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I INTRODUCTION
This is the liability portion of a hearing under sections 161(1) and 162 of the Securities
Act, RSBC 1996, c. 418.

In a notice of hearing issued July 31, 2012 (2012 BCSECCOM 304), the executive
director alleges that Colin Robert Hugh McCabe:

e made misrepresentations, contrary to section 50(1)(d) of the Act, and

e made false or misleading statements to the Commission, contrary to section 168.1(1).

Those allegations are in paragraphs 30 and 31 of section 1 of the notice of hearing.
Paragraph 32 says this:

“By facilitating the secret promotion of securities in or from British
Columbia the Respondents harmed the reputation and credibility of the
province’s securities market and regulatory environment.”

Section 2 of the notice of hearing says, “It is in the public interest that the Commission
issue orders under section 161 and 162 of the Act.”

The allegation in paragraph 32 is one only of fact. There is no accompanying allegation
that what is described in paragraph 32 constitutes either a contravention of the Act or
conduct contrary to the public interest. We gather what the executive director expects the
reader to infer is that, because he alleges in section 2 that it is in the public interest to
issue orders, what is described in paragraph 32 must be conduct contrary to the public
interest.

Although we may have doubts as to the adequacy of the notice of hearing, it is not, as a
practical matter, an issue in this hearing.

The purpose of a notice of hearing is to inform the respondent of the case against him. In
two preliminary applications it was clear that the executive director was alleging that
McCabe and Erwin Thomas Speckert engaged in conduct contrary to the public interest.
In his opening at the hearing, the executive director reiterated the allegation and
described it in some detail. In fact, it is what the case is mostly about.
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For their part, the respondents engaged the executive director throughout on the merits of
the allegation. At no time did they argue that the notice of hearing was deficient. We are
satisfied that the respondents were fully aware of the case they had to meet.

II BACKGROUND

A Overview

1 The alleged misconduct

Conduct contrary to the public interest

In December 2009 and January 2010, Speckert, on behalf of persons unknown, engaged
McCabe to publish reports promoting Guinness Exploration Inc., a thinly-traded
company quoted on the Over The Counter Bulletin Board in the United States (OTCBB).
Speckert identified himself to McCabe only as “Erwin” and provided no other
information other than a fax number for McCabe to send his invoices. McCabe wrote a
report promoting Guinness. In March and May, McCabe wrote two more reports
promoting Guinness, which he says he did at Speckert’s request.

Speckert arranged payment of McCabe’s invoices for the promotion totalling $2.65
million. The executive director alleges these arrangements were designed to conceal the
flow of funds to McCabe from whomever Speckert represented.

In December 2010, in separate transactions, two individuals emailed McCabe about
promoting Tuffnell Exploration Ltd. and Gunpowder Gold Corp., both OTCBB issuers.
Both individuals indicated a preference to pay through an account not in Canada.
McCabe facilitated the payment arrangements and wrote reports promoting Tuffnell and
Gunpowder. He asked no questions of the individuals other than how much they wanted
to spend and the name of the company to be used in the disclaimer in the report. McCabe
invoiced, and was paid, US$1.2 million for each of the Tuffnell and Gunpowder
promotions.

As noted above, the executive director alleges that by “facilitating the secret promotion”
of Guinness, Tuffnell and Gunpowder in or from British Columbia, McCabe and
Speckert (the latter only in relation to the promotion of Guinness) “harmed the reputation
and credibility of the province’s securities market and regulatory environment.” The
executive director alleges that these activities constituted conduct contrary to the public
interest.

For clarity, it is worth noting that two aspects of improper conduct are encompassed by
the allegation: first, the promotion itself; second, the secrecy surrounding the promotion.
The parties made submissions relevant to both aspects.

Misrepresentations

The executive director alleges that McCabe made misrepresentations in the reports he

wrote promoting Guinness when he:

e misstated the date Guinness acquired a property,

e stated that the property had “an estimated recoverable resource in excess of 1
million ounces of gold”, and

e materially understated the amounts he was paid for producing the reports.
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Making false or misleading statements to the Commission

The executive director alleges that McCabe made false or misleading statements in a
compelled interview with Commission staff when he materially understated the amounts
he was paid for the Guinness promotions.

2 Evidence
The executive director called one witness, a Commission staff investigator, and entered
documents.

The respondents cross-examined the Commission staff investigator and, in the course of
that cross-examination, entered documents. At the conclusion of the executive director’s
case, the respondents elected to call no witnesses or enter any other evidence. Their
position is that the executive director failed to meet the standard of proof necessary to
prove the allegations in the notice of hearing.

The evidence includes the transcript of a compelled interview of McCabe, under oath, on
July 8, 2010. McCabe was represented by counsel at the interview. In these Findings,
the statements we attribute to McCabe are those he made in his compelled interview.
McCabe says he was not sure whether Speckert’s first name was spelled “Erwin or
“Irwin”. The transcript of McCabe’s interview uses “Irwin”. In light of the findings we
are making, we are using “Erwin” and have used that spelling in the quotes from
McCabe’s interview.

The evidence also includes a transcription of an audio tape of an interview of Speckert by
Commission staff on August 25, 2010. Speckert says we should attach no weight to any
statements in that interview that conflict with other evidence from Speckert. As it turned
out, we did not need to consider Speckert’s arguments on that point. In reaching our
findings we did not find it necessary to rely on the transcript and accordingly gave it no
weight.

Unless otherwise indicated, all dollar amounts in these Findings are in US dollars.

B The Respondents
1 McCabe
At all material times, McCabe resided in Abbotsford, British Columbia.

McCabe graduated from university in 2005 or 2006. He was in his mid-20s when he
graduated. He said he “always had an interest in the markets”. While at university he
took the Canadian Securities Course but took no other courses relating to securities.

McCabe has no experience in the securities industry. He has never been registered under
the Act.

Sometime after graduation McCabe began making stock purchase recommendations
under his own name through a monthly publication called Elite Stock Report. Some
editions of Elite Stock Report are relevant to these Findings. He was the sole author of
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Elite Stock Report. He wrote the editions relevant to these Findings at his home in
Abbotsford. The relevant reports refer in places to McCabe’s “subscribers” but all were
distributed only by direct unsolicited mail in the United States.

Elite Stock Report is not a corporate entity.

During the relevant period McCabe was the sole shareholder, director, and officer of Jake
Landon Publishing Inc., which we refer to as Landon. Apart from McCabe, Landon had
no employees or consultants.

Landon is the vehicle McCabe used to arrange the printing and mailing of the relevant
editions of Elite Stock Report.

Describing his business, McCabe said:

“I research stocks and if I feel they have a decent shot of being profitable,
then I will write a report on them.

I do — all the editorial content is all completed by myself. Occasionally, I
can — have to outsource graphic work, you know, if you need a graphic
made. Ialso use vendors in the United States to handle the printing and
distribution of any newsletters I produce.”

Asked how he did his research, he said he used only publicly available information:
“Through all online publicly available information, SEC filings, company websites, news
releases, any press releases that they have.” His research did not include any contact
with the company subject to the promotion. He said he had never contacted any
company that he had “been paid for to do a promotion on.”

McCabe said that until he was paid, he “might do some preliminary research” but would
not “take pen to paper”.

2 Speckert

Speckert resides in Zurich, Switzerland and is the managing director of Everest Asset
Management, AG, a Swiss company. Speckert also solely controls a British Virgin
Islands company called Emma Marketing Services, Inc.

IIIT ANALYSIS

A Standard of Proof

The onus of proof lies on the executive director, who must prove the allegations in the
notice of hearing on a balance of probabilities, meaning that “it is more likely than not
that an alleged event occurred”. The evidence must be “sufficiently clear, convincing
and cogent” to satisfy the balance of probabilities test.” (F. H. v. McDougall 2008 SCC
53 at paragraphs 49 and 46).



B Conduct Contrary to the Public Interest
1 The public interest

34 It is long-established that the Commission may make orders in the public interest under
section 161(1) for conduct that is contrary to the public interest, even if the conduct is not
in contravention of any provision of the legislation: Canadian Tire Corp. v. C.T.C.
Dealer Holding s Ltd. (1987) 10 OSCB 51 at para. 127; aff’d 21 OAC 216 (Ont. Div.
Ct); leave to appeal refused (1987) 35 BLR xx (Ont. C.A.); see also Committee for the
Equal Treatment of Asbestos Minority Shareholders v. Ontario (Securities Commission)
[2001] 2 SCR 132 at paragraph 42.

35 Inconsidering allegations of conduct contrary to the public interest, we are guided by
decisions of the Supreme Court of Canada that have described the public interest
mandate of securities regulation.

936 In Gregory & Co. v. Quebec Securities Commission [1961] SCR 584, the Court said (at
p- 588):

“The paramount object of the Act is to ensure that persons who . . . carry on
the business of trading in securities or acting as investment counsel, shall
be honest and of good repute and, in this way, to protect the public . . .
from being defrauded . . . .”

937 In Brosseau v. Alberta (Securities Commission) [1989] 1 SCR 301, the Court said:

“32 Securities acts in general can be said to be aimed at regulating the
market and protecting the general public. This role was recognized by
this Court in [Gregory] . . .

33 This protective role, common to all securities commissions, gives a
special character to such bodies which must be recognized when
assessing the way in which their functions are carried out under their
Acts.”

938 In Pezim v. British Columbia (Superintendent of Brokers) [1994] 2 SCR 557, the
Court described the securities regulatory framework in Canada as follows:

“59 It is important to note from the outset that the Act is regulatory in
nature. In fact, it is part of a much larger framework which regulates the
securities industry throughout Canada. Its primary goal is the protection of
the investor but other goals include capital market efficiency and ensuring
public confidence in the system . . . .

60 Within this large framework of securities regulation, there are

various government administrative agencies which are responsible for the
securities legislation within their respective jurisdictions. The Commission
is one such agency....”
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In Asbestos (cited above), the Court said this about the nature of the Ontario Securities
Commission’s public interest jurisdiction:

“41 .. .the OSC’s public interest jurisdiction is animated in part by both
of the purposes of the Act described in s. 1.1, namely “to provide
protection to investors from unfair, improper or fraudulent practices” and
“to foster fair and efficient capital markets and confidence in capital
markets”. Therefore, in considering an order in the public interest, it is
an error to focus only on the fair treatment of investors. The effect of an
intervention in the public interest on capital market efficiencies and
public confidence in the capital markets should also be considered.”

The Commission’s mission statement is consistent with those authorities:

“Our mission is to protect and promote the public interest by fostering:
e A securities market that is fair and warrants public confidence
e A dynamic and competitive securities industry that provides
investment opportunities and access to capital”

It is apparent from the respondents’ submissions that they share a fundamental

misunderstanding of the Commission’s jurisdiction in considering an allegation of

conduct contrary to the public interest. This misunderstanding is evident in their

arguments that:

e There were no duties at law that imposed any obligations on the respondents relevant
to their conduct.

e There is no proof of any connection between the respondents’ conduct and any illegal
activity.

e There is no proof that the editions of Elite Stock Report in issue had any effect on the
stock prices of Guinness, Tuffnell or Gunpowder.

Inherent in these arguments is the proposition that, in order to prove the respondents
engaged in conduct contrary to the public interest, the executive director must establish
that the respondents failed to meet a legal duty, engaged in illegal conduct, or engaged in
conduct that affected the target companies’ stock prices.

This proposition is simply wrong. The respondents cite no law to support it, which is
hardly surprising, given that such a proposition would be utterly inconsistent with the
authorities cited above.

The Commission may make orders in the public interest, even in the absence of a
contravention of the Act (or, by implication, any other illegal activity).

Neither is it necessary for us to find that the respondents’ conduct had any effect on the
stock price of the companies targeted by McCabe’s reports.

To determine whether the respondents engaged in conduct contrary to the public interest,
we need consider only whether their conduct exposed investors to unfair or improper
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practices (the phrase in Asbestos is “unfair, improper or fraudulent practices”, but fraud is
not alleged here), or whether that conduct eroded confidence in the capital markets of
British Columbia.

2 The Guinness promotions

McCabe says that in late 2009 he received a phone call from an individual identifying
himself only as “Erwin” that ultimately led to the three reports he wrote promoting
Guinness. Below we find that this individual was the respondent Erwin Speckert.

McCabe says Speckert “kind of said what he had in mind.”
McCabe says he told Speckert:

“I said what I do, I, you know, write company profiles and send them out,
and that was pretty much what we agreed upon to write about Guinness
Exploration.”

Speckert did not disclose, and McCabe did not ask for, Speckert’s surname. In his
interview, McCabe said he still did not know Speckert’s last name. McCabe did not ask
Speckert how he got his number, or how he heard of him. He did not ask Speckert for his
phone number or where he was calling from. He did not ask for, and Speckert did not
provide, any information by which McCabe could contact Speckert. “He contacted me,”
McCabe says. The only exception was a fax number that Speckert gave McCabe for
sending invoices. McCabe says he has never met Speckert.

Neither did McCabe ask Speckert for the description or identities of the persons he
represented, their interest in Guinness, or the purpose of the promotion.

This is what McCabe said in his interview about what he agreed with Speckert to do in
relation to Guinness:

“Q Okay. So you tell Erwin what you do. Do you tell him how much
money you want?

A I would give him a quote based on what I think his project desires
would be and produce an invoice for that amount.

What were his project desires?
To enhance the investor awareness of Guinness Exploration.

Okay. Did he tell you how he wanted you to do that?

No, that was kind of what I do. In our conversation I would say
what I can — what I provide, what my services are, and he agreed to
that.

>0 PO

Okay. What did you tell him you were going to provide for him?
Direct mail campaign, I would create and distribute this report.

> O
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When you spoke to Erwin, was it understood that you would be
making a recommendation to buy stock?

I only would make a recommendation based on the merits of my
research in the company. I profiled it. I felt that the stock had —
was, you know, a good — a decent buy at the current level.

