketing,
political, or other relevant factors.

BCSC
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4

(1) A statement of quantity and grade or qualitgns
estimate and should be rounded to reflect the fact

that it Is an approximation.

(2) Where multiple cut-off grade scenarios are
presented, the qualified person must identify and
highlight the base case, or preferred scenario. All
estimates resulting from each of the cut-off grade
scenarios must meet the test of reasonable prospect

of economic extraction.

Ontario Securities Commission @

238




NEW ITEM

A technical report disclosing mineral reserves must

(a) provide sufficient discussion and detall of kieg
assumptions, parameters, and methods used for a
reasonably informed reader to understand how the
gualified person converted the mineral resources to
mineral reserves;

(b) comply with all disclosure requirements for nraile
reserves set out in the Instrument, including easti
2.2,2.3,and 3.4,

BCSC
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(c) when the grade for a multiple commodity mineral
reserve Is reported as metal or mineral equivalent,
report the individual grade of each metal or mihera
and the metal prices, recoveries, and any other
relevant conversion factors used to estimate the
metal or mineral equivalent grade;

(d) discuss the extent to which the mineral reserve
estimates could be materially affected by mining,
metallurgical, infrastructure, permitting, and athe
relevant factors.
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NEW ITEM
Discuss the current or proposed mining methods and provide a
summary of the relevant information used to establish the
amenability or potential amenability of the mineral resources or
mineral reserves to the proposed mining methods. Consider and,
where relevant, include

(a) geotechnical, hydrological, and other parameters relevant
to mine or pit designs and plans;

(b) production rates, expected mine life, mining unit
dimensions, and mining dilution factors used,

(c) requirements for stripping, underground development, and
backfilling; and

(d) required mining fleet and machinery.
BCSC
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Preliminary economic assessments, pre-feasibility
studies, and feasibility studies generally analyse a
assess the same geological, engineering, and
economic factors with increasing detail and
precision. Therefore, the criteria for ltems 1&2®
can be used as a framework for reporting the result
of all three studies.

Ontario Securities Commission
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NEW ITEM

Discuss reasonably available information on test or
operating results relating to the recoverabilitylod
valuable component or commodity and amenability
of the mineralization to the proposed processing
methods. Consider and, where relevant, include
(a) a description or flow sheet of any current or
proposed process plant;
(b) plant design, equipment characteristics and
specifications, as applicable; and

(c) current or projected requirements for en@
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ltem 18; Proje

NEW ITEM

Provide a summary of infrastructure and logistic
requirements for the project, which could include
roads, rall, port facilities, dams, dumps, stocsil
leach pads, tailings disposal, power, and pipeliags
applicable
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ltem 1.9: Maikets

NEW ITEM

 Provide a summary of reasonably available
Information concerning markets for the issuer’s
production, including the nature and material terms
of any agency relationships. Discuss the nature of
any studies or analyses completed by the issuer,
iIncluding any relevant market studies, commodity
price projections, product valuations, market entry
strategies, or product specification requirements.
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ltem 1.9: Maikets

(b) Identify any contracts material to the issueit re
required for property development, including mining
concentrating, smelting, refining, transportation,
handling, sales and hedging, and forward sales
contracts or arrangements. State which contraets ar
In place and which are still under negotiation. For
contracts that are in place, discuss whether tineste

rates or charges are within industry norms.
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ltem 20: EnVireRmEnR
Ferrnlttiric). .

NEW ITEM

Discuss reasonably available information on environmental,

permitting, and social or community factors related to the

project. Consider and, where relevant, include

(a) a summary of the results of any environmental studies and a
discussion of any known environmental issues that could
materially impact the issuer’s ability to extract the mineral
resources or mineral reserves;

(b) requirements and plans for waste and tailings disposal, site
monitoring, and water management both during operations
and post mine closure;
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()

(d)

(€)

Ontario Securi

Perrnitilng..

oroject permitting requirements, the statusrof a
permit applications, and any known requirements to
post performance or reclamation bonds;

ties Commission
248

a discussion of any potential social or communit
related requirements and plans for the projectthad
status of any negotiations or agreements with local

communities; and
a discussion of mine closure (remediation and

reclamation) requirements and costs.




NEW ITEM
Provide a summary of capital and operating cost

estimates, with the major components set out in
tabular form. Explain and justify the basis for the

cost estimates.
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NEW ITEM

Provide an economic analysis for the project that

Includes

(a) a clear statement of and justification for the
principal assumptions;

(b) cash flow forecasts on an annual basis using
mineral reserves or mineral resources and an
annual production schedule for the life of project;

(c) a discussion of net present value (NPV), interna
rate of return (IRR), and payback period of capital

with imputed or actual interest;
BCSC
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(d) a summary of the taxes, royalties, and other
government levies or interests applicable to the
mineral project or to production, and to revenues
or income from the mineral project; and

(e) sensitivity or other analysis using variants in
commodity price, grade, capital and operating
costs, or other significant parameters, as
appropriate, and discuss the impact of the results.
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UClIoN: /

(1) The economic analysis in technical reports must
comply with paragraphs 2.3(1)(b) and (c),
subsections 2.3(3) and (4), and paragraph 3.4(e), o
the Instrument, including any required cautionary
language.

