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CANADIAN SECURITIES EXCHANGE 

SIGNIFICANT CHANGE SUBJECT TO PUBLIC COMMENT 

INTRODUCTION OF CSE2 ODD LOT LIQUIDITY ALLOCATING (OLLA) ORDER TYPE 

NOTICE OF APPROVAL 

In accordance with the process for the Review and Approval of Rules and Information Contained in Form 21-101F1 and 
the Exhibits Thereto attached as Appendices to its recognition orders (the Protocol), CNSX Markets Inc. (CSE) has 
proposed, and the Ontario Securities Commission and British Columbia Securities Commission have approved significant 
changes, to introduce a new order type – Odd Lot Liquidity Allocating (OLLA) - on its CSE2 trading book (the 
“Amendments”). 

Summary of the Amendments

On October 23, 2025, CSE published Notice 2025-007 – Introduction of CSE2 Odd Lot Liquidity Allocating (OLLA) Order 

Type – Notice and Request for Comments. With the implementation of these Amendments, CSE will introduce a 

mechanism designed to address existing inefficiencies in the Canadian trading landscape related to odd lot liquidity 

provision outside of standard continuous trading hours. The OLLA order is a dark pegged order that rests on the same side 

of the National Best Bid and Offer (NBBO) and executes against incoming odd lot orders until fully depleted. OLLA orders 

exclusively interact with odd lots, but can be submitted in board lot, mixed lot, or odd lot sizes, allowing Dealers to allocate 

substantial liquidity at the NBBO for passive execution against odd lots during supported times.

The OLLA order type would offer Dealers a streamlined, automated method to support odd lot execution during these 

underserved timeframes, thereby enhancing market continuity and reducing execution disparities. CSE2 supports 

continuous trading from 8:00 a.m. to 5:00 p.m., while odd lot market making is currently limited to 9:30 a.m. to 4:00 p.m. 

The OLLA order type fills the gap by enabling odd lot liquidity provision during the following windows: Pre-market: 8:00 

a.m. – 9:30 a.m. and post-market: 4:00 p.m. – 5:00 p.m.

Comments

The comment period ended on November 24, 2025. CSE received three comment letters. A summary of the comments 

received, together with the CSE’s responses, is attached as Appendix A. CSE thanks each of the commenters for their 

support and thanks industry participants for their input in this proposal.

Effective Date

The Amendments will take effect in either Q3 or Q4 of 2026.

Questions

Questions about this notice may be directed to:

Ugo Mbakogu, Legal Counsel

https://thecse.com/notice/notice-2025-007-introduction-of-cse2-odd-lot-liquidity-allocating-olla/


Page 2 of 5

(GeneralCounsel@thecse.com)

APPENDIX A

SUMMARY OF COMMENTS AND RESPONSES

List of Commenters:

 National Bank of Canada 

 Virtu Canada Corp.

 Canadian Forum for Financial Markets

Summarized Comments Received CSE’s Response

1. One commenter commended CSE for its proactive efforts 
to address inefficiencies associated with the trading of odd 
lots within Canadian markets. The commenter specifically 
agreed with CSE's assessment that there is a lack of 
effective solutions for odd lot liquidity, particularly during 
pre-market and post-market trading sessions. In recognition 
of this gap, the commenter expressed support for the 
introduction of the new Odd Lot Liquidity Access (OLLA) 
order type.

CSE thanks the commenter for their 
feedback and support.

mailto:GeneralCounsel@thecse.com
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Summarized Comments Received CSE’s Response

2. One commenter expressed the view that implementing the 
OLLA order type would substantially enhance liquidity 
during extended trading hours in Canadian markets. They 
specifically noted that this new order type addresses 
particular challenges faced by Canadian investors, helping 
to resolve longstanding issues related to trading in these 
periods.

The commenter further recognized that the proposal for the 
OLLA order type was developed following thorough industry 
consultation. This process involved engaging a broad range 
of market participants, ensuring that the final proposal 
reflected a variety of perspectives and requirements 
throughout the extended hours trading ecosystem. As a 
result of this inclusive approach, the commenter voiced their 
support for the introduction of the OLLA order type.