So was the $350,000 dependent on the recommendation you made?
No.

No? So if, hypothetically, had you made a recommendation that
you should not touch this stock, you would have still got the 350?
Hypothetically.

Did Erwin see this report prior to it being mailed out?
He did not.

So you could have put that in there and you still had the 350, am I
correct?
I could have.

So when did you get the 3507
Towards the end of January, I believe.

So prior to disseminating this? So prior to sending it down to the
printer?
Oh yeah.

And he didn’t see what was in it? He gave you the 350 without
seeing what was in it?
Correct.

Okay. So did you tell him what your feelings were on the
company before you got the 350?

I don’t recall exactly what our conversations would have — would
have contained to that time.

Well, I'm not looking for the exact content, I'm just looking for
generally. . . .

I believe I would have told him whether or not I wanted to do a
positive or negative profile on the company prior to writing —
writing this script.

Right. And given what you have here, you told him that you were
going to do a positive review; is that correct?

I don’t recall, but I would say, because of what’s written here, it
was . . . fairly positive. . ..”



953 Speckert instructed McCabe to invoice “Emma Marketing Services Inc.” to the fax
number he provided. It was a Swiss number. McCabe says he did not ask where it was
nor did he look up the country code to find out.

54 McCabe invoiced Emma as directed. Speckert arranged payment through various
offshore companies, some controlled by Speckert, and a Swiss bank account. The funds
ended up in Landon’s bank account in Surrey. The details of these transfers are
described elsewhere below in these Findings.

155 McCabe wrote about Guinness in the February 2010 edition of Elite Stock Report.
Almost the entire report is devoted to Guinness.

56 Although below we quote excerpts from the report, we have attached the entire report to
these Findings as Schedule A. As the reader will observe, mere quotes from the report
do not fully convey its grossly promotional and misleading nature.

9§57 This appears on the front page:

“My gold stock picks are screaming...

e CLHRF... up 400% in two days

e AGFL... up 360% in four days
PGOL... up 285% in eleven days

But listen...

My latest junior gold pick will hand my subscribers Monster-gains
inside the next 60 days...and could go 10-for-1 in the next 12 months”
[bold face in original]

958 The text of the report includes these passages [bold face in original]:
“Buy shares immediately in Guinness Exploration . . . while it still
trades at about $1...This stock is an easy “quick double” and could be
a ten-bagger before the year is out.”

“But the profits we make on Guinness . . . could dwarf anything we’ve
seen so far.”

“Guinness . . . could deliver monster gains inside the next 60 days...
and possibly go 10-for-1 in the coming twelve months.”

“12 months from now you could be taking your profits out by the
truckload”

“. .. 1n mining exploration there’s a saying: ‘If you want to find elephants,
go to elephant country.” In other words, mining deposits ‘move in herds’.

10



This is especially true in the ‘Tintina Gold Belt’ . . . the entire belt is host
to at least 50 million ounces of gold, both historic and present.

In today’s money, that’s a value of more than $50 billion.

In short, the Yukon-portion of the Tintina Gold Belt is shaping up to be
one of the hottest gold plays of the decade, and Guinness Exploration
has locked up 8,000 acres of prime real estate, smack-dab in the
middle of it.”

“Plus, they didn’t just lock-up a bunch of moose-pasture. No, they
acquired an advanced property over a zone with 8,000 meters of drilling
and 400 drill holes --- and an estimated recoverable resource in excess
of 1 million ounces of gold.”

“The biggest gains will go to early investors who load up now, before
the word gets out and the price spikes higher.”

“Guinness Exploration investors . . . could be sitting on a discovery so
massive it makes Fort Knox look trivial.”

“I expect the share price of Guinness . . . to crank higher in the next 60
days, and then go on to deliver even bigger returns.

You can thank me later when you’re counting your profits.

But remember: your window of opportunity is very limited...I expect to
see the share price leaping upward in the near-term.”

959 The “8,000 acres of prime real estate” in the “Tintina Gold Belt” is a reference to a
Guinness property called the Nantawa Project, which McCabe describes later in the
report as “Guinness Exploration’s Jewel-in-the-Crown”.

9 60 The report is signed “Sincerely, Colin McCabe”, along with a facsimile of a signature
purporting to be his.

§ 61 In very fine print (we estimate no more than 6-point type) at the end of the report, is a
box containing a disclaimer.

J 62 McCabe makes these disclaimers in the box:

“This publication should be viewed as a paid advertisement. . . . This
publication, its publisher, and its editor do not purport to provide a
complete analysis of any company’s financial position. The publisher and
editor are not, and do not purport to be, registered investment advisors.
Any investment should be made only after consulting a professional
investment advisor and only after reviewing the financial statements and

11
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other pertinent corporate information about the company. Investing in
securities is speculative and carries a high degree of risk. Past
performance does not guarantee future results. This publication is based
exclusively on information generally available to the public and does not
contain any material, non-public information. The information on which it
is based is believed to be reliable. Nevertheless, the publisher cannot
guarantee the accuracy or completeness of the information. . . .”

McCabe makes this statement about fees:

“In order to enhance the public’s awareness of Guinness Exploration and
its securities through the distribution of this publication, Emma Marketing
Services Inc. paid the publisher, Elite Stock Report, the sum of three
hundred fifty thousand dollars. Elite Stock Report applied these funds
towards costs associated with distributing, printing, and creating this report
and will retain any excess funds as profit. . . . No additional sums . . . will
be paid by Emma Marketing Services Inc.”

The footer on every second page in about 8-point type contains the phrase “All rights
reserved. Elite Stock Report. Advertisement. Copyright 2010.” The footer on the first
page reads “All rights reserved. Elite Stock Report. See disclaimer on back. Copyright
2010.”

A header on the first page of the report, and a footer on the last page, provides a 1-888
number, a website (www . EliteStockReport.com), and a street address in Fargo, North
Dakota.

McCabe wrote two more editions of Elite Stock Report promoting Guinness in March and
May 2010. McCabe says the two additional editions were at Speckert’s request. The
content of the March and May editions is identical to that of the February edition, except
the amount paid to Emma is stated in the March edition as $400,000.

McCabe invoiced Emma $2.65 million for the Guinness promotions.

3 The Tuffnell and Gunpowder promotions

The executive director alleges that McCabe acted contrary to the public interest when he
agreed to promote Tuffnell and Gunpowder through the Elite Stock Report, again asking
no questions of the individuals requesting him do to so, and when he facilitated a
payment mechanism intended to conceal the flow of funds to him.

On December 8, 2010 McCabe received this email from a Bob Vestor:

“My name is Bob Vestor. I would like to have some IR/PR work done for
a company ticker TUFF.

Can I pay you for this from overseas? If possible, paying to an account
that you have which is also not in Canada?”

12



970 TUFF was the OTCBB ticker symbol for Tuffnell.
971 McCabe replied the same day:

“Yes, you can pay me from overseas. And yes, I do have banking
infrastructure setup outside of Canada. . . . How large of a budget do you
have in-place?

If you are serious about moving forward, I can invoice you immediately so
that we do not want to run into any delays with the holidays. Please
provide the name of the company being invoiced for use on the disclaimer.
I will email the invoice to this email address, or if you prefer please
provide a fax number to fax it to.

Colin”
972 Vestor responded, also the same day:
“Hi Colin
Thanks for your response. To your questions:
... Would like $600,000
.. . Center Focus Media . . .”
§ 73 McCabe replied:
“A $600K budget will get you approximately 850,000 pieces. . . . Each
piece will include a 16-page full color report, a 2-page insert letter, and a
reply card.
Thank you for the work.

-Colin”

974 Vestor agreed. Vestor later asked for another mailing and McCabe arranged a second
mailing of the same report.

75 McCabe invoiced and was paid $1.2 million for the Tuffnell promotion through offshore
accounts to an account in Landon’s name.

976 The Tuffnell report is dated February 2011 and is attached to these Findings as Schedule
B.

977 On December 15, 2010 McCabe received this email from a Chris Offerte:
“Does your firm disperse information about traded companies?

If so, I am considering hiring you to do some work for me.

13



I have a company in the resource sector that would hir [sic] you. I would
also like to pay you for your services from outside north america to a
similar location.

The target company would be gunp”
78 GUNP was the OTCBB ticker symbol for Gunpowder.
79 McCabe replied the next day:

“Yes, my firm does disperse information about publicly traded companies
via direct mail paid advertisements. And yes, we are setup to accept
payments outside of North America.

As per your email, the company you would like to have written-up is
Gunpowder Gold (GUNP:OTCBB). Is this correct? How large is your
budget and when would you like to mail?

If you are serious about moving forward, I can invoice you immediately.
Please provide the name of the company being invoiced for use on the
disclaimer. I will email the invoice to this email address, or if you prefer
please provide a fax number to fax it to.

Thank you,
Colin”
80 Offerte responded the next day:

“Hi colin

i would like to proceed with an initial spend of usd600k. please outline the
coverage this could get.

You have the correct name of the company I would like to have your firm
work on. . . .

the company that would be hiring you is Resource Project Partners II Inc.

81 McCabe replied:

“For this project, I would create a package that includes a 16-page full
color report, a 2-page insert letter, and a reply card all mailed in a 2-color
6x9 envelope.

With a budget of $600K, you would get approximately 850,000 units. I
would also recommend mailing this in two drops of 425,000 spaced 4-5
days apart.

14
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Thank you for your business and I look forward to working together.
-Colin”

Offerte agreed. In late January 2011 Offerte asked for another mailing and in February
McCabe arranged a second mailing of the same report.

McCabe invoiced and was paid $1.2 million for the Gunpowder promotion through
offshore payments to an account in Landon’s name.

The Gunpowder report is dated “Winter 2011” and is attached to these Findings as
Schedule C.

4 Findings — McCabe

Conduct

McCabe wrote and distributed grossly promotional and misleading information about
Guinness, Tuffnell, and Gunpowder in editions of the Elite Stock Report.

McCabe stated in the Elite Stock Reports that Guinness “will hand my subscribers
monster gains inside the next 60 days.” Asked in his interview the basis for that
statement, he said, “Just the research I had done led me to believe that, you know, it
could go up in the next 60 days.”

This answer is not credible. For starters, the report does not say merely that the Guinness
stock “could go up” in 60 days, but that Guinness “will hand my subscribers monster
gains” in 60 days.

There is no evidence of any reasonable basis for the claim. We find this statement was
misleading.

Similarly, there is no evidence of any reasonable basis for the report’s claims that the
Guinness stock is an “easy quick double” and that “12 months from now” readers who
followed his advice “could be taking [their] profits out by the truckload”. We find these
statements were misleading.

McCabe wrote the Tuffnell and Gunpowder Elite Stock Reports in the same style as the
Guinness reports. We have attached the complete reports as Schedules B and C to these
Findings.

The Guinness, Tuffnell and Gunpowder reports could never be mistaken for analyst

reports prepared by a registrant (at least one that wanted to remain registered). They read

more like the tabloids one might expect to see at a grocery check-out. The reports, in

blatantly lurid language:

e trumpet McCabe’s ostensible past successful picks (although we note that the heady
returns claimed all occurred over a period of just a few days);
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e make grossly exaggerated, and unsupportable, claims about the projected share prices
of Guinness, Tuffnell and Gunpowder, using phrases like: “monster gains’, “easy
quick double”, “go absolutely ballistic”, “multiply . . . FIFTEEN FOLD?”,
“QUADRUPLE-DIGIT GAINS within a matter of weeks”, “into orbit”, and “585% in
the next 60 days”;

e imply, stridently, that investors will lose out if they do not follow his latest “stunning’
pick — in this case, Guinness, Tuffnell and Gunpowder;

e describe the target companies in the most hyperbolic terms — in the case of Guinness,
to the extent of misrepresentation; and

e urge readers to invest in the subject of the reports in terms that can only be described
as aggressive investment advice.

*

Interestingly, all of Guinness, Tuffnell and Gunpowder were apparently the best stock
picks McCabe had ever made. McCabe described Guinness as a stock whose profits
“could dwarf anything we’ve seen so far”. He said Tuffnell “could be our most
profitable gold stock...EVER.” He said he expected Gunpowder “to become one of my
crowning discoveries — a pinnacle achievement of my stock-picking career.”

In our opinion, the content, layout, and overall tenor of these reports present images of
Guinness, Tuffnell and Gunpowder that were grossly misleading, and we so find.

We also find that the inescapable conclusion is that the reports were designed to
significantly increase trading volumes in the shares of Guinness, Tuffnell, and
Gunpowder in order to inflate their stock prices. On this subject, we note this statement
from the Elite Stock Report on Tuffnell: “My subscribers are taking positions in Tuffnell
... in anticipation of a wave of investor buying that is now widely expected to send the
shares into orbit.”

McCabe’s Elite Stock Report on Tuffnell was certainly doing its best to feed that investor
demand.

McCabe’s preparation of the editions of Elite Stock Report in issue occurred in
questionable circumstances.

He took instructions from Speckert, Vestor and Offerte to publish reports about public
companies with which they had no apparent connection, and without any knowledge of
their motives for doing so. He eschewed contact with the companies themselves.

He was paid for his publication of the reports through payment arrangements designed to
conceal the flow of funds to himself from whomever Speckert, Vestor and Offerte
represented.

There is one aspect of McCabe’s conduct that is particularly telling. There was no
discussion between McCabe and any of Speckert, Vestor, or Offerte about the specific
content of the report they were paying him (in advance) to write, nor any point in the
process where they, or anyone else, had the opportunity to review the report before it was
printed and distributed.
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q 100 All three of them arranged to send him millions of dollars up front with no assurances
about content.