(2) Producing issuers may exclude the information
required under Item 22 for technical reports on
properties currently in production unless the
technical report includes a material expansion of

current production.
Ontario Securities Commission Bcsc
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ltem 25: Inteng

Summarize theelevantresults and interpretations of
the informationand analysis being reported on.
Discuss any significant risks and uncertaintie$ tha
could reasonably be expected to affect the religbil
or confidence In the exploration information, miaer
resource or mineral reserve estimates, or projected
economic outcomes. Discuss any reasonably
foreseeable impacts of these risks and uncertaittie
the project's potential economic viability or
continued viability A technical report concerning
exploration information must include the conclusion

O S of the qualified person.
ot BCSC

1111111111111111111111111111

253



-
|

ltem, 26;. Re

INSTRUCTION:
In some specific cases, the gqualified person mapem
a position to make meaningful recommendations for
further work. Generally, these situations will loaited to
properties under development or in production where
material exploration activities and engineeringdies
have largely concluded. In such cases, the qudlifie

person should explain why they are not making &irth
recommendations.
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254




Additional Guidance in the

Companion Policy




Topics, for. i

 Materiality/Material Property

e Objective Standard of Reasonableness
e Use of the Term “Ore”

* Production Decisions

* Reports Not Required by the Instrument
e Third-party disclosure
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A

(4) Materiality
An issuer should determine materiality in the
context of the Issuer‘s overall business and
financial condition taking into account qualitative

and quantitative factors, assessed In respeceof tl
Issuer as a whole
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y

(4) Materiality
In making materiality judgements, an issuer should
consider a number of factors that cannot be cagtare
a simple bright-line standard or test, including th
potential effect on both the market price and vaiue
the issuer’s securities in light of the current kedr
activity. An assessment of materiality dependshen t
context. Information that is immaterial today cobkl
material tomorrow; an item of information that is
Immaterial alone could be material If it is aggriegia
with other items.
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(5) Property Material to the Issuer
An actively trading mining issuer, in most
circumstances, will have at least one material @ryp
We will generally assess an issuer’s view of the
materiality of a property based on the issuer’s
disclosure record, its deployment of resources, and
other indicators. For example, we will likely congée

that a property is material if
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(5) Property Material to the Issuer

(a) the issuer’s disclosure record is focused on the
property;

(b) the issuer’s disclosure indicates or suggests th
results are significant or important;

(c) the cumulative and projected acquisition costs o
proposed exploration expenditures are significant
compared to the issuer’s other material properties;
or

(d) the issuer Is raising significant money or degt
significant resources to the exploration and

OS(C development of the property. @
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(5) Property Material to the Issuer
In determining if a property is material, the issue
should consider how important or significant the
property is to the issuer’s overall business and In
comparison to its other properties. For example
(a) more advanced stage properties will, in most
cases, be more material than earlier stage
properties;

(b) historical expenditures or book value might bet
a good indicator of materiality for an inactive
property if the issuer is focusing its resou

C (]
OSC new properties;
Ontario Securities Commission Bcsc
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A

(5) Property Material to the Issuer

(c) a small interest in a sizeable property mighthe
circumstances, not be material to the issuer;

(d) a royalty interest in an advanced property could
be material to the issuer in comparison to Iits
active projects; or

(e) several non-material properties in an area or
region, when taken as a whole, could be material
to the issuer.

Ontario Securities Commission
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(7) Objective Standard of Reasonableness
Where a determination about the definitions or
application of a requirement in the Instrument suon
reasonableness, the test is objective not subgactiv
It Is not sufficient for an officer of an issuerar
gualified person to determine that they personally
believe the matter under consideration. The indiaid
must form an opinion as to what a reasonable person
would believe in the circumstances.

Ontario Securities Commission
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(2) Use of Term “Ore”
We consider the use of the word “ore” in the context
mineral resource estimates to be potentially misten
because “ore” implies technical feasibility and
economic viability that should only be attributed t
mineral reserves.
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S.4.2 of Comp

(6) Production Decision
The Instrument does not require production decssion
be supported by a technical report. However, toced
risk and uncertainty, an issuer typically makes a
production decision based on the results of alidagi
study of established mineral reserves.

There may be situations where an issuer decidestto
a mineral project into production without first
establishing reserves and completing a feasilstirgy.
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S.4.2 of Compa.