CSE appreciates the commenter's 
feedback and support.

3. One commenter expressed concern regarding a lack of a 
cost-benefit analysis that includes consideration of the 
increase in odd lot fill rates that are expected. 

CSE appreciates the commenter’s 

feedback. In introducing the functionality, 

CSE’s primary focus is to enhance 

execution quality and access to liquidity, 

while maintaining fairness and market 

integrity. The new functionality aims to 

address a current market inefficiency; the 

OLLA order is an innovation that will 

improve execution for odd lot orders 

outside of standard market hours, and it 

provides liquidity providers with greater 

means of accessing odd-lot liquidity.  

The OLLA order is optional and CSE 

believes that non-participating market 

participants will not be adversely 

impacted. 

4. One commenter expressed hesitation that the Proposal 
may introduce ‘smaller and smaller executions’. 

CSE would like to clarify that the 

Proposal is intended as a facility for retail 

order flow to attract improved execution 

quality outside of normal trading hours 

and provide a mechanism for Dealers to 

meet this demand. Retail order flow 

tends to be smaller and this Proposal is 

designed to facilitate these orders, not 

create new smaller executions. 
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Summarized Comments Received CSE’s Response

5. One commenter noted that the Proposal may utilize the 
NBBO in an unfair manner. 

The NBBO is the standard marker for 

odd lot execution, widely used by the 

Canadian marketplaces. Additionally, the 

NBBO is consistently used for dark 

orders, and dark orders themselves do 

not contribute to the NBBO. 

6. One commenter expressed concern that by ignoring 
circumstances where OLLA limit prices and odd lot limit 
prices can explicitly interact, a hidden element of fairness 
may be introduced. 

CSE appreciates this concern and clarify 

that this is standard practice in the 

context of pegged order types. The 

functionality is such that an OLLA order 

is pegged to the NBBO and OLLA orders 

will only trade at the NBBO. The limit 

price ensures participants are protected 

from adverse price movements. All 

pegged orders trade in relation to the 

NBBO, and the OLLA order does not 

introduce any unique aspects in that 

regard.

7. One commenter expressed concern that, as a core 
principle, marketplaces should not change limits on client 
orders.

The OLLA order does not include any 

new logic that would cause the CSE 

engine to change a limit order. Examples 

included in the Proposal also account for 

current CSE odd lot behavior. 

8. One commentor expressed that the new OLLA order 
creates unnecessary complexity, rather than further 
simplification. 

CSE, however, believes that this 

Proposal facilitates increased trading that 

benefits market participants and 

investors, including retail investors. 

Markets continue to evolve and become 

inherently more complex, but complexity 

in and of itself should not be a deterrent 

to innovation while prioritizing protection 

of the investor community. In designing 

this Proposal, CSE has considered 

market integrity, fairness and innovation 

as core elements.

9. One commentor raised a concern that the Proposal is part 
of the trend of transferring order handling mechanisms to 
the marketplace level, which historically have been 
managed at the dealer level. 

One of the primary objectives of a 

recognized exchange such as the CSE is 

to ensure fair, orderly and efficient capital 

markets, and central to that objective is 

to facilitate liquidity, improve 

transparency, and enhance execution 

quality. CSE believes the OLLA order to 

be a valuable tool for liquidity providers, 

allowing them to facilitate more odd lot 
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Summarized Comments Received CSE’s Response

order flow, leading to more fills for the 

retail investor. The ability of OLLA orders 

to only fill at the NBBO, with the added 

protection of being able to specify a limit, 

ensures investors are protected from 

adverse price movements. This Proposal 

is similar in nature to existing Odd Lot 

Liquidity Providing (OLLP) orders, with 

the key distinction that it is available 

during pre and post market sessions. 

The Proposal will preserve integrity of 

typical dealer handling mechanisms.  
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