9 101 There is only one reasonable explanation. They, or whomever they represented, knew
there was no concern about whether McCabe would write a positive report, because the
business he was in was clearly understood: the business of creating and publishing
grossly promotional and misleading reports about public companies, no questions asked.
He needed nothing from them about the companies he was asked to promote. Contrary
to how he described his business in his interview, these reports were clearly not based on
any research. All he needed was payment in advance and a name for the disclaimer. The
icing on the cake for his clients was that McCabe was happy to facilitate offshore
payment arrangements designed to conceal payments to him from the ultimate
beneficiaries of his reports.

q 102 All of this was highly lucrative for McCabe, who was paid just over $5 million for the
Guinness, Tuffnell and Gunpowder promotions.

Findings
McCabe’s conduct

9 103 We have found that McCabe wrote and published grossly misleading reports about
Guinness, Tuffnell and Gunpowder, all public companies, while acting on retainer from
third parties without knowing, or indeed even inquiring, as to those parties’ interest in the
promotion, or its purpose.

9 104 We have found that in doing so, he facilitated clandestine payment arrangements.

9 105 Before making our finding about whether this conduct was contrary to the public interest,
we considered McCabe’s arguments in defence.

McCabe’s defences
9 106 In addition to his general arguments about the public interest allegations, which we
rejected at the outset of this analysis, McCabe offers these defences:

1. McCabe did not publish the editions of Elite Stock Report in issue, nor did he invoice,
or receive, any funds for those reports: it was Landon, his company, that did all these
things, not him, and Landon is not named in the notice of hearing.

2. The editions of Elite Stock Report in issue were merely paid advertisements
containing "statements of corporate optimism or puffery." A reasonable person
would not rely on them.

3. There was no secrecy surrounding McCabe’s activities. His role was disclosed and
the reports warned the reader that investing in securities is “speculative and carries a
high degree of risk”; that the report does not “purport to provide a complete analysis
of any company’s financial position”; that [McCabe] is not a registered investment
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advisor; and that a professional investment advisor should be consulted before
investing.

9 107 None of these arguments has any merit.

9 108 McCabe’s argument that it was Landon, not him, that engaged in the impugned conduct
is irrelevant. The issue is whether McCabe engaged in conduct contrary to the public
interest. If he did, it matters not whether he acted personally or by causing a corporation
that he alone controlled to take those actions. It would be completely at odds with the
Supreme Court of Canada’s interpretation of the public interest mandate in Canadian
securities regulation if the Commission were rendered powerless to address conduct
contrary to the public interest because the perpetrator chose to act through a corporate
entity he controls.

9 109 In any event, the evidence shows that the relevant conduct was McCabe’s, not Landon’s.
It was McCabe personally who communicated with Speckert, Vestor and Offerte about
the promotions of Guinness, Tuffnell, and Gunpowder.

9 110 It was McCabe who wrote and signed, in his personal capacity, the relevant editions of
Elite Stock Report. In the disclaimer section of Elite Stock Report McCabe identifies
“Elite Stock Report” as the publisher of the reports. Elite Stock Report was not a
corporate entity. We find that it was a trade name that McCabe used to publish his
reports.

§ 111 There is no evidence that McCabe made any mention of Landon in his discussions with
Speckert. In his email correspondence with Vestor and Offerte, McCabe used an email
address at the domain name “elitestockreport.com.” He signed all the emails “Colin”.
There is no mention of Landon in any of them.

q 112 It was McCabe who, according to his statements in his interview, sent the relevant
editions of Elite Stock Report to firms in the US for printing and distribution.

9 113 McCabe was Landon’s sole shareholder, director and officer. He was the acting and
directing mind of Landon. Landon was no more than a conduit through which McCabe
invoiced his services, received payment, and paid expenses. Landon had no distinct role
in the impugned conduct. It did only what McCabe caused it to do.

9 114 McCabe’s assertion that the reports were mere advertisements has no merit.

9 115 He relies in part on the appearance of the word “advertisement” in small type at the
bottom of every second page of the reports, and the statement in tiny type in the report’s
disclaimer that it “should be viewed as a paid advertisement”. This is a form over
substance argument that scarcely warrants consideration. The content, layout, and
overall tenor of the reports amounts to blatant touting, not mere advertisement.

q 116 McCabe’s suggestion that the reports were statements of “corporate optimism” can be
dismissed out of hand. Corporate optimism can only come from the corporation
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concerned, but this was clearly not in play here. There is no evidence that Speckert,
Vestor or Offerte had any relationship to Guinness, Tuffnell, or Gunpowder respectively.
Indeed, the evidence is to the contrary. On top of that, McCabe was quite clear in his
interview that he never contacted the management of any company he was reporting on.
Not to mention that Guinness’ SEC Form 10-Q for the period ended February 28, 2010
disclosed that it had paid, in the nine months ended that date, only $26,530 on investor
relations expenses.

9 117 McCabe’s arguments that the reports were mere “puffery”, and that no reasonable person
would rely on them, and that the boilerplate disclaimers protect him, do not hold water.
The content, layout and overall tenor of the reports go well beyond mere “puffery”.
McCabe may be right that one could question the reasonableness of a reader who relied
on the reports, but that is not the point. What matters, which is implicit in the argument
itself, is that McCabe did not care. His objective was to significantly increase trading
volumes in order to artificially inflate the stocks’ prices.

9 118 McCabe also says that there was nothing secretive about his conduct, but that is
demonstrably false. He participated in secretive behaviour when he took instructions
from Speckert, Vestor and Offerte to publish reports about public companies with which
they had no apparent connection, and without any knowledge of their motives for doing
$O.

9 119 He also engaged in secretive behaviour when he facilitated payment arrangements to
conceal the flow of funds to himself from whomever Speckert, Vestor and Offerte
represented.

The public interest

9 120 As we stated above, the criteria for determining whether McCabe’s conduct was contrary
to the public interest is whether that conduct exposed investors to unfair or improper
practices or eroded confidence in the capital markets of British Columbia.

9 121 In our opinion, McCabe’s conduct did both. His writing of the Elite Stock Reports about
Guinness, Tuffnell and Gunpowder, which we have found to be grossly promotional and
misleading, was an improper practice. The recipients, potential investors, were exposed
to that improper practice through his distribution of the reports.

q 122 More important, however, is the negative impact of McCabe’s conduct on the reputation
of our capital markets.

9 123 Here we have an individual with no significant academic qualifications related to, nor any
practical experience in, the securities business, working out of his home in British
Columbia, putting out grossly promotional and misleading reports about publicly traded
companies. The reports are clearly designed to significantly stimulate trading volumes in
the shares of the companies targeted in the reports in order to artificially increase their
stock prices.
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9 124 He does this on the instructions of persons with no apparent relationship with the
companies in question. They are willing to pay him, and do pay him, exorbitant fees for
doing so. He knows nothing, and makes no attempt to learn anything, about who these
people are or whom they represent, or about the purposes and objectives of the
promotion. He obligingly facilitates payment through offshore corporations and
accounts. He knows, and they know, that his job is to write promotional and misleading
reports and distribute them. For that, of course, none of this information is necessary.

{ 125 These facts could not help but raise questions like these to an objective observer:

e Why did someone pay McCabe millions of dollars to write and distribute these
reports?

e Is it not reasonable to conclude that this “someone” expected to profit from the
increase in stock price resulting from the reports? Profits sufficiently large and
certain that there was no risk attached to the payment of millions of dollars in fees in
advance?

e Is it not reasonable to conclude that this “someone” must hold, or control, a
substantial long position in the stock?

e Who is this “someone”? Are they involved in a manipulation? Illegal insider
trading?

9 126 These are all legitimate questions. There is nothing about this conduct that is consistent
with any benign market activity. In our opinion those who ultimately profited through
these promotions, or hoped to do so, could have done so only by improper market
conduct. That is why these questions would reasonably call into question the confidence
that should be placed on our capital markets if this sort of conduct were tolerated.

q 127 McCabe argues that we have no jurisdiction because the editions of Elite Stock Report in
issue were sent only to US residents, and the shares of Guinness, Tuffnell and
Gunpowder traded only in the US.

9 128 This argument overlooks the facts that McCabe, at the time a British Columbia resident,
wrote these reports from his home in British Columbia, and received the $5 million in
fees for publishing them, in bank accounts he controlled, at least one of which was in
British Columbia.

9 129 Although the targets of the touting may have been investors in the US, and the companies
concerned traded only in the US, McCabe engaged in this misconduct in British
Columbia. Tolerance of that misconduct could not help but impugn the reputation of our
markets.

q 130 That McCabe’s conduct related to companies in the junior markets is an aggravating
factor. These markets, by the nature of their companies’ early-stage challenges, are
particularly vulnerable to reputational damage. It was especially so in British Columbia
when McCabe was engaged in the activities under consideration. The challenges to
legitimate companies of raising capital in British Columbia’s junior markets since the
onset of the financial crisis in August 2008, particularly for resource issuers, are
notorious.
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q 131 We find that McCabe’s conduct, as described in these Findings, was egregious. We find
it was contrary to the public interest because it exposed investors to improper practices
and eroded confidence in our markets.

5 Findings — Speckert
Conduct
9 132 The executive director alleges that the “Erwin” who called McCabe was Speckert.

9 133 After Speckert’s August 25, 2010 interview with Commission staff, he sent two emails to
Commission staff in response to their inquiries, one on October 5, 2010, the other on
November 22, 2010. Speckert does not dispute the accuracy of the content of those
emails.

9 134 In the October 5 email, Speckert says he is the sole director, officer and shareholder of
Emma and the only person authorized to act on its behalf. At the end of the email is
Speckert’s business contact information, which includes a fax number. It is the same fax
number that “Erwin” gave McCabe to send his invoices.

9 135 The situation, therefore, is this. “Erwin” instructed McCabe to invoice Emma, and gave
McCabe a fax number for the purpose. Speckert says he is the only one authorized to act
on Emma’s behalf. The fax number is the same as Speckert’s.

q 136 We find that the “Erwin” who called McCabe about Guinness was Speckert.

q 137 McCabe says that Speckert called him in late 2009 and early 2010 and asked him to
promote Guinness. He says he quoted Speckert a price ($350,000), and Speckert
provided him with his fax number to which to send the invoice.

9 138 The pattern used by Speckert to arrange payments to McCabe was the same for all three

editions of Elite Stock Report in issue:

e Speckert caused Emma to bill an unrelated company for investor relations services
(one of these was LMD Corp.).

e That company transferred funds to a Swiss bank account in the name of Everest, of
which Speckert was managing director.

e The funds were then transferred from the Everest account to Landon’s account in
Surrey, British Columbia.

9 139 In his October 5 email to Commission staff, Speckert said this:

“In 2008, I met with [PK] whom I have known for a number of years.
During our conversations, he wanted to know if I had any company’s [sic]
that could invoice third parties, and payout on invoices received, earning a
spread or commission between the two amounts. I told him that I operate
a number of ‘middleman’ companies and that this could be done.
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My instructions from [PK] were that based on a phone call referring to
‘LMD Corp and a number’, Emma should send an invoice to LMD Corp
for the amount of the aforementioned ‘number’ . ... At the same time, he
gave me a phone number in Vancouver to call to ask what kind of IR
could be generated for an amount less my commission.” [In his
submissions, Speckert says that we can reasonably conclude that
“Speckert called McCabe and asked that question.”]

q 140 In his email dated November 22, 2010, Speckert stated:

“We [that is, PK and Speckert], met in Muskoka at a friends cottage . . .
tough to narrow the exact dates, but summer 2008 in any case.

[PK] asked me if I had a company that could be used for invoicing media
services. Which I confirmed to him. It was then arranged that at [any]
point in time in the future, I might receive an invoice or a phone call
which would reference Emma and the specific stock company — Guinness
— [and] I would be told where to send an invoice to receive funding.
Shortly thereafter, I would receive and invoice from a publishing company
to pay from the funds that were received. Since the initial conversation
with him in summer 2008, I have not spoken to [PK] on this matter. His
involvement initiated the process, that’s all.

[In response to Commission staff’s question, ‘. .. was anyone else
involved in the distribution that Jake Landon billed Emma for on March
11, 20107’]: Again, referring to the above, [PK] was not involved in any
specific events. Ireceived a phone call indicating where Emma should
invoice an amount to and shortly thereafter received invoices to pay.

My conversation with [PK] was to set up the framework as described
above, not to any specific business that would be done under the
framework.”

9 141 We have found that it was Speckert who called McCabe. In his emails, Speckert says
[PK] asked him, and he agreed, to act as a payment intermediary. He says he called
McCabe and asked “what kind of IR could be generated.” He says he was given
information about invoicing related to Guinness. Asked about invoices from Landon, he
says someone called and instructed him that Emma would receive invoices to pay.

9 142 In his submissions, Speckert says that he “may have told McCabe that it was suggested to
him that an advertising program would be conducted for Guinness.” The only
interpretation we can put on this submission is, that if we were so to find, and we do,
Speckert would not object.

9 143 In his submissions, Speckert goes on to say that he “did not negotiate the price”, and that
someone else must have spoken to McCabe about the details.
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9 144 The source of that evidence is the August interview to which we have attached no weight,
as explained at the outset of these Findings. That said, the point is not relevant. The
relevant evidence is not that there was any negotiation, per se, between Speckert and
McCabe. What is relevant is that Speckert merely asked how much McCabe would
charge, McCabe told him, and Speckert paid. We have found above that there was no
need for anyone to have had a discussion with McCabe about content, because once
McCabe had his fee, the content was a foregone conclusion.

9 145 Before making our finding about whether Speckert’s conduct was contrary to the public
interest, we considered various objections that Speckert has about the evidence.

q 146 The first relates to “omissions in the executive director’s evidence”. The omissions that

Speckert identifies are:

e Commission staff’s failure to investigate the extent to which, if at all, the “payor
companies”, that is, those involved in the payments from Emma and ultimately,
Landon, “benefited from the alleged promotion of Guinness.” Speckert says, “. . .
this evidence or benefit is an important link for the public interest to become engaged
as it establishes a connection to the trading in Guinness.”

e Commission staff failed to interview Speckert.

e Commission staff failed to investigate the relationship between Emma and the payor
companies.

e Commission staff failed to obtain any evidence regarding the person who traded
Guinness.