(6) Production Decision
Historically, these projects have a much highes ois
economic and technical failure. The issuer should
disclose that it is not basing its production deci®n a
feasibility study and that there is an increases
uncertainty and risks of economic and technicdlifal
as a result.
Under paragraph 1.4(e) of Form 51-102F1, must also
disclose in its MD&A whether a production decisien
based on a technical report.

Ontario Securities Commission Bc@sc

266




S.4.2 of Comp

(7) Shelf life of Technical Reports
Economic analyses in technical reports are based on
commodity prices, costs, sales, revenue, and other
assumptions and projections that can change
significantly over short periods of time. As a rigsu
economic information in a technical report can glyic
become outdated.
Continued reference to outdated technical reparts o
economic projections without appropriate context an
cautionary language could result in misleading
disclosure.
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(7) Shelf life of Technical Reports
Where an issuer has triggered the requiremeniet@ fi
technical report under subsection 4.2(1), it should
consider the current validity of economic assunmsio
In its technical reports to determine if the teclahi
report is still current.

An issuer might be able to extend the life of amecal
report by having a qualified person include appeadpr
sensitivity analyses of the key economic variables.
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(12) Reports Not Required by the Instrument
The securities regulatory authorities in most Caarad
jurisdictions require an issuer to file any record
disclosure material filed with any other securities
regulator, including geological reports filed wgtock
exchanges. An issuer may also wish to voluntanigy f
a report in the form of a technical report.

The Instrument does not prohibit filing such repprt
provided they comply with the Instrument.
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(12) Reports Not Required by the Instrument
The issuer is not required to file a consent of the
gualified person that complies with subsection B.3(
However, the issuer should consider filing either a
cover letter or modified consent indicating thasihot
filing the report as a requirement of the Instrumen
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 |f the technical report supports disclosure in a
orospectus, the qualified person will likely hawoe t
orovide an expert consent under the prospectus rule
(section 8.1 of National Instrument 41-1G&neral
Prospectus Requiremerdnd section 4.1 of National
nstrument 44-1085hort Form Prospectus
Distributiong, in addition to any consent of qualified

person required under the Instrument.
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Summary of Material Information

Section 1.1 of the Instrument defines a technical report as a
report that provides a summaof/all material scientific

and technical information about a property. The target
audience for technical reports are members of the investing
public, many of whom have limited geological and mining
expertise. To avoid misleading disclosure, technical reports
must provide sufficient detall for a reasonably
knowledgeable person to understand the nature and
significance of the results, interpretation, conclusions, and
recommendations presented in the technical report.
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Summary of Material Information
However, we do not think that technical reportsonee
be a repository of all technical data and informati
about a property or include extensive geostatistica
analysis, charts, data tables, assay certificatelad)s,

appendices, and other supporting technical
Information.

Ontario Securities Commission
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Summary of Material Information
SEDAR might not be able to accommodate large
technical report files. An issuer could have diffty
filing, and more importantly, the public could have
difficulty accessing and downloading, large techhic
reports. An issuer should consider limiting theeszt
its technical reports to facilitate filing and piabl

access to the reports.
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 Too big Is can’t be easily downloaded
e Try to keep under 10 MB
e Causes of large file sizes

— Scanning images and maps

— Too much high resolution and detall
— Too many sections, logs and assay sheets

— Too many colour graphics & photos
— Inclusion of large appendices
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Lithium and Other Brines
OSC Staff Notice 43-704

Ontario Securities Commission



This staff notice provides guidance on the appboadf
National Instrument 43-10%tandards of Disclosure for

Mineral Projects(NI 43-101) in Ontario to issuers with
mineral brine projects such as lithium.

...the views it expresses do not necessarily reftext t
views of the OSC, other jurisdictions, or the Caaad
Securities Administrators.
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OSC Staff Notice 43-704

» Application of NI 43-101
e CIM definitions
. Technlcal report considerations

Economic Geology

* The Evaluation of Brine Prospects and
Requirement for Modifications to Filing -

Standards

« Houston, Butcher, Ehren, Evans, and
Godfrey,Economic Geologw. 106, pp.
1225-1239

OSC
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 In our view, brine projects are “mineral projecés’
defined under NI 43-101. CIM Definition Standaras f
mineral resources and reserves do not provideatme s
clarity.

* The issuer should disclose how it will comply wikie
technical report triggers in section 4.2 of NI 4BL1f it
takes the view that a resource or reserve on araline
brine project falls outside the CIM definitions.

e CIM Is considering whether to support this and has
struck a committee to consider best practice gundsl

for brine projects.
Ontario Securities Commission Bcsc
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Technical report con3|derat|ons {0
orirle projec ' 4

Mineral Rights === Brine “ownership”
uncertainties

Sampling ===p Controls, protocols and key
variables

Resource Estimate =-=> Brine volume and grade,
effective porosity, specific yield

Reserve Estimates = Fluid flow model, recovery,
grade over time

Mining Method === \Well field design, pumping
rate, extraction response

BCSC
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| Mineral Rights

al reports

Item 4. Property Description T

and Location

Mature of the mineral tenure and any potent
risks and uncertainties regarding “ocwnership™ of

the brine.

n.mineral bri

Clhimate

Item 5 Accessibility,
Climate. Local Resouwurces,
Infrastructure and
Physiography

Relevant matecrological data such as solar
radiation, precipitation, wind, etc.

