2.12.1. Definitions
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Client-Initiated Account Transfers-of Account

“ 1 1 ”

The Dealer from which the client account and related cash balances and
positions are being transferred.

(positions)

i ositions where the Dealer is the dealer of record for the client on th

records of the issuer of the investment product, and

ii ositions that are held or controlled by the Dealer for the client
including any positions:

(a) held for it by:

| xternal odian nd

1) its carrying broker

“receiving Dealer”
rtier receveur

“recognized account
transfer facility”
(service reconnu de
transfert de compte)

A clearing corporation, depository or transfer facility that is approved by
the Corporation as an acceptable facility to enable the delivery or revised
recording of client account cash balances and positions and related cash

lances and itions from or at the delivering Dealer r h
receiving Dealer, to complete an account transfer.

The Corporation will establish and maintain a list of approval conditions
that it will use to determine the facilities it will approve as a recognized
account transfer facility and will regularly publish the current list of
recognized account transfer facilities.
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must tronsfer that account through a recognized account transfer facility.
2.12.4. Communications between Dealers

(a)  Where it is possible for a Dealer to transfer an entire account or a partial account for a client
through a recognized account transfer facility, communications between Dealers must take

delivered and received communications.

(d) A Dealer must:
(i) acknowledge that the communications it delivers under Rule 2.12 will be relied on by
l . l

ii indemnify and save harmless other Dealers from any claims, losses, damages

liabilit; l l frer | relyi l

communications it delivers under Rule 2.12 that are unauthorized, inaccurate, or

incomplete.

2.12.5. Receiving Dealer - ibilities for d :

(a) If areceiving Dealer receives a request from a client to accept an account and related cash
balances and positions, it must obtain authorization from the client to:

the account, and

(ii) ~ “transfer the account W@

(b)—"delivering-Member'-means-in-respect-of an-account-transfer the-Member-from-which

¢ . . I ‘ " |
(c)  "receiving Member" means in respect of gusmg an account transfer outhorlzotlon form
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2.12.6 Delivering Dealer - : :
Q) l eliveri | ives tl : er. | ither:

(i) deliver to the receiving Dealer, by the specified return date, the cash balances and
.. li lati l i bei [ l

ii reject the request for transfer if the client and client account information is unknown to

delivering Dealer received the request for transfer.
(c)  Where the request for transfer is rejected by the delivering Dealer pursuant to clause

request for transfer is rejected in clause 2.12.6(a)(ii).
2.12.7. Transfer impediment

(a) If there is an impediment at the delivering Dealer to the requested transfer of one or more

asn paiances or po Ol l‘!“l..‘!‘lIA €na ad No ' oNn to tne rece Nng
Dealer within 2 clearing days after the specified return date, identifying:
(i) the cash balances and positions that have an impediment,

specified return date:
(i) identify:
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transfer, the delivering Dealer must not commence, and must not cause the recognized

account transfter 1a y to commence automatically, the transfer of cash balance

positions through electronic delivery.
(b) Within 1 clearing day after it has been determined that:

(i) fer | i .

(ii) one or more transfer impediments exist and the receiving Dealer has:

impediment, and
(B) ided tf . . he deliveri l

the delivering Dealer must commence, or cause the recognized account transfer facility to

delivery.
(c) Any cash balances and positions referred to in subsection 2.12.8(b) that cannot be

(ii) by other standard industry practices, or

AS PO O Nne anster o asn palances dnd pPo on ererred 1o In 10SE on 8(b

and 2.12.8(c), the delivering Dealer must provide the related position information required

account transfer facility is used for the transfer.
2.12.9 FailureSettlement standard and failure to settle on time
(a) The delivering Dealer and receiving Dealer must settle a client account transfer request

the receiving Dealer.

(b) _If an account transfer the-Member-to-which-the-account-of the-client-is-to-be-transferred:
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Dealer may complete the account transfer, at its option, by:
(i) bu;ging—in the unsettled Qosition,

account transfer can be con5|dered completed.
(c)  Any loan in clause 2.12.9(b)(ii) must be marked to market and the lent securities will be

are carried out.

(b) If the transfer in subsection 2.12.10(a) cannot be completed using a recognized account

receiving Dealer:
(i) a completed transfer form,
(i) l . l E |

iii) confirmation that positions that could not be transferred through use of a recognized

fer facility have | ferred

2.12.11 Int : jividend ipt bal
(a) Interest or dividend receivable balances must be settled within 25 clearing days between
the delivering Dealer and receiving Dealer. Despite any failure to settle these balances, a
l l ith t| E l . l
2.12.12 Margin
(a) A receiving Dealer must not accept an account transfer from a delivering Dealer if the
account has a margin deficiency.

b Subsection 2.12.12(a) does not apply if at the time of account transfer the client has

margin deficiency.
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public.
2 In granting an exemption under subsection 2.12.15(a), the Corporation may impose an
terms and conditions it considers necessary.
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