9 147 None of these items is relevant to our consideration of the issues relating to Speckert.
The first and fourth items are based on arguments by the respondents that we rejected at
the outset of this analysis.

q 148 It is worth noting, in relation to the other two items, that the executive director has the
discretion to conduct an investigation as he sees fit. If Speckert believed that there was a
line of inquiry relevant to his defence, he was free to follow it, whether or not the
executive director chose to do so.

9 149 Specifically, if Speckert believes that he has evidence relevant to his defence that he
could have put forward under oath in an interview (and presumably have entered into
evidence at the hearing), then his remedy is not to complain in submissions after the
hearing that he was not interviewed, but to testify at the hearing. He chose not to.

9 150 Speckert also says that the executive director ought to have called Commission
investigator DS, other than the one who was called, to testify. DS is the investigator who
interviewed Speckert on August 25, 2010. Speckert says DS had the most knowledge
about the investigation (compared to the investigator who was called who, Speckert says,
“could not answer important questions”).

9 151 Having made this submission, Speckert identified no remedy he sought in relation to it.
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9 152 That said, if Speckert thought that DS had information relevant to his defence, it was
open to Speckert to apply to the Commission to summons DS so Speckert’ counsel could
cross-examine him. There was plenty of opportunity to do so — none of the areas of
contention that Speckert identifies arose on short notice. Speckert did not do so, and
cannot now complain that important evidence is not available because the executive
director chose not to call DS.

Findings

9 153 We have found that McCabe’s conduct in relation to Guinness was contrary to the public
interest because it exposed investors to improper practices and eroded confidence in our
markets.

9 154 Speckert facilitated this conduct. He initiated contact with McCabe, identified Guinness
as the company to be promoted, and arranged clandestine means of payment.

9 155 Speckert admits that he operated “middleman” companies that could, and in this case did,
funnel payments between parties through various entities for a fee. He had to have
known that the purpose of these arrangements was to conceal the relationship between
the purchaser and the seller of the services in question.

9 156 Whether or not Speckert’s activities in arranging secret payment schemes was illegal,
once he agreed to facilitate those payments in connection with the Guinness promotion,
he was bound by the consequences of that decision.

9 157 Speckert’s facilitation of secret payments to McCabe, from whomever it was that wanted
Guinness promoted, made him an active participant in the process that resulted in the
blatant touting of Guinness. McCabe’s Guinness promotion could not have been
achieved with anonymity without the assistance of an intermediary, in this case,
Speckert.

9 158 We find that Speckert’s conduct was an essential part of McCabe’s Guinness promotion.

9 159 We find that Speckert’s conduct was contrary to the public interest. Were we to find
otherwise, persons, local or foreign, would be free to profit by facilitating secret funding
of egregious touting that damages the reputation of our markets, an outcome contrary to
our mandate to foster a securities market that is fair and warrants public confidence.

C Misrepresentation

9 160 The notice of hearing alleges that McCabe contravened section 50(1)(d) when he made
misrepresentations about Guinness in the three reports he published in February, March
and May, 2010.

1 Law of misrepresentation

q 161 Section 50(1)(d) says that “A person . . . with the intention of effecting a trade in a
security, must not . . . (d) make a statement that the person knows, or ought reasonably to
know, is a misrepresentation.”
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9 162 Section 1(1) defines “misrepresentation” to include “an untrue statement of a material
fact” and “an omission to state a material fact that is . . . necessary to prevent a statement
that is made from being false or misleading . . . .” That section also defines “material
fact” as “a fact that would reasonably be expected to have a significant effect on the
market price or value” of the security in question.

2 Alleged misrepresentations
9 163 McCabe admitted, and we find, that he was the author of the statements in the Elite Stock
Report about Guinness.

7 164 In the February, March, and May editions of Elite Stock Report promoting Guinness,
McCabe urged readers to buy Guinness shares. We have found above that McCabe
intended to effect trades in Guinness shares through his promotion of the company.

9 165 We find that McCabe, in making statements in Elite Stock Report, intended to effect
trades in Guinness shares.

§ 166 McCabe was asked in his interview about his statement that Guinness, through its
acquisition of the Nantawa project, acquired “an estimated recoverable resource in excess
of 1 million ounces of gold”:

“Q Okay, take a look at page 5, the middle column, about two-thirds
of the way down there in bold it says there is:

‘an estimated recoverable resource in excess of 1 million
ounces of gold’

Can you tell me what a recoverable resource is?
A Exactly that, a resource they can get out of the ground or that is
thought to be recoverable.

Q Okay. Where did you get the 1 million ounce number from?

A I don’t recall exactly. I think it would have been in one of the
filings.

Q Can you tell me, regardless of which filing it was in, what method
of extrapolation — because ‘recoverable resource’ is not a defined
term in Canada, it’s not used to express how much gold is in the
ground, okay?

A Mm-hmm.

Q So can you tell me what method you used to calculate the one
million ounces of gold?

A I don’t recall.

Q Did anyone tell you that there was a million ounces of gold on the
property?

A No.”
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9 167 There is nothing whatsoever to substantiate McCabe’s claim that the Nantawa property
had a resource of a million ounces of gold.

f 168 The Guinness SEC Form 10-Q for the quarter ended November 30, 2009, dated January
19, 2010, discloses no resource information about the Nantawa project and refers the
reader to a report on the project dated November 27, 2009 by Robert S. Middleton P.
Eng., prepared under National Instrument 43-101 Standards of Disclosure for Mineral
Projects.

9 169 Middleton makes no resource estimate in relation to the Nantawa project in his report.
In the Summary section of the report, he says:

“The author reviewed the results of previously published resource/reserve
estimates on the properties . . . . These historical estimates are not
compliant with the NI43-101 standard. The author is not treating the
estimate as a current NI43-101 defined resource and the historical estimate
should not be relied upon. However, given the historical mining and the
recent mining operation . . . the property has demonstrated that it has
hosted economically viable mineralization in the past.

Based on the results of the geophysical survey, voluminous technical data
from the years of exploration, mine development and operation that are
available for [the properties] and on the writer’s examination of the
properties, the author concludes that [the properties] have exploration
potential.”

9 170 Despite McCabe’s claim that he relied only on publicly available information when
creating his reports, including SEC filings, in this case he ignored the publicly available
information and simply made up a non-existent, but sensational, resource estimate.

9 171 McCabe says the claim did not relate to the Nantawa project alone, but to the larger zone,
an untenable position: the map in the report identifies the Nantawa project as “(1-3m oz
potential), and his interpretation is clearly wrong when the statement is read in the
context of the report as a whole — including the description of the deposit a few
paragraphs later as “as discovery so massive it makes Fort Knox look trivial.”

9 172 We find that McCabe’s statement that the Nantawa project had an estimated recoverable
resource in excess of 1 million ounces of gold was untrue.

9 173 In its 10-Q, Guinness describes itself as an exploration stage company that is “devoting
substantially all of its present efforts to establish a new business.” Its financial
statements for the six-month period ended November 30, 2009 showed assets of $10,674,
liabilities of $90,306 and an accumulated deficit of $79,632. It had no revenues and
expenses of $12,635, resulting in an operating loss of that amount. The 10-Q mentions
no assets of any significance other than the Nantawa project.
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§ 174 That Guinness owned a resource deposit of a million ounces of gold would clearly be a
fact that would reasonably be expected to have a significant effect on the market price of
the Guinness shares, to put it mildly. We find McCabe’s statement to that effect was a
misstatement of a material fact.

f 175 McCabe says that “the alleged misrepresentations only came into existence when they
were received and acted upon in the United States and therefore there is no factual basis
or jurisdiction” for a finding that McCabe contravened section 50(1)(d).

§ 176 This argument has no merit. The executive director proved that McCabe, with the
intention of effecting a trade in a security, made untrue statements of material facts about
Guinness. That encompasses the entire prohibition contained in section 50(1)(d).

§ 177 Nothing in section 50(1)(d) says anything about the notion of misrepresentations “coming
into existence”, much less a requirement that a misrepresentation be “received” or “acted
upon”, in the United States or anywhere else. McCabe’s suggestions otherwise are
baseless inventions.

9 178 The executive director also alleged that McCabe made misrepresentations about when
Guinness acquired its interest in the Nantawa project, and when he misstated the amounts
he was paid to write and publish the Elite Stock Reports relating to Guinness. The
misrepresentation we have found is egregious and that alone will dominate the
consideration of appropriate penalty arising from McCabe’s misrepresentation. In light
of that, we need not consider the other two instances of alleged misrepresentation.

3 Finding

9 179 We find that McCabe made a misrepresentation with the intent of effecting a trade in
Guinness shares when he stated in the February, March, and May 2010 editions of Elite
Stock Report that Guinness had an estimated recoverable resource in excess of 1 million
ounces of gold, and so contravened section 50(1)(d). The misrepresentation was not
technical or accidental. It was a gross misrepresentation invented by McCabe in the face
of contrary facts in the public record relating to Guinness.

D False or Misleading Statements to Commission

9 180 The executive director alleges that McCabe made false and misleading statements to
Commission staff in his interview when he understated the amounts he received for the
Guinness promotion, contrary to section 168.1(1).

§ 181 We have found that McCabe’s conduct was egregious and contrary to the public interest.
We have found that McCabe made gross misrepresentations. In our opinion, an
additional finding that McCabe made false or misleading statements to the Commission
would have no material impact on the orders that would be appropriate in light of these
findings.

9 182 We therefore make no finding as to whether McCabe contravened section 168.1(1).
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IV SUMMARY OF FINDINGS
q 183 We have found that:
1. McCabe engaged in egregious conduct contrary to the public interest when he took
and followed, without question, instructions from third parties to promote Guinness,
Tuffnell and Gunpowder, published grossly promotional and misleading reports about
them, and facilitated arrangements designed to conceal payment to him from the
beneficiaries of the promotions.

2. Speckert engaged in conduct contrary to the public interest when he took instructions
from a person or persons unknown to arrange for the promotion of Guinness, initiated
contact with McCabe to tout Guinness, and arranged payment to McCabe by means
designed to conceal the transaction.

3. McCabe contravened section 50(1)(d) when he made gross misrepresentations about
Guinness in the February, March, and May, 2010 editions of Elite Stock Report.

\" SUBMISSIONS ON SANCTION
J 184 We direct the parties to make their submissions on sanctions as follows:

By July 29 The executive director delivers submissions to the respondents and
to the secretary to the Commission.

By August 12 The respondents deliver response submissions to the executive
director, to each other, and to the secretary to the Commission.

Any party seeking an oral hearing on the issue of sanctions so
advises the secretary to the Commission. The secretary to the
Commission will contact the parties to schedule the hearing as soon
as practicable after the executive director delivers reply submissions
(if any).

By August 19 The executive director delivers reply submissions (if any) to the
respondents and to the secretary to the Commission.

q 185 July 8, 2014

For the Commission

Brent W. Aitken

Vice Chair
Judith Downes Don Rowlatt
Commissioner Commissioner
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My gold stock picks are screaming...
¢ CLHRF... up 400% in two days
¢ AGFL... up 360% in four days
¢ PGOL... up 285% in eleven days
My subscribers are cashing-in big time as the entire junior gold market explodes.

w:II hand mysubscrlbers -

Monster-gains inside the next 60 days

...and could go 10-for-1 in the next 12 months
(Read this report carefully)

ou’ve probably heard the Later, I said “Buy Minco Gold at
—1 familiar quote “timing is 35 cents” --- just before it shot up
everything”. We all know | efGieR sis.out 243%. 1 also said “Buy Midway
it’s true... but when it comes to Gold at 5 cents” --- and then it
investing, it goes double. I'll give you the details on Guin- handed us a whopping 222%.
ness Exploration in a minute, but
That’s why I had to “pull out all the | first let me tell you about some of | I know all this sounds unbelievable

stops” to get this report into your my other recent winners. to you. After all, how could my

hands immediately. subscribers be making so much
Just last month, a little gold stock | money? Before I answer that ques-

You see, junior gold stocks are go- | I recommended called Canplats tion, hold on, because it gets better:

ing ballistic right now — and asa | Resources got bought out by Gold-
result, my subscribers are racking | corp for $238 million in a bidding | m I Sald buy Patnot Gold amiﬁw
up gains faster than I can write war that sent the stock rocketing to PSSV I rie

about it. $5.15... handing us 130% profits.
That's why I'm telling investors That was a nice windfall for us, but
right now: it’s just one of many...

Bn?ﬁ%ﬁiﬁiﬁ’?ﬁ ately#iifGuinZ | Earlier, I told my subscribers to load
pIOFAtO:(CINXPIGWIENE: | up on US Gold —- a nice little com-

filletiniboRrd)Swhilest SHIE | pany with a huge chunk of Nevada’s

Cortez trend. In only a few months

we were sitting on 292% gains.

EHETED ;"zh"a”ﬁc!ms»
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And these are just a few of the
monster gainers we’re routinely
telling our subscribers about here at
the Elite Stock Report.

The fact is, my entire gold stock
portfolio has delivered triple-
digit returns this past year... and
it shows every sign of blowing-the-
doors off those numbers in the next
12 months.

Right now, as I’'m writing this
report, my VIP Service (which my
subscribers pay $1,200 a year for)
is growing so fast I can barely keep
up with the incoming calls. I’m not
complaining, but honestly...

I haven’t seen junior
gold stocks moving like this
since the mid-90's

The XAU has already blasted
through its 1996 highs...

And yet, mainstream investors still
haven’t caught on. They’re still sift-
ing through the tired old “blue chip”
stocks they hear about on CNBC,
hoping to eke out a measly single-
digit return.