Seology and
Mineralization

Item 7. Geological Setting
and kdineralization

Hwvdralogical aspects of the property such as
surface and groundwater, water balance, and
geology of the aquifer; characteristics of the brins
body such as its geometry, chemical composition,
wariability, grade. etc.

Deposit Types

Item &- Deposit Types

Characteristics of the host salar (salt flat},
associated hydrogeology, aguifer boundaries,
physical pmopeartiss, etc.

Sampling

Item 11: Sample
FPreparation. Analyses and
Security

Controls and protocoels for brine sampling and
presaervation and detemmination of key variables
such as porosity, specific vield, paemmeability, stc.

Mineral Resource
Estimates

tem 14 Mineral Resource
Estimates

Kev variables such as bring volume and grade,
aquifer geometny, effective porosity, specific wield,
Tlow rate, recoverability, etc. in order to mest the
definition of reasonable prospects of economic
extraction.

Mineral Resernve
Estimates

ftem 15. Mineral Reserve
Estimates

Kew variables such as hydraulic conductivity.
recowvery, brine behawvicour and grade varation
owvertime, stc, and fluid flow simulation models in
aorder to demoanstrate that economic extraction
can be justified.

Minimng Method

Item 16:- Minmnmg Methods

Relevant nfomation related to the design of the
well field, infrastructure, pumping rate, brine bodwy
response fo extraction. etc.

OSC
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CIM Definitions and Best

Practice Guidelines




1. Reasonable prospects for economic extraction
2. Estimation of Mineral Resources and Mineral

Reserves
3. Pre-feasibility and feasibility studies
4. Uranium
5. Potash
6. Coal

Ontario Securities Commission
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l

Reasonable Prospects of
Economic Extraction
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Reasonable prospects for economic extraction

The phrase “reasonable prospects for economic
extraction” implies a judgment by the Qualified Fers
In respect of the technical and economic fact&edylito
Influence the prospect of economic extraction. A
Mineral Resource is an inventory of mineralizatibat
under realistically assumed and justifiable techlnand
economic conditions might become economically
extractable. These assumptions must be presented
explicitly in both public and technical reports.
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Reasonable prospects for economic extraction
The above guidance indicates that when assessing
reasonable prospects for economic extraction:

e |t is the responsibility of the Qualified Person

* |t requires judgment based on the Qualified

Person’s experience

 The methods used and assumptions made to
determine If the project has “reasonable prospects”

must be presented explicitly in both public and
technical reports

Ontario Securities Commission Bc@sc
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Reasonable prospects for economic extraction
The Committee considers that the use of mine

planning tools,
limit the extent
Mineral Resou
but it may not
stage Mineral

such as open pit design algoritions,
of mineralization is valid for aavced
rce statements and Mineral Reserves
De appropriate, or required, folliear
Resource statements. For early stage

assessments t

ne QP may choose to demonstrate

“reasonable prospects for economic extraction” by

comparing the

O

Ontario Securities Commission

deposit’s attributes to analogousemin

BCSC
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Mineral Resource and Mineral
Reserves
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4. Mining and Economic Requirements

Geological Interpretation & Modeling

o Cut-off grade or cut-off net smelter return (NSRgd
for Mineral Resource and Mineral Reserve reporting
are largely determined by reasonable long termimeta
price(s), mill recovery and capital and operatingts
relating to mining, processing, administration and
smelter termsamong others.

o All assumptions and sensitivities must be clearly
identified.
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5. Mineral Resource Estimation

Economic parameters:
The cut-off grade or economic limit used to defne
Mineral Resource must provide “reasonable prospects
for economic extraction”. In establishing the cift-o
grade, it must realistically reflect the locatioieposit
scale, continuity, assumed mining method,
metallurgical processes, costs, and reasonable long
term metal prices appropriate for the deposit.
Assumptions should be clearly defined.
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5. Mineral Resource Estimation

Economic parameters:
Variations within the resource model (rock
characteristics, metallurgy, mining methods, etc.)
that may necessitate more than one cut-off grade or
economic limit in different parts of the depositaed
must be an ongoing consideration.

Ontario Securities Commission
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Further CI

o It is important for the QP to explain the level of
support used and the reasons for the selectidmeof t
cut-off grade.