As usual, they’re going to be the
last ones to the party, leaving the
big gains to early investors like us.
‘When junior gold stocks peak (prob-
ably not for at least a couple years)
the “herd” will pour their money in.
And that’s when we’ll be selling.

Meanwhile, my subscribers are
laughing (all the way to the bank).
The profits are rolling in, thick
and fast. And things show no sign
of letting up.

Listen... San Gold is already

up 200%... Aura Minerals is up
387%... And my personal favorite,
Ventana Gold is already...

Up more than 3,000%
in the last 12 months

All this may sound a little amazing
to you, especially if you’re unfamil-
iar with my newsletter. But let me
assure you, these kinds of profits are
almost commonplace to my sub-
scribers.

For example, last year I said to

my subscribers: “Load up on gold
stocks, they’re about to go ballis-
tic.” Some were afraid to pull the
trigger... but those who followed my
advice are now swimming in profits.

Did I have a crystal ball? Hardly.
But when you’ve been in the busi-
ness as long as I have, you develop
a “sixth sense” about these things.

You see, gold stocks are cyclical

—- and not just a little. When I say
“cyclical” I mean they surge and fall
in melodramatic, stomach-churning
swings. Those of you who’ve been
in the game for more than a decade
know what I mean.

Junior gold stocks usually lose 80%
(or more) of their value, at least

once a decade. Rookie investors
freak-out, sell their holdings, and
vow to never buy gold stocks again.
Meanwhile, the smart money goes
long, sits back, and waits for the big
rally.

Sure enough, the cycle kicks-in, the
stocks go back up, and..

We make a killing...
like clockwork

It’s not rocket science, at least not
to me, but you have to remember:
this is all I do. Every day. And
after a lot of years and more cups
of coffee than I care to remember,
I’ve gotten good at it. That’s why
my subscribers pay me $1,200 a
year.

“OK that sounds good,” you might
be saying, “but how do I get a piece
of the action?”

compames will skyrocket (and
several already have). Ten-bagger
returns will become ordinary. Many
fortunes will be made.

And when all the dust settles, my
subscribers will probably look back
and say “we made more profits

in 24 months than most investors
make in a lifetime.”

I don’t want to hype you, but I'm
predicting the bull market in gold
stocks will make the dot-com boom
look tame. Listen,

2
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Those of you who are bold
enough to act now
stand to make a mint...

But those of you who sit on the
sidelines will kick yourselves for
missing out.

I’m writing today to give you the
“heads-up” and let you know we’re
entering the “pre-manic” phase
of a major chain-reaction in ju-
nior golds, and I’m hoping you’ll
read this report carefully because
my stock picks are typically kept
“private” and I normally only share
them with my paid subscribers.
(Why am I telling you about Guin-
ness Exploration? Because I want

( you to take your profits and use

- them to buy a VIP subscription to

my Elite Stock Report. But more
on that later.)

Now, before I write anything else,
let me tell you this: I’m not in the
stock-picking business to make
10% here or 20% there. If I wanted
meager returns like that, I'd have
put my money into “conservative”
Wall Street stocks. Like GM.

No, I'm only interested in stocks
that stand to make triple-digit
profits (at least), and preferably
more. I couldn’t care less about
the dusty old stocks the “geniuses”
tell me I should invest in, the ones
that offer precious-little upside (but
100% downside). That’s the kind
of investing the herd does, and I’ve
been around long enough to know,
( ~ the herd isn’t rich.

And speaking of herds: while main-
stream investors were stampeding
over the cliff during the financial
crisis, my Elite Stock Report port-
folio was actually up... by 125%.
(How could my subscribers make
money while everyone else lost
their shirts?)

Listen, I don’t want to rub salt in
the wound, but the stock market
meltdown was extremely lucrative
for my subscribers. We loaded up
when everyone was panicking, and
when the recovery kicked-in we
made some of the fastest profits
we’d seen in years.

Now, we’ve turned our attention to
junior gold stocks, and the proﬁts
are pounng in (agam) NS

we’ve got a window right now
that’s letting us get positioned “on-
the-cheap” while share prices are
still relatively low.

Which brings me to the point of
this entire report, and that’s to tell
you why...

Guinness Exploration (GNXP)
could deliver monster gains
inside the next 60 days...

and possibly go 10-for-1 in the
coming twelve months.

Those of you who buy GNXP now
while the stock is still cheap, stand
to make the kind of return we’ve

already seen on several of our
other winners (like Coral Gold,
Patriot Gold, and US Gold)... at
least. In fact,

12 months from now you could
be taking your profits out by
the truckload

Think I’m exaggerating? Be pa-
tient, I’ll give you more details on
the company in just a minute, but
first, let me give you a bit of back-
ground.

Several months ago (it was May

of 2009 to be precise) I was sit-
ting at my stock terminal, pouring
over my screens as I downed my
morning Starbucks. Our Elite Stock
Report portfolio was up... way

up in fact. My subscribers were
making loads of money (as usual).
Everyone was happy. Just another
normal day at the office.

And then I saw “it”.

Flashing across the bottom of my
screen, the news headline read
: e ter-

sects 104.0 meters of 3.4 g/t Au at

G Sad: n i ol
Property, Yukon.”

Hello...

I pulled up the symbol and the
stock was going crazy. Several
million shares had already traded
and the stock was up 50% on the
day. Could this be the next big gold

play?

4
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A few quick calls confirmed it.
This tiny company had found
something big. Maybe a multi-
million ounce deposit.

The ensuing days and weeks saw
a frenzy of buymg in the stock. I;

Meanwhile, dozens of junior gold
companies swooped into the Yu-
kon, hoping to lock-up land around
the discovery. The entire region
was turning into an area-play,
reminiscent of Diamond Fields in
Voiseys Bay in 1995 (remember
that big win?)

You see, in mining exploration
there’s a saying: “If you want to
find elephants, go to elephant
country.” In other words, mining
deposits “move in herds.” Where
there’s one, there’s usually a few.

This is especially true in the “Tinti-
na Gold Belt” --- a geological belt
that stretches from Alaska all the
way through the Yukon. It was in
this belt that Underworld Resourc-
es hit the motherlode last May. But
the entire belt is host to at least
50 million ounces of gold, both
historic and present.

In today’s money,
that’s a value of more than
$50 billion.

In short, the Yukon-portion of the

Tintina Gold Belt is shaping up to
be one of the hottest gold plays of
the decade, and Guinness Explo-
ration has locked up 8,000 acres

of prime real estate, smack-dab
in the middle of it.

All that sounds impressive, I know,
but I can hear the skeptics among
you saying “Yah, sure, but there are
plenty of junior gold stocks with
land in the Tmtma Belt, nght? So

Listen, for starters their land was
acquired well before the staking
rush turned the entire region into a
red-hot area play. That means they
had their pick before everyone else.
It’s a bit like they were the first in
line at a buffet --- they had their
choice of the best of everything...
while everyone else got the left-
overs.

Plus, they didn’t just lock-up a
bunch of moose-pasture. No, they
acquired an advanced property over
a zone with 8,000 meters of drill-
1ng and 400 drill holes --- ﬁ’iﬁm

That means they have
an immediate asset with
major value

But it gets even better: according
to my analysis, the mineral de-
posit is open on trend. This means
there’s vast exploration potential,
yet to be realized. It’s entirely pos-
sible (some would go so far as to
say highly likely) that this could

turn into a two or three million
ounce gold deposit, and soon.

In case you didn't know, a mil-
lion ounce gold deposit is usually
sufficient to ensure a junior gets
bought out by a major. That’s what
happened to my other recent pick,
Canplats, when they got gobbled-
up for a more than a quarter-
billion dollars by Goldcorp last
month. In light of this, it wouldn’t
surprise me if Guinness Explora-
tion eventually gets bought out as
well.

In fact, that’s what I"d expect to
happen.

But all those things aside, there’s
another thmg that makes me think

Wall Street hasn't heard
about the stock yet

They have no idea. It’s totally “un-
der the ra

Let me explain what I mean by
that.

Guinness Exploration has been one
of the best-kept-secrets among gold
stocks because it trades down here
in the USA, rather than the Cana-
dian markets.

Right now, the main ones

playing the red-hot gold market are
Canadian brokers --- who
basically ignore any stock that

CONFIDENTIAL
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doesn’t trade on the TSX.

So, since Guinness Exploration
trades domestically on the OTCBB,
the big Canadian brokerages don’t
even know it exists, at least not yet.

And that’s good for us... for two
reasons: first, I like stocks that
trade domestically --- I’d rather
buy a US stock than a foreign one
any day; second, I always prefer to
get my subscribers into a stock be-
fore the brokerages and institutions
find out about it --- that way we can
usually load up on-the-cheap, and
then let the big boys take it higher.

All this translates mto one sunple

But the window will close soon,
because investors are snapping up
any Yukon gold stock they can get
their hands on. The top brokerages
have a voracious appetite for these
tiny juniors, and they’re gobbling
up shares like Pac Man.

Justtakeralookaveilitse Valeoii
goldEstocksEhathaveAead;
goietballistic:

A R LU TR

The major area-play sparked by
Underworld Resources’ exciting
White Gold discovery has led to a
frenzy of investor buying, as com-
panies in the Tintina Gold Belt

catapult in value, racking up big
gains for shareholders who acted
quickly.

But Guinness Exploration
(GNXP:0TCBB) has been
operating in “stealth-mode”,
managing to avoid the attention
of the savvy Canadian brokerage
firms who are bidding up the price
of any company with Yukon gold
holdings. The biggest gains will
go to early investors who load
up now, before word gets out
and the price spikes higher.

The fact is, the whole Tintina Gold
Belt region of the Yukon is turning
into one of the hottest gold plays
of the decade, and could go down
in history as the biggest discovery
of the last twenty years. As more
people hear about it, you can bet
they’ll be plowing money into
these juniors with abandon, just
like they did in the dot-com days
when anything that was tech-relat-
ed shot-to-the-moon.

But it gets even better for Guin-
ness Exploratlon mvestors who

Guinness Exploration’s
Jewel-in-the-Crown:
The Nantawa Project

One little-known fact about gold
exploration is this: it usually takes
about 1,000 drill holes to find a
mine.

CONFIDENTIAL
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Arctic Ocean
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Nantawa Project P Bine
(1-3m oz potential}

Gulf of Alaska

Northerm Territories

British Columbia
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s

Despite the advanced exploration | cal analysis, and drilling all con- it usually takes several years of

techniques in use today (things tinue to play the dominantrole in | exploration to determine whether a
like satellite imagery, gamma-ray | making a discovery. property has any potential to host
analysis, magnetic surveys and the a mine. That’s a long time, and
like) the evidence clearly shows You see, it’s very unusual for a I’m not that patient.

that old-fashioned techniques such | company to find a major discov-
as geological mapping, geochemi- | ery on the first drill-hole. In fact, | That’s why I think it’s best to
invest in companies that have at
least one advanced project with
plenty of drilling already done. It
increases their chance of finding
something quick.

Guinness Exploration’s key prop-
erty --- the “Nantawa Project”

-—-- has already had extensive ex-
ploration carried out on it. In fact,
approximately 8,000 meters (that’s
about 24,000 feet) of drilling have
already been carried out on the
zone, with over 400 holes drilled
to date. Plus, there’s been exten-
sive small-scale mining taking
place all over the area, extracting
thousands of ounces of gold and
silver.

In other words, the region has
been proven to host economical-
ly viable mineralization. It’s not
just some shot-in-the-dark --- we
know there’s vast amounts of gold
and silver present.

Just in the immediate vicinity of
the project, it’s been estimated
that around 100,000 ounces of
gold have already been mined
— whlch in today s dollars works

elver that’s been recovered as
well).

Allrights reserved. Elite Stock Report. Advertisement. Copyright 2010,
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Plus, Guinness Exploration
brings advanced extraction tech-
nology to the project, meaning it
should be able to separate the gold
from the host rock much more
economically and efficiently than
was possible in the past.

And don’t forget, gold is (current-
ly) trading at well over $1,000 an
ounce. That greatly improves the
economics of any gold project. If
the costs of extraction are $300 an
ounce, then you’ll agree --- there’s
a healthy margin of profit.

If the company is sitting in a mil-

lion-ounce gold zone (something

I think has already been demon-

strated, according to

independent third-party research
( that’s been posted in the compa-
ny’s SEC filings), then we’re look-
ing at a project that is potentially
worth several hundred million
dollars.

But the story becomes even more
compelling when you consider
this: fhere of un?

teinaing 6 reitl, meaning
that a million ounce gold resource
could easily turn into a two-
million or three-million ounce
deposit.

At today’s gold prices, the poten-
tial value of the company could
be much higher than I've already
indicated.

And it gets better, because the
likelihood of the company expand-
( ing the deposit seems high indeed,

9
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considering it’s committed to car-
rying out approximately $2 mil-
lion in exploration expenditures
over the next two years. That’s a
lot of drilling.

Plus, it knows where to drill.
Based on the vast quantity of data
from previous drilling, the com-
pany knows exactly where it has
the best chance of finding more
gold. That’s why I think there’s
a strong chance of this stock go-
ing 10-for-1 inside of 12 months,
and a possible double in the next
8 weeks.

- m When the pros ﬁnd out
( about this stock, they’ll be all over
it like white-on-rice, sending it
through the roof and out of reach.

But it's not just Guinness Explora-
tion that's going higher. No, it's
virtually all junior gold stocks,
and I'll tell you why...

The Key Catalystin the
Current Gold Stock Boom

There’s a strong reason junior gold

stocks are booming right now. It’s
something I call “the Discovery
Factor”.

Let me explain...

In order for the herd to get excited

about gold stocks, they need to

see a few of them going to record
( levels.

Like back in ’95, when Diamond
Fields found their mammoth
nickel discovery, sending the stock
into the stratosphere. Eventually it
got taken-over by Inco in a $4 bil-
lion deal. There were also several
other major discoveries during that
time that sent share prices to the
moon, including Francisco Gold
and Arequipa.