* For a Mineral Resource estimate, the parametats th
are used to determine the cut-off grade have to be
discussed. The QP is expected to use experience and
comparisons to similar deposits to arrive at an
appropriate cut-off grade in early stage testing of
properties. For the determination of a cut-off grad
for early stage (Inferred) Mineral Resources,

completion of a scoping study may not be reguitec
OSC "
BCSC
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On reporting estimates at multiple cut-off grades

 CIM Definition Standards and the CIM Best Practice
Guidelines refer to one estimate of the MineraldReses
and Mineral Reserves of a deposit

 Industry practice is also to report one estimatelineral

Resources or Mineral Reserves for the deposit

e Reporting of a table of Mineral Resources or Maher

Reserves and omitting to select one estimate is not

reporting a Mineral Resource or Mineral Reserve

estimate for the property
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* |t Is reasonable to include variations of the ofit-
grade to indicate the relative robustness of thienage
to changes in cut-off grade

 Must make it clear in the report that the othemastes
are included only to demonstrate the sensitivity to

changes in cut-off grade
e Each estimate reported must be checked to ensure

compliance with the “reasonable prospects for
economic extraction” definition
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On different categories for different metals

* CIM Definition Standards does not allow multiple
grade classifications for the same estimate ofagan

* Review of the international reporting standards¢hs
no provision to allow multiple classification ofagtes
with the same Mineral Resource tonnage

* must classify the estimate as an Indicated Mineral
Resource and explain that silver is present in the
deposit but insufficient information is availabletlas
time to estimate a grade with the required confrtéen
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l

Pre-Feasibility and Feasibility
Studies
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Further ClV

TheCIM Standard Definitions do not provide a

description of the components of a prefeasibility o
feasibility study. CIM references papers publishgd
Pincock Allen and Holt and Watts Griffiths and
McQuat Limited as examples.
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PincockPerspectives, Issue No. £5

cirer 2009

Prefeasibility Study
e an intermediate step Iin the engineering process
 principal parameters are based on some engineering
* level of accuracy higher than a scoping study 26%.
e Objectives are to determine:
— Resource/reserves
— Mine and mill production, extraction, and recovery
— Environmental and permitting requirements
— Capital and operating cost estimates
— Economic analysis with sensitivity
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PincockPerspectives, Issue. No. 85

Vzirer 2009

Prefeasibility study

e Adequate geology and mine engineering to define a
resource and a reserve

o Sufficient test work to develop mining and procegs
parameters for equipment selection, flow sheet
development, production and development scheduling,
capital and operating cost estimates

 Economic analysis sufficient to assess development
options but not final decision making or bank fioizg.
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PincockPerspectives, Issue No. £5

cirer 2009

Feasibility Study

e Last and most detailed step in engineering process

» Evaluating project for a “go/no-go” decision

« Based on sound and complete engineering and ekt w

* Objectives are similar to those of a prefeasyostiudy,
but with a higher degree of accuracy, typically5%

o Often the term “pankable” is used for feasibilitycy

* Defines the level of detalil sufficient for finang
provided the results are positive

Ontario Securities Commission Bc@sc
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PincockPerspectives, Issue No. £5

Vizirer 2009

Feasibility Study

 detailed geology and mine engineering...

 detailed test work to develop all mining and pssteg
parameters...

o Capital and operating cost estimates derived fiaka-
offs and vender quotes

e Draft EIS/EA submitted to government or close

 Economic analysis with sensitivities based on cash
flow for life of mine sufficient to assess develogmn

o If feasible, a proven and probable reserve statéme
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CIM Best Practice Guidelines:
Uranium
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CIM Best Practice. Guidelines:

Jranium | y

The General Guidelines for other metals, outlimed |
the Best Practice Guidelines are also applicable to
uranium deposits. However, because of the radgacti
nature of uranium, and in some cases the amertyabilit
of this metal to In Situ Leach (ISL) mining methods
additional guidelines are appropriate.
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303




CIM Best Practice Gwdellnes

feLrlILIfs)

Qualified Person
Must be familiar with:

 radioactive nature of uranium, thorium and
potassium minerals, and the characteristics of the
radioactive decay series.

e Disequilibrium
e In-situ Leach
e K factor

Ontar io Securities Commission
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CIM Best Practice. Guidelines:

Jranium

Resource Database

 Radiometric data may form much of the grade
iInformation from which a MRMR estimate is
compiled, however, QC for radiometric data showdd b
as rigorous as that for chemical assays from an
analytical laboratory.

* QC of radiometric data can be achieved only thioaig
rigorous, ongoing program of calibration of indival
assaying and logging tools.

e Data should be clearly identified as to its derwa

(e.g. radiometric, chemical analysis, etc.).
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CIM Best Practice. Guidelines:

Jranium

Equivalent Assay
* The validity of Equivalent Assays must be

demonstrated with chemical assay determinations.

Resource Database
 Disequilibrium problems may be overcome through th

use of direct measuring methods such as neutron

activation or prompt-fission neutron logging tobols.
e Such use, however, does not obviate the neechtar d

validation through chemical assays.
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CIM Best Practice. Guidelines:

Jranium

Mineral Resource Estimation

e Uranium price used in a resource estimate shoeilich
line with available pricing information (spot, IAEA
Red Book, Sask. Mineral Statistics Yearbook, etc.).

* Must take into account variability of deposits
(unconformity hosted, pegmatite, etc.)

* In-situ leach methods require different treatntban
conventional mining.
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CIM Best Practice Guidelines:
Urziriirr) |

In Situ Leach ‘

 Tonnage, minimum mining width, cut-off grade, dilution,
etc. are not necessarily applicable.

 Permeabillity, hydrologic confinement, amenabillity of the
uranium minerals to dissolution by weak alkaline or acidic
solutions; and ability to return groundwater within the
mined area to its original baseline quality must all be
addressed.

e should be reported in terms of quantity, quality and

anticipated recovery

Reporting an ISL MRMR as a quantity of contained U308
only iIs not transparent and is not considered appropriate
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CIM Best Practice. Guidelines:

Ureirlinire

Mineral Resource/Reserve Reporting

o Database limitations and special economics considerations.

e use of radiometric determinations, types of equipment
employed, possible Disequilibrium, drill hole
contamination, and any other pertinent characteristics
should be clearly elucidated.

 Economic considerations with respect to political concerns,
permitting, pricing, supply/demand projections,
transportation and marketing may be of special significance
for a uranium project.

« standardized units of pounds U308
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CIM Best Practice Guidelines:
Potash
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CIM Best Practice. Guidelines:

MRMR problem for potash is almost the inverse of
that for other mining operations in that much & th
exploration effort is directed at defining the lboa

and size of the non- mineable areas within an otiserw

continuous Resource.
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CIM Best Practice. Guidelines:

Poizisr

o |dentification and delineation of the non- mineable
portions of a deposit may be accomplished through
direct observation (mine openings, drill holeshay
be by inference such as through the interpretation
seismic or other geophysical data, or combinatadns
direct and indirect methods.

« Assumptions should be clearly stated or the releva
report referenced.
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CIM Best Practice Guidelines

e For conventional mining, an ‘Economic Radius’ mst
considered when estimating potash reserves.

« Solution mining should follow similar reporting
protocols as for ISL uranium projects.

o A cut-off grade does not normally apply, exceptédine
the presence of impurities (such as carnallite)clwvban
contaminate the ore so that the cost of mining and
processing is more than the revenue.

Ontario Securities Commission
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CIM Best Practice Guidelines:
Coal
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CIM Best Practice Guidelines:
Cozll

GSC Paper 88-21

* Geological Survey of Canada Paper 88-21, “A
Standardized Coal Resource/Reserve Reporting
System for Canada”, outlines definitions, conceyis
parameters used to determine coal resource anwveese
guantities, and provide a framework to facilitate
consistent categorization of coal quantities found
within various depositional and tectonic regimes.

e CIM Best Practice Guidelines refers to GSC Paper 8
21 for coal class and classification
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CIM Best Practice. Guidelines:

Coal

GSC Paper 88-21 vs. CIM Best Practice:
 Resource/Reserve Classification
— GSC includes a “Speculative Class”
e Economic Evaluation Reports
* The application of mining criteria to coal resaairc
estimation
 Methods and Procedures of Evaluation
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CIM Best F

Resource Database

 Frequent industry practice to perform coal evaluations using
several separate databases (geophysical logging, mapping,
drilling, coal quality, geotechnical data, etc.)

Methods of Testing and Analysis

« ASTM standards Volume 05.06 - Coal and Cokeer the areas
of sampling, sample preparation, assaying and data presentation.

Geological Interpretation

« (Categorizing resources is governed by the geological complexity
of the seam, and determines the probable mining method,
assurance of existence and feasibility of exploitation.
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Coal Quality

NI 43-101 s. 2.2 (d) says the issuer must alwadase
the quality of a coal resource: at a minimum, thesans
coal rank, but calorific value (MJ/kg) is the readasure

e Other quality factors like volatiles, total sulfur ash
content may be relevant to coal quality and shoeld
disclosed

 Bulk density or other measurements may be “key
assumptions [or] parameters” required by s. 3.4 (c)
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CIM Best F

Production / Reserve Reconciliation

QP should ensure that in operating mines, ap@atsri
procedures are In place and maintained to monitor
production results and reconcile reserves. At leasé a
year, the QP should review the results of the produ
monitoring program and re-evaluate the validityhef
parameters used in the MRMR estimates.
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What We Don’t Like About

Your Disclosure




e NI 43-101 as a brand name

« Approval of technical reports

« Key assumptions and parameters

« Selective or misleading disclosure of

exploration information
e Overly promotional disclosure
« Third-party disclosure

Ontario Securities Commission
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NI 43-101 as a brand
name
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NI 43-1.01.compl

* |f you are advertizing NI 43-101 compliance make
sure you are

— you could be painting a target on yourself
« Don’'toverdo it
— disclosure must not be misleading
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XX GOLD INC. (TSX-V: XXX; Frankfurt: XXX) (“XX Gold” or  the

“Company”) announces that, as a result of a review by the British
Columbia Securities Commission, the Company is issuing this news
release to revise and clarify certain of its previous technical
disclosure contained in previously issued news releases or posted on
Its website.