In short, word on the street was
“buy gold stocks, they’re generat-
ing massive gains.”

Investors poured money into the
tiny junior mining market, and
many of the early participants
made a killing. But, like all gold
stock booms, it was eventually
followed by a bust, as gold stocks
tanked in the sell-off of *96 thru
’98.

By the time the dust settled, the
entire industry had been deci-
mated. Many of the highly-skilled
geologists retired or changed jobs.
The major mining companies
closed their exploration divisions.
Universities shut-down their min-
ing schools. Project pipelines got
completely shuttered, and the in-
dustry stagnated for several years.

It wasn’t until 2002 that glim-
mers of life began to come back
into mining exploration. But by
then, it was too late. The industry
wasn’t capable of bouncing back
to its previous levels, because so
many of the skilled people were
no longer in place to generate the
big discoveries that are necessary

to take share prices higher. The
discovery pipeline was empty.

And so, from 2002 until about
2008, the industry went back-and-
forth, in fits and spurts, thanks to
the absence of any major discover-
ies.

It wasn’t until Aurelian hit a multi-
million ounce gold discovery and
got eaten by Kinross Gold that the
industry began receiving inves-
tor attention. Things got back on
track, to say the least. Pretty soon,
several major gold discoveries
were announced.

Like these:

@ Canplats Resources (one of our
early picks) discovered a multi-mil-
lion ounce gold deposit in Mexico
(and then got taken-over by Gold-

corp).

@ Ventana Gold discovered an
enormous gold deposit in Colombia,
and now has a market capitalization
of about half-a-bllhon dollars.

v
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@ Peregrine Diamonds appears to
have made an enormous discovery
in Canada’s far north.

[T

@ Evolving Gold has hit the jack-
pot in Nevada, with another major
find.

@ Underworld Resources has a
massive discovery in Yukon (more
on this in the report).

In other words, it took a full 10
years for the discovery-pipeline to
get full again following the min-
ing industry meltdown of the late
nineties. And now that things are
back in gear, I fully expect to see
a lot more major discoveries in the
near future. As that happens, in-
vestor money is going to flow into
the mining sector (which is a very

tiny sector), sending the shares
of most junior mining companies
through the ceiling, even the ones
with little potential.

So if you haven’t already done so,
I’d suggest you put this report
down right now and go place
your “buy” order for GNXP. If
Guinness Exploration is like any
of my other winning gold picks,
you’ll need to act quickly. The
easy gains are usually made by
investors who are bold enough to
act decisively when they see an
opportunity...

Like a few months ago when I told
my subscribers to buy Patriot Gold

at 7 cents... ﬁ“"m”' BLEGEL AR
s SIS0 PR
285Yeeain

The same thing happened with
another tiny pick I mentioned to
my subscribers, American Gold-
fields. It was at 5 cents when I said
buy. Within a few days it was at
23 cents, and the easy gains went
to the ones who responded right
away.

Same for Coral Gold, only more
so. When I first told my subscrib-
ers to pick up shares, the stock
was at 6 cents. Withiniwo dansat

As you can see, it really pays to be
quick-on-the-draw. Sitting on the
sidelines and waiting is a sure-fire
way to lose out on the biggest prof-
its. And, given the red-hot nature of
the junior gold stock market right
now, I’d hate to see you miss out
on the fat gains we’re regularly
seeing here at the Elite Stock
Report.

Plus, the entire Yukon is turning
into a “money funnel” that’s send-
ing the shares of company-after-
company into overdnve [ESenisd

Look, you know that gold is
screaming higher...

And you know that junior gold
stocks are on fire...

And you know the Yukon is argu-
ably the hottest area play right
now, and shows every indication of
going supernova.

What’s more, I’ve made everything
as easy as I can for you:

@ I'veidentified a junior gold
stock that has massive poten-
tial...

@ with a major asset...

CONFIDENTIAL
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@ in the hottest gold zone in
North America...

4 surrounded by multi-million
ounce gold deposits...

Plus, the “pros” don’t even know
about the stock (yet) --- meaning
you have a temporary oppor-
tunity to scoop up shares while
they’re still relatively cheap.

Listen, if you’re an astute investor
who likes to buy winners before
the herd drives the share price
higher, I suggest you act immedi-
ately. Don’t kick yourself later
for missing this chance.

And, if you are new to the Elite
Stock Report, you probably
missed out on all my previous
winners. While my subscribers
were loading up on big-gainers
like Coral Gold, Patriot Gold,
American Goldfields, US Gold,
and Canplats, you were getting
left behind.

DON’T GET LEFT BEHIND
AGAIN.

I expect the share price of Guin-
ness Exploration (GNXP) to crank
higher in the next 60 days, and
then go on to deliver even bigger
returns.,

You can thank me later when
you’re counting your profits.

But remember: your window of
opportunity is very limited...I ex-
pect to see the share price leaping
upward in the near-term.

And by the way, here’s a bit of
sound advice: I always tell my
subscribers “Take partial profits
when the share price doubles from
its current level.” You’ll agree, it’s
only prudent.

R

SRE e TABIDR oS,

So pick up the phone and call your
broker now. Or better yet, go online
and purchase your shares through
your discount brokerage.

And get ready to make a fortune.

Sincerely,

-

Colin McCabe

PS — to get more information on
Guinness Exploration (GNXP-
OTCBB) you should give their
Investor Relations line a call at
1-800-841-2788 and request an
investor package.

Elite Stock Report

1-888-598-0888 @ 3120 25th Street South, #347 - Fargo, North Dakota - 58103 ¢ www. EliteStockReport.com
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Yes, my gold picks are going insane...

» PGOL... up 285% in eleven days
» AGFL... up 360% in four days
» CLHRF... up 400% in two days

And yes, my subscribers are cashing-in big time

as the junior gold market explodes.

However, my last prediction was wrong. | had expected

a 273% gain, but now this...

Tiny “Unknown” Gold Stock could return

Colin McCébe
Editor

%

' ﬁm;{a,

S§r6's _ﬁan.lS'on:m :Batista: ;
These three

SHERT BRL E | L atatity Sie i,
billionaires

Details on page 7. ..

ix months ago, I revealed the
S name of my next blockbuster
pick — a tiny gold stock
I expected to become one of the
MOST PROFITABLE “buy alerts”
issued: Tifinelt Explo "

If you already bought shares, I have
three words for you: BUY MORE
— FAST.

If you haven t grabbed shares yet
then you’d better do so immediately
— because this unknown company

“My gold stock picks are skyrocketing, delivering up to 400% gains in under a week, .. But Tuffnell
Exploration’s (TUFF-OTCBB} upcoming announcement could make it my TOP performing gold
stock of THE DECADE! (Read this report carefully: | reveal just how high TUFF could go on page 2).

is about to make an unprecedented
announcement. ..

The big news — which I'll tell you
about in the pages ahead — could
go public as early as February
15th, possibly even sooner...

...and, if history is any guide,
when it does, shares of Tuffnell
Exploration (TUFF) could go
absolutely ballistic.

Il tell you just how high the
stock could go in a moment, but
first let’s talk about the gains

Continued, please turn...
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we’re experiencing at The Elite
Stock Report:

p Irecommended Canplats at
$1.58 a share... and within
months it skyrocketed 129% —
right before it got bought-out
by Goldcorp for $238 million. ..

» Isaid “buy” shares in US
Gold... and it soon handed my
subscribers 292% gains. ..

P Itold you to “load-up” on
Minco Gold... just before it
shot up 243%...

b Irecommended Midway
Gold... and it soon handed
us a whopping 222%...

And it gets better. ..

» Itold my readers to buy
Patriot Gold... and it shot up
285% in just 11 days...

P Isaid buy shares in American
Goldfields. .. and it skyrock-
eted 360% in 4 days. ..

» Tissued an immediate “buy
alert” on Coral Gold... and it
flew up by 400% in 2 days. ..
and then went on to hand us a
stunning 1,500% gain in the
months that followed...

Yes, my readers have seen vast
gains on Canplats, US Gold,

Midway Gold, Minco Gold, and
Coral Gold, to name a few —
plus we’ve recently seen 7 junior
gold companies blast through 200,
300... and 600% in the last few
months alone:

» Peregrine Diamonds — up
650% in 2 months

¥ Evolving Gold — up 823%
in 6 months

» Underworld Resources — up
478% in 13 months

» San Gold —up 195% in
9 months

» Aura Minerals — up 823%
in 5 months

» Ventana Gold — up 3,000%
in 11 months

Fantastic gains to say the least —
after all. ..

Who Wouldn't Be Thrilled To
Double Or Triple Their Money?

But listen, if you missed out on my
previous stock picks, don’t worry
— all of those gains will look like
pocket change compared to what’s
coming next. ..

Tuffnell Exploration (TUFF-

OTCBB) could become our

TOP performing gold stock
f THE DECADE, In f:

Tuffnell Exploration
{ould Be Our Most Profitable
Gold Stock. .. EVER

This amazing company is sitting
on something that almost no
other gold junior has: A4 newly
discovered drill intersection
that’s loaded with gold.

What’s more, )

Let me explain...

Many investors don’t know it, but
there are actually three types of
gold exploration companies:

p those that are still looking
for gold but haven’t found
any yet...

P those that have found gold and
are heading into production. ..

b and those that have just struck
gold but haven’t announced the

size of their discovery yet...

And, although all three can deliver
major profits, only ONE offers you
the chance for QUADRUPLE-
DIGIT GAINS within a matter

of weeks.

Continued on page 4...
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" MyGold Picks Are Going Bananas... = G""_'_._f_e""_““_' 29’%__9‘"“‘
But Tuffnell (TUFF - OTCBB) Could Be e
~ MyBiggest Winner Yet...

- Last year when I told my subscribers to load up
on junior gold stocks, even 1 didn’t anticipate just
how profitable they’d be in such a short time.

Qur gold stock portfolio shot up by more than
one hundred percent on the year, and that’s just
the average.

 We've seen huge gams m se\/eral gold stocks

Minco Gold shot :up'by:243%:5.._ o

proﬁts in the months ahead.

PG
Up243%.
~ Here are just a few of my recent picks: Wi

Coral Gold generated gains of more than
1,500% for my subscnbers. O

CLHRF
- Up1,500% .

Patﬂot Gold handed us 377%...__

PGOL

img:nglg_c_g fg; mx ggbggnhgrg You Il want to SUbscnbe
10 my exclusive Elite Stock Report service (it’s $249 a

year — but 1 could offer it for $10,000 and it would still
o MarB3 o Apr be a bargain) in order to hear about these amazing picks
e T — bikore G pros i but bt theth |

Please turn...
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You see, juniors that are past the
discovery phase and nearing
production can hand you strong

gains — but they Il never deliver
the biggest returns.

Why? Because they’ve already
found gold. The herd has already
rushed in. And the share price
has already spiked. ..

In other words, they’re yesterday’s
news. Betting on them now

1 ik in h

h ready crossed the
finish line.

But what about juniors that are
still in the initial exploration
phase? Yes, they can crank out
big wins... but they are a much
bigger gamble as well...

Although news of an exploration
program can lift the share price
by 300% or 400% within a few
weeks, the simple fact of the
matter is they still haven t made
any solid gold discovery — and
odds are they never will...

In fact, when it comes to exploring
for gold, barely 1 drill hole in 1,000
ever becomes a mine — which is
why juniors that DO find gold

can deliver some of the most
amazing gains you’ll ever experi-
ence, IF you act on them fast...

The fact is, once a junior enters the
“Profit Zone” — the narrow win-

dow of time between having made
that one-in-one-thousand discovery
and Wall Street taking notice of it
— things start to move... very fast.

it’s Official: Tuffnell
(TUFF-OT(BB)
Has FOUND GOLD...

They have discovered that one
hole in one thousand.

You see, on September 7, Tuff-
nell announced the discovery of
stunning intercepts containing
high-grade gold at its Little Butte
project.

The assay results reported 15 feet
averaging 0.25 oz/ton gold between
20 and 35 feet and an additional

50 feet averaging 0.10 oz/ton
between 45 and 95 feet. The gold
intercepts include 5 feet averaging
0.59 oz/ton.

Translation: They’ve discovered
high-grade gold... AND, it’s so
close to the surface, it could
possibly be recovered using
open-pit. heap-leach mining —
the easiest form of recovery

vailable.

Put it all together and you’ve got
unmatched potential for a massive
amount of profit in a VERY short
period of time.

But 1,500% Barely Scratches
The Surface...

To get an idea of just how big the
discovery could be — and what
kind of profit you can make — all
you have to do is look at Tuffnell’s
closest neighbor.

You see, Tuffnell’s Little Butte
discovery is located just down the
road from the famous Copperstone
mine — the largest Arizona gold
discovery in recent history...

Over 500,000 ounces of gold

has already been mined from
Copperstone. And another 569,000
ounces are still sitting in the
ground waiting to be pulled out.

If Little B has just HALF the
gold Copperstone has, we’re

in 5. 0

...putting this little $25 million
company on top of a heap of gold
worth $400 million even after
taking into account the time and
cost of extraction.

Its share price would have to rocket

Continued on page 6...
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These Are Just A Few Of The Amazing Juniors We've Identified Recently

‘Canplats Resources (one of our early picks) _Evolving Gold has hit the jackpot in Nevada,
discovered a multi-million ounce gold depositin with another major find...
Mexica {and then got taken-over by Goldcorp)...

Ventana Gold discovered an enormous gold UnderworldReSOurceshasa Mmassive
deposit in Colombia, and now has a market discovery in Yukon and then got bought out...

Peregrine Diamonds appears to have made
an enormous discovery in Canada's far notth.....

1f Tuffnell Exploration is like any of my
other winning stock picks, you'll need to
act quickly. The easy gains are usually
made by investors who are bold
enough to act decisively when they

see an opportunity... |

Please turn...
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1,500% higher just to reach parity
with the value of its discovery!

But FIFTEEN TIMES your
money is only the start of the
profits I expect Tuffnell
Exploration (TUFF-OTCBB)
to hand you.

A New World-Class Gold
Discovery Has Just Been Found
In America’s Back-yard

Every single indicator points to
the likelihood that the size and
value of Tuffnell’s discovery will
be off-the-charts...

The regional history, the success
of its neighbors, the initial
assay results, even the
site’s geology ...

Huh? Grasberg is the
largest gold mine in the
world. .. is estimated to
have 35.5 million ounces
of gold reserves... and
produced 2.5 million ounc-
es of gold in 2009 alone.

Tuffnell’s management
went on to report,

“Early widespread intense
potassic alteration is cut by
hematite veins and then by
quartz-sulfide veins. Grab
samples used in the study
and containing quartz-sulfide
veins assayed as high as 1.05
oz/t (36 g/t) gold. The gold
seen at surface could be leak-
age from a much larger miner-
alized cupola occurring above
an intrusive body at depth.”

BOTTOM LINE: The

confi intercept ¢ ini
0.25 oz/t i ikel

taste of what’s to come.

Based on initial drilling and

Tuffnel!’ ”Littie Butte" Pro;ect lS

Surrounded by Several Billion $ Gold Mines. ..

assay results, geological trends,
and regional patterns, it’s very
possible that TuffnelP’s Little
Butte property will turn out to
be a million ounce PLUS gold

deposit — and you have a chance

to get in before the share price

If that isn’t enough to get your
adrenaline flowing, maybe this
will be. ..

Tuffnell Exploration (TUFF)
Is Sitting In
The Heart Of
Elephant Country

Let’s boil things down
= here. ..

& The way I see it, 1.500%

is 2 conservative
imate.

You see, I’'m basing my
projection on Tuffnell’s
discovery turning out to be
just half the size of
Copperstone. And
Copperstone is one of

its tinier neighbors.

As you probably know,
“if you’re hunting for
elephants, you have to
go to elephant country”.

Well, Tuffnell’s Little
Butte project is located
in the heart of elephant
country...

All rights reserved. Elite Stock Report. Advertisement. Copyright 2011.
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Besides Copperstone, other nearby

mines include:

P Round Mountain —a 10
million ounce deposit — and
one of the top gold deposits in
the continental United States
[gross value = $12 billion]

» Barrick’s Gold Hill property
— a 4.5 million ounce depos-
it...[gross value = $6 billion]

P Bullfrog Mine — over 3.5
million ounces of gold
[gross value = $5 billion]

P Paradise Peak — 1.6 million
ounces of gold and 22 million
ounces of silver
[gross value = $2 billion]

P Rawhide Mine — 1.1 million
ounces of gold and 9 mil-
lion ounces of silver from the

area...
[gross value = $1.5 billion]

p Cortez Mine — a massive gold
deposit in neighboring Nevada
[gross value = $19 billion]

The estimated wealth of Tuffnell’s
gold discovery may be huge. My
subscribers who bought Coral
Gold at $0.06 and later rode it to
$1 for a 1,500% gain know exactly
what I’'m talking about. As you
recall, Coral Gold’s massive

gold discoveries propelled it to
top-tier gold exploration status.
A buying-frenzy developed as
Wall Street investors tried to
out-bid each other in a desperate
attempt to buy shares.

Continued, please turn...

Paulson

Billionaires Betting BIG On Gold

i, |

Batista

Three of the world’s richest men are making serious

investments in gold shares, speculating on a rising
gold market and an explodmg discovery pipeline.

Have they been buying shares in Tuffnell?
They’re not saying, but... George Soros’ fund has
been taking large positions in several gold-tied

investments, including a major stake in NovaC

Well-known billionaire hedge-fund manager
John Paulson, is reported to have also taken
2.$100 million position in NovaGold. Plus,
Paulson’s fund has also invested heavily in the
~ SPDR Gold Trust, the Market Vectors Gold
ETF, GoldFields of South Africa, AngloGold

hundred percent...

head of the pack.

Ashanti, and Kinross Gold.

‘And, the 8th richest man in the world according to
Forbes, Eike Batista, the renowned Brazilian oil
investor, is also said to be investing heavily in gold
shares, including junior Ventana Gold (mentioned
‘elsewhere in this report).

What’s more, astute investors are p11mg in behind
them, heralding a coming boom in junior gold
stocks that could see share prices rise by several

1d.  AndIexpect Tuffnell’s recent discovery — and
upcoming announcement — may put it right at the
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— major companies like Barrick — the mineral-rich geology of the
Gold and Newmont — have been | region practically guarantees it.
aggressively positioning them-
selves in key areas of the southwest | And so, the entire Walker Lane
United States in pursuit of the next | gold belt — stretching from
The New “Western Gold multi-billion dollar gold deposit. | Nevada through much of
Rush”— The Big Players " 1 Arizona — has become one of
. You see, the world’s top geologists | £ DIt -
Are Moving In are whispering that another : sparking a new
Now that gold has recovered mgssive discovery i is gbogt to be “Westem Gold Rush” as
from its lows of the 1990’s, the yinevitablé | exploration companies swarm
heavyweights of the gold industry

The Bull-Market In Junior Gold Stocks Is Just Getting Started.. . -':-' =
(Tuftnell Exploratlon is our next tnple-dlgtt gainer) -

: ‘;s;? ‘ere at the Elite Stock 1 leaving the btg gams t0
Report, ourgold. ol 14 Year XAU (1 997 pwseﬁ early investors likens.
SRR StOkaOl‘th,lthaS ik s b ke £ N S Whenjumorgo]d StOCkS i
: dghvered masslvc réeturns | 0 G G ' peak (probably not for
 overthelast year.., candit at least a couple years) =
& __s}mws evefy s!gn of b]gwmga : ‘ﬂl{%z “her i will pour thelr
' the-doors off those numbets money in. And that's
 inthe next 12 months. - when we Il be sel}mg e

~ Right now, as 'm writing : ;
this, my Elite Stock Report i\ .o o0 : 4
service (which my subscribers pay several {ﬂﬂ_thﬂﬂ!.m_thﬁ.bﬂnkl The profits are 1'011!113 in,

hundred dollars a year for) is growing sofast ~ thick and fast. And things show no sign of letting “P_-
1 can bately keep up with the i mcommg calls. _ Listen. . San Gold is already up 195%.. Aura

I'm not campiaxmng, but honestly . Mineralsisup 823% .. _ v
i  Andmy personal favome Ventana Gold is already i

______ -
llketh”ﬂmethemw 9015 e  eeslp more than 3 000 Yo In 12 months o

- i ~ All this ma,y sound 3 little arnazmgtoyou, especlally S

: The XAU has already blasted thmugﬁ 113 1996 - ifyou’re not familiar with my newsletter. But let

-~ highs... ~ me assure you, these kinds of profits are almost

- And yet, mamstream mvestors stﬂ] haven’t caught' i __'éommonplace to my subscribers. e
on. They're still sifting through the tired old “blue  For example, Ttold my subscribers: “Loadup on

eke out & measly single-digit retur. As usual, afraid to puﬂ the tngger but others followed my
% they e gonng to be the last ones to the paxty, : ; : o it :

; Chlp” StOCks \they hear about on: CNBC hoplng to : i : gold SfOCkS they re about 10 go baﬂ’mc ” Some wefe' .' : .

CAIR A€ i) Tonmbonmmd Maimadc d e 200 Aot A ATA AR A
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the terrain in search of the next
major discovery.

Astute investors have been

Tuffnell are still ridiculously cheap
(but not for long).

Translation: the time to buy is

world’s largest mining companies
have been on a buying spree —
snapping up properties through-
out the Walker Lane gold belt in

in ion, sendi right now. g ¢
sh rices of many juniors up . order to increase their gold
by several hundred percent is the next oll:l sltock :ol;k rl(:cket, i
already. But Tuffnell Exploration f Talk to any geologist working in the
and you are among the few

(TUFF-OTCBB) has quietly come
in “under the radar” — locking
up a major discovery in “stealth
mode.” As a result, shares in

investors who are aware of this.

Look — in recent months, gold
prices have shot higher and the

region and they’ll tell you the same
thing — all the hot properties are
being snapped up — the demand is

Continued, please turn...

_ Did1 have a erystal ball? Hardly. But when you've

L been in the business as long as I have, you develop f
L a “s1xth sense” about these thmgs :

~ fall in melodramatic, stemachmhummg SwWings.

~ Those of you who've been in the game formore
-f._thanadecadeknowwhatlmean it

= thelr value at least once a decade Rookle mvestors

o freak-out, sell their holdings, and vow to never buy

- gold stocks again. Meanwhile, the smart money
. goes long, sits back, and waits for the big rally.

~ Sure enough, the cycle k:cks-m, the stocks go :
- “back up, and. .. '

Wemake akilling...uke dotkwork. e

| I's not rocket science, at least not 16 e, but: you héﬁe _h0pmg you’ll read thiis report carefully because I'm

- toremember: this is all I do. Every day. And aftera -
1ot of years and more cups of coffee than I care to
. remember, I've gatten good atit. That's why my
 subscribers each pay me hundreds of dollars a year

~ “OK that sounds good,” you mxght be saymg, .

. - “buthow do 1 gei a piece of the action?”

. L&Lms.téllm We're in the very early stages ofa

o junior gold stock explosion. Hundreds of these little

: cbinpames wall skyrocket (and several already have)

_ b : ~And when all the dust settles, my subscnbers wnll
 Yousee, gold stocks are cychcal —and notjusta
little. When I say “cyclical” I mean they surge and :

”to make 3 mint. But those of you who s1t on the

T'm wﬁtingtoday to give you the “'héads’up”l and

Ten'bﬂgger retums wﬂl become ordmary Many -
 fortunes will be made. L

probably look back and say “we made more profis
n 24 months than most investors make in a li fettmg.”._,, :

oF don t want to hype you, but

I’m prediaing tbe bull market in yold statlm
willmakethedat-tombaom laoktame... B

sidelines will kick yourselves for having missed out.

let you know we’re entering the ¢ pre-manic” phase
‘of a major chain-reaction in junior golds, and I'm

(‘eee"closed@eaaz'oﬁer) eSiock Repork

—AM AFEA AinsA
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huge. Major gold companies have
expanded their presence in the
Walker Lane, taking large interests
in the projects of junior explora-
tion companies, and sending their
share prices soaring. What does all
this mean? § to buy

You see, major mining compa-
nies have been infusing enormous
amounts of working capital into
the region. This is generating
huge price increases for stocks
in the Walker Lane gold belt as
investors position themselves for
the inevitable discoveries that will
happen in the coming months.

But Tuffnell (TUFF) has beat many
of the major mining companies to
the punch, securing 85 claims cov-
ering more than 1,840 acres in the
mineralized zone. They are holding
one of the fairway-tracts of land in
the area. They’ve just discovered a
rich gold intercept. And, as you’ll
see in g moment. the full scope.
of the find is set to be announced
within the next few weeks.

You'll Know Just How
Big A Winner Tuffnell Is
In Just Days

Remember, this low-priced stock

has entered the “Profit Zone”.

They’ve found gold. And, only
one question remains now; How
much is there?

We’ll probably have the answer in
a few days... and if my projections
are even close to being correct. ..
you could make a fortune.

Tuffnell began Phase II explora-
tion — a sampling and mapping
program to determine the extent
of their discovery — in mid-fall.
Sampling typically takes a couple
weeks and assaying the samples
another 3 or 4. That means the
results will likely be publicized
sometime between now and
February 15th. ..

Think of the edge that gives
you...

They’ve f i ior di
and Wall Street hasn’t caught

on te it yet. They’re about to
announce how large the deposit

could be. Once they do, it could
cause Wall Street to jump up, take
notice, and kick the share price
into overdrive. And YOU know
the timeframe it will happen in.

In other words, by buying shares
now, before the news comes out,
you could end up pocketing as
much as 15 TIMES your money
between now and the end of
next month,

And that’s based purely on a con-
servative estimate of what the gold

in the ground might be worth.

There’s no telling how much
higher the investing herd will
drive the share price in the
months that follow — especially
now that Joe Public, the nay-
saying media, and even the Central
Banks are finally beginning to
grasp just how strong the bull-run
on gold actually is... and how
much higher it still has to go...

Translation :
Tuffnell Is Going Super-Nova

Listen, when I discover a stock
with this sort of mindblowing
profit potential, I'm usually
prepared to accept some downside.
If a stock could potentially rise

by 1,500 percent in a matter of
weeks, you would expect to
assume substantial risk, right?

The Good News: Gold
Prices Will Rise Even More
Over The Next Few Years.
The Bad News?
Well... Therelsn'tAny...

Listen, you don’t need to be a
rocket scientist to figure out
that gold prices are going higher
in the near future. Sure, the

10

All rights reserved. Elite Stock Report. Advertisement. Copyright 2011.
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Arizona Gold Project Could Host 1 Million Ounce + Gold Deposit
Massive Anomaly. .. Magnetic Signatures Off-the-Chart. .. "Grasberg-style Mineralization”

18 known as the “Little Butte” and covers Littie Butte project is located in relatively close

more than 1,000 acres in La Paz county, -promrmty to other maj or dep051ts on-irend in the
which is now thought to host an extension of the ; - i
world famous gold belt known as the Walker Lane,

Tuffnell Eiploratioxi’s (TUFF) gold projéct  are fast-tracking their phase II drill program, The

The Walker Lane extends over approximately
100,000 square miles and is around 60 miles wide,
covering the border between Nevada and California :
and extending into Arizona, The gold zone has a As such, 'Ihffnell has announced their plan to
long htstOry of exploratlon an_d min- launch their Phase II explo-
| o ' ~tation program, which will
consist of dn extensive
drilling component. I'm
expecting results to get
released in days — and
this could mean huge
gains for investors who
take a position in TUFF
right now, before positive
assays are released that
could send the share price
up several times over.