In the Corporate Presentation and the Investor Fact Sheet the
Company used a graphical NI 43-101 branding logo with the words
“RESOURCE ESTIMATE / 43-101 COMPLIANT". The use of such
branding logo cannot confer compliance to the estimate, and no
authority approves technical disclosure to be compliant with
applicable law. The company retracts such disclosure and has
removed the same from its website.

Ontario Securities Commission Bc@sc

324




NJ 43-101.compli

“Company has a NI 43-101 compliant mineral rescuoce

“Company’s resource was prepared in compliance With
43-101"

 What do these statements mean?

NI 43-101 provides standards for disclosure

e |t does noset standards for mineral resource estimation
— responsibility of QP using industry best practices

e Disclosure may be misleading if it implies themsite
meets some sort of regulatory standard under NIGI3-

Ontario Securities Commission Bc@sc
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Approval of technical reports
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Approval,ef

Misconception

» All reports filed on SEDAR has been reviewed and
approved by a securities regulator

Arguments

e Our last report two years ago did the same thimy a
the BCSC did not object

 There are lots of other reports filed on SEDARdoI
this, so it must be okay

 The TSX-V approved the report so why does the

BCSC have a problem with it (or vice verse
OSC N
BCSC
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We tine of iepe

Just because a technical report has been filed on
SEDAR, it does not mean it has been reviewed Iin any
way, or accepted as being compliant by Canadian
securities regulators.

Reality:
90- 95% of technical reports on file have not hag an
form of compliance review by securities regulators
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Approval,ef

 |ssuer is responsible for filing a compliant repor

e |ssuer is responsible for hiring QP to prepar®rep

* QP responsible for preparing a compliant repodt an
certifies it is compliant

e Securities regulators have no responsibility or
obligation to review filed reports

Do not assume a technical report is compliant just
because it is filed on SEDAR
— Many are not
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Approval,ef

 Even if we do review a report, we do not and canno
certify that it is compliant:

— We do not have the staff resources to conduct
comprehensive reviews

— We do not have relevant experience to opine on all
aspects of all reports; no one does

— Even if we did, we do not have access to the daia,
verification, analysis and other important inforroat

— We rely on the certificate and consent of the QP

— We are not prepare to accept the liability
° | BCSC
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Key assumptions and
parameters
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Key assumptions,and.paramete)ss

o Assumptions
— Cut-off and basis; cutting factors; S.G.
— Geological model
— Mine method and production rate
— Metallurgical recoveries
— Costs and metal prices

 Parameters
— Search distance, minimum samples/block

— Interpolation distances and directions
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Issues with.sene.assunmplions

* Not clear
— Basis for cut-off grade
— Open pit or underground
* No reasonable basis
— Arbitrary or unsupported metallurgical
recoveries
— No evidence of geological and grade
continuity
 Unreasonable or inconsistent with peers
— E.g. metal prices, payable metals
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Selective or misleading
disclosure of exploration
Information
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4

e During the 2011 program on the Justin Project, crew members

Ontario Securities Commission

returned to the POW Zone to conduct follow up mapping and
prospecting. Diamond drilling of the zone was prompted by two
new zones of alteration and mineralization being found 400 metres
west of the original POW Zone, which are coincident with one of
the geophysical anomalies outlined in the 2010 airborne survey. In
addition to the two drill holes completed into the POW Zone, rock
samples collected during the 2011 program returned values
ranging from trace gquantities to significant gold and silver values
as high as 8.97 g/t Au and 84.10 g/t Ag, extending the known
limits of the zone To date, work on the POW Zone has outlined a
mineralized trend approximately 400 metres long and to a depth of
140 metres below surface coincident with the northern margin of
an intrusive stock. The POW Zone is open in all directions and
warrants further exploration.
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zone of skarn and replacement sty

A

The Kangas Zone represents a north-south trending

e mineralization

within siltstone, calcareous siltstone and minor

limestone located along the north f

ank of the cdnt

ridge of the Justin propertaround sample values up
to 1.6 g/t Au over 1.5 metres and 1.2 g/t Au over 1.0
metre were returnefiiom replacement style
arsenopyrite horizons. Mineralization has been ttace
along a 400 metre by 75 metre north-south extending

Zone.
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XXX Drills 79.50m of 8.66 g/t Gold and 57.67 g/t Silver
Including 11.2m of 60.05 g/t Gold and 362.96 g/t Silver...

The “Company” is pleased to announce a major gold and silver
Intercept on its 100% owned Burns Block property in the Rainy
River District of north-western Ontario. The Burns Block is
situated adjacent to the east and on strike to Rainy River
Resources' (TSX-V: RR) multi-million ounce gold deposit.
Rainy River gold properties claims map:

Highlights:

e Initial results from Far North Fence Drilling include 79.50m of
8.66 g/t Au and 57.67 g/t Ag (starting at a down hole depth of
15.5m) including a bonanza grade zone of 11.20m of 60.05 g/t
Au and 362.96 g/t Ag in hole RR11-71 (see chart below).
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The Company restates certain drill intervals (listed below)

reported in news releases dated September 8, 2010, December 14
2010, February 16, 2011, and June 27, 2011. The orlglnal
averaged gold and silver grades over these intervals are all correct
and the total amount of gold and silver mineralization is the same;
however the drill results are potentially confusing as certain Iarger

Intervals were reported by diluting high-grade intercepts over

longer intervals of lower grade gold and silver mineralization

DRILL HOLE

FROM (m)

TO (m)

INTERVAL (m)

AU (g/t)

Ag (9/t)

AuEq (g/t)

RR11-70
including
including

including

33.50
41.00
45.00
74.00
81.40

59.00
50.00
46.00
84.80
82.80

25.50
9.00
1.00

10.80
1.40

1.42
3.25
17.90
0.87
4.20

44.24
96.34
511.00
13.02
61.10

2.47
5.54
30.07
1.18
5.65

RR11-71
including

OSC and

38.00
46.00
47.80

63.50
61.00
59.00

25.50
15.00
11.20

26.70
45.24

60.05

170.69
281.03
362.96

30.77
51.93
68.69
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Zones of good grade mineralization with short
Intervals of noteworthy grade encountered, inclgdin

e NAM-009: 16m @ 921g/t AgEq from 202m,
Including 1m @ 14,741g/t AgEq (12,1369/t Ag,
26.97% Pb and 6.06% Zn);

The Math

e 14,7419/t /16 = 921 g/t AQEg = no meaningful grade
INn remaining 15m?
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Unsupported

“The geochemical results from Reforma South and El
Chapote haveonfirmed the potential for a much larger
economically viable ore botlystated Wally Boguski,
president of Victory Resources Corporation. "Weaalsv
believed that the mining opportunity was much more
than the main Reforma properiye now have three
areas as part of our 2nd drill program that haee th
potential to be economically viabM/e expect to
announce the initial results from the drill programthe
fourth quarter of this year."
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Retraction

With reference to the Company’s earlier press seled
the same date, the Company wishes to retract the
following statement previously made by management:
“The geochemical results from Reforma South and El
Chapote have confirmed the potential for a muchelarg
economically viable ore bodyI'ne statement and
references to economic viability are not suppohbya
current resource estimate or feasibility study
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Charles (Bill) Reed commented, “The Atlanta Gold an
Silver District is a prospective precious metasmist
with exceptional potential to be one of the mostipc
mines in the State of Nevada and we look forward to
developing a multi million ounce gold depoait
Atlanta.”
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Ontario Securities Commission

The presentation was also posted on the Company's
website and included estimates of mine life and specific
timeframes for completion of prefeasibility studies and
feasibility studies and commencement of production that
are premature for a project with only inferred mineral
resources. The presentation did not adequately discuss the
risk that results from subsequent work may not justify
moving the project to the next stage or ultimately support a
production decision. The Company retracts this disclosure
and states that the Company cannot assume that all or any
part of an inferred mineral resource will be upgraded to
Indicated or measured mineral resources or will eventually
become mineral reserves that are economically mineable.
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Two reports about the Company published by independent
newsletter writers, links to which were included on the
Company's website, contained potentially misleading
comments relating to the Company's Baborigame and
Cordero reports.

The news letters misquoted tonnage and grade from the
Company's technical reports and failed to include the
cautionary language included in the technical reports.

A report by Midas Letter included projected payback period
based on an assumed mill rate. Such economic projections
are premature and should be disregarded, and the reports
have been removed from the Company's website.
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Robert Holland 604-899-6719

Chief Mining Advisor rholland@bcsc.bc.ca
Craig Waldie 416-593-8308
Senior Geologist cwaldie@osc.gov.on.ca
Jim Whyte 416-593-2168
Senior Geologist jwhyte@osc.gov.on.ca
Cameron Bartsch 604-899-6517
Senior Geologist cbartsch@bcsc.bc.ca
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