The Little Butte property has an
extensive exploration history indicat-
ing that gold in significant quantities
is present. Management clearly beheves
thereis ThR 4

serious economic dxgcovegg asa potentlal
open-pit heap leachable deposit, which is why they

growing gap between gold supply Remember back in
and demand is well understood, and { 1980 when the price

has helped propel the major bull of gold went from $381
market in gold stocks that we’re to $850 in 12 weeks? Those
seeing right now. were wild times for gold stocks.

Fortunes were made in the course

But the real driver of ever-increasing | ofweeks.
gold prices is the chaotic monetary

But in the recent run-up in gold

policy of the world’s central bankers. . oA
All the data is saying the same thing; prices, select junior gold stocks
gold prices are heading higher... Continued, please turn...

1
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have been going bananas, and
many — MANY — investors are
making millions of dollars, in
some cases almost overnight.

My subscribers have been patiently
waiting for the gold cycle to come
back, and now it has — BIG TIME.
We are witnessing a gold stock
market, the likes of which we have
not seen in 25 years. Gold stocks

may be the hottest investment
sector of the next 24 months.

Tuffnell (TUFF-OTCBB)
Provides Major Leverage To
Rising Gold Prices

Investors have asked me the best
way to profit from the rising gold
market. My answer is simple: buy
shares in junior gold stocks like
Tuffnell (TUFF-OTCBB). As the
price of gold remains strong, the
share price of Tuffnell could go
through the roof.

Don’t get me wrong — I think
holding other gold stocks will be
very rewarding over the next

few years, too. But, quite simply,
Tuffnell Exploration provides
awesome leverage to higher gold
prices... especially in light of its
recent find.

The present bull market in gold
has a long way to go. And frankly,
the bulk of my attention is on
junior exploration stocks right now.
Keep it simple. We’re still in the
beginning of a major uptrend.

By now it’s well understood —
a historic rise in gold is fully
underway. And it’s only gaining
steam. There is considerable
agreement among the world’s
financial elite that gold is about
to scream, possibly blowing
through $2,000 an ounce —

in the near term.

The Price Of Gold Isn’t Just
Going Through The Roof —
It’s Going To The Moon

You may have heard stories of
the world’s wealthiest people —
the likes of George Soros —
making billions of dollars almost
overnight. They astutely recog-
nized markets whose price bore
no relation to the underlying
fundamentals — in essence, they
sought out markets which, under
the surface, were wound tighter
than slingshots — then they sat
back and waited for the inevitable

release. When it happened. they
made billions.

But the best way to ride this
market isn’t to buy bullion. Nor is
it to load up on gold ETF shares.
No. there’s a far better way to

lay the go ice o0si
Im lain...

You see, whenever gold prices
rise, the shares of top mining

companies rise faster than the gold
price itself. This is simply a fact.
These companies tend to skyrocket
as gold goes higher. In short, ’'m
telling you right now how to

grow rich during the gold price
explosion that has already begun...

While it’s true that all ships are
lifted by a rising tide, Tuffneélf

. n mining
companies often catapult 2 to 4
times beyond the gains we see in
physical gold. But some of the
smaller exploration companies,
like Tuffnell, can rise 5 to 10 times
over the price of gold as they make
significant discoveries.

Why Strike Gold Once When
You Can Strike It TWICE. ..

We already know...

» Tuffnell has discovered a
stunning high-grade gold
intercept. ..

b Its next door neighbor,
Copperstone, the largest
gold strike in recent Arizona
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history, uncovered 1.06
MILLION ounces of gold...

» ‘Grasberg-style’ mineralization
indicates Tuffnell’s discovery
has the potential to be just as

big — if not bigger — than
Copperstone. ..

But we left one important
factor out of our calculations:

Continued, please turn...

6 Reasons Why Gold Stocks Will Shoot Higher In The Next 24 Months. ..

on junior gold stocks for the last several
months. I think it’s highly likely we’ll see big
gains in the sector over the next two years,
and probably fongef. '
There are several redsons the sector is
exploding, but I'll outline the top six:

I ve been telling my subscribers to load-up

The price of gold is high, and going higher.

The extraordinary debasement of world
currencies (in particular the US doflar) that
we’ve seen in the past 12 months has
practically guaranteed well see sky-high
gold prices for several years to come, This
has led to a high level of investor interest in
gold stocks, both majors and juniors.

2 The junior gold sector is being driven
higher by several high profile mineral
discoveries (I talk about this elsewhere in
this report). Companies like Aurelian,
Canplats, Underworld Resources, Ventana
Gold, Peregrine Diamonds, and Evolving
Gold, have announced significant discoveries
that have driven their stock prices up, in s
ome cases by more than 1,000 percent.

3 The discovery-pipeline is full of promising
prq]ects that show every sngn of turning
into major discoveries over the next few
years. It’s been a decade since the great
sell-off of the late nineties, and now we’re
finally seeing the industry come back to
life, in a big way. The reality of these

discoveries will keep juniors humming for a
long time to come.

Takeover-mania will really come into play
during the next 24 months, as larger mining
companies swatlow-up juniors in increas-
ingly expensive deals that will (in some cases)
‘exceed a billion dollars. This will lead to more
Wall Street money piling into the sector.

There is so much pent-up demand for com-
modities in general (and precious metals in
_particular) that mining stocks are as close to a
sure thing as you can get, probably for the next
decade. For most metals, there is limited
inventory - and that means excess-demand.

The Chinese. They’re locking up commodity
supply chains and precious metals all over the
world. They’re not going to stop. You should
expect to see their increasingly dominant infly-
ence drive share prices higher across the board.

All this means one thing to my subscribers' we’ll

;for at 1_east a couple more years. Pve told you
‘about Canplats, US Gald, Patriot Gold, Ameri-

can Goldfields, and Coral Gold -- all of which

led to triple-digit returns, sometimes in only days.

13
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I’m sure you realize that, when
it comes to stocks, company
valuation isn’t the only thing
that determines share price.
Far from it...

After all, it wasn’t company
valuations that drove tech stocks
sky high... It wasn’t fair mar-
ket values that drove real estate
through the roof... And it wasn’t
juicy interest rates that recently
sent bond prices soaring. ..

t uyin

And who were the ones that
made a mint from tech stocks?
Who made a killing in real
estate? Who banked a bundle
off of bonds?

That’s right, investors who saw
what was coming and were smart
enough — and quick enough —
to get in ahead of the crowd.

ell, this i 7 C
the same.

When Tuffnell’s upcoming news
catches the eye of Wall Street, I
expect it to ignite a buying frenzy
unlike any other.

Buying-Mania Could Hand
You An Additional 5,000%
Throughout 2011...

My mind reels at the thought of
just how much higher the post-
announcement buying frenzy
could send shares soaring...

Consider Aurelian Resources. It
hit the “Profit Zone” in April of
2006. Prior to announcing the size
of its find, it was going for 60 cents
a share. ..

By November it had been driven
up to $43 a share: a staggering
6,666% gain — enough to turn
every $20,000 you had invested
into a bank-bursting $1.33
MILLION within 7 months.

Or Arequipa Resources. At the
time of its famous La Pierina
discovery it was going for about
$1. Within 6 months it shot up
to $35 (at which point they were
bought out by Barrick Gold) —
delivering a whopping 3,500 %
gain.

So you see, there’s no telling just
how high TUFF will go. The
potential for 1,500% based on

asset value alone may only be
the beginning. If it follows in
the footsteps of Aurelian or
Aurequipa, Tuffnell could sogr
iditional 5.000% | :

Now can you see why TUFF
may turn out to be my BIGGEST
gold stock pick of the decade.

Tuffnell Exploration
— A Slam Dunk

Just look at the three triggers
that are set to propel this stock
higher:

p Tuffnell has a sizzling
discovery in the Walker Lane
— and is virtually surrounded
by some of the world’s top
gold deposits. ..

p Tuffnell has just hit a home
run. They’ve found that 1
hole in 1,000 — initial assay
results confirm it’s a very high
grade gold discovery...

p And, most important of all:
the markets are — temporar-
ily — unaware of the enormous
value waiting to explode in
Tuffnell’s share price...

Remember, 1 expect Tuffnell to
announce the size of its find
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anytime between now and
February 15th... And once the
news goes public, you can bet
that Wall Street will stand up
and take notice.

The Slingshot Could Be
Released At Any Time. ..
Pick Up Shares in Tuffnell —
Beforelt's Too Late. ..

You know that gold is screaming
higher...

You know that junior gold stocks
are on fire. ..

You know that the Walker Lane
gold belt is one of the hottest gold
plays in the continental United
States, and shows every indication
of getting hotter.

What’s more, I've made every-
thing as easy as I can for you:

P I’ve identified an ‘undiscov-
ered’ junior gold stock sitting
smack-dab in the middle of
the hottest gold zone...

P that has just discovered a
high grade intercept...

b with confirmed assay results
of 0.25 oz/ton of gold...

b and is just weeks — or
even days — away from
announcing the size of
its find...

Plus, the “pros” don’t even know
about the stock (yet) — meaning
vou have a temporary opportunity
to scoop up shares while they’re
still relatively cheap.

Listen, if you’re an astute investor
who likes to buy winners before
the herd drives the share price
higher, I suggest you act imm

ately. Ik

And, if you’re new to the Elite
Stock Report, you probably missed
out on all my previous winners.

While my subscribers were loading

up on big-gainers like Coral
Gold. Patriot Gold Corp, American

Goldfields 1d Canplats,
you were getting left behind.

DON'TGET LEFT BEHIND

You can thank me later when
Yyou 're counting your profits.

But remember: your window of
opportunity is very limited...

I expect to see the share pri
leaping upward in the near-term.

And by the way, here’s a bit of
sound advice: I always tell my
subscribers “Take partial profits
when the share price doubles from
its current level.” You’ll agree,
it’s only prudent.

Besides, you’ll need to reserve
some of your profits to subscribe
to my Elite Stock Report service
(see enclosed offer).

So pick up the phone now and
call your broker. Or better yet,
go online and purchase your
shares through your discount
brokerage.

And get ready to make a fortune.

Sincerely,

/ ! / // 7 /

(:’ y inﬂ‘%Ml{Z/

Colin McCabe

Editor, The Elite Stock Report

P.S. After you buy shares in
Tuffnell Exploration
(TUFF-OTCBB) you’ll want

to call their Investor Relations
line at 1-800-459-0794 to request
a corporate information package.
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Arlzona 's Famous ”Lost Slx-Shooter Mm

~ Could Tuffnell Exploration Have Found It?

uring the manic “goldrush”
days of the late 1800’s, mmors
of “lost” gold minesbeganto
surface throughout the southwest USA.
Some were true, some wete just myth.
But one stands out in particular, and
that's the “Lost Six-Shaoter Mine”
of Arizona.

As the story goes, the year was 1863..

A manby the name of Peﬂcms was the
superinténdent of Arizoiia’s famons
Planet Mine. As part of his job, he occa-
sionally had to escort visiting investors

from the train station to the Planst Mine,
a journey of several miles by horseback.

One day, as he was returning from the
train stafion to the mine, a wicked dust
storm took him by surprise. Unable

to see where he was riding, he and his
horse wandered around the desext.
Finally hé took his horse and found

" shelter behind a rock ledge that pro-
truded from the sand, He waited out the
storm, but it Iasted Joniger than he was
prepared for, and he became weakened.:
When the wind finally died down,
Perkins struggled to get back on his
horse and return to the. Planét Mine,

Tt was then that Tie noticed he had been

sitfing among some strangely: colored

rocks, which he 1mmedlahely recognized
as gold ore-bearing. He hastily made a
note of the location in hlsjoumai

Hoping fo return to the site Tater, he
marked the area by removing his
six-shooters and leaving them on the
rock ledge. He filled his empty holsters
with gold ore and began making his
way back to the Planet Mine. By now:

‘both man and hoxsewene severely

c.o_uld do o hold om to the relgn.s
After some time, the horse arrived

at the Planet Mine, with no rider: A

search party was dispatched to find.
Perkins. His body was found in the.

horse, somewhere between Quartzsite:
and the Yuma county line, near the old
Bouse-Parker Road, not far from the
presen't;day town of Bouse.

ore he had collected, along w1th
journal notes descnbmg where he’d
discovered it

When the ore was sampled, it

‘assayed $25,000 per ton (a fortune i m

those days) — an extremely high-prade

discovery. But the SlX*Shooter mme

was never found.

Until perhaps now...

Fast forward neatly 150.years to 2011.
In the same region, with the same
geology, and the same terrain, sits
Tuffnell’s Little Butte project. Located

in what could be the very spot thiat
Perkins found his gold-rich rock sain-

‘ples, Tuffnell’s Little Butte project has
- the potential to be staggeringly huge.

Tndeed, the company’s internal (but
fecently made public) files indicate
“Grasberg-style” mineralization through-
out the property .. with a defined target
which could host more than a million
oumnces of gold Tt’s no wonder some
investors are predicting Tuffnell Explo-
ration (TUFF - OTCBB) could hand
us a 15-fold retarn in just weeks..,

= and 5,000% more tllmllghout 2011,
That’s why I'm telling sy subscribers to
“load-up” on shares right now, while you
can still biy them oni-the<cheap. .. and
get ready to pile upmajor profits.

This publicatiori is not, and should not be consirisedto be, an offer 1o el or a solicitation of an offer ta buy any security. This publication should be viewed as a paid edvertiserment. {n ordar {6
énfiance tha publit's awaréness of Tuffnéll Exploration ttd and iis securities throligh he distribistioh of this publicafion, Certer Focus Media paid Ihe publishet, Elite Stock Repor thiee hundred
thousand dallars. Elite Stock Rapor! applied these funds towards costs associated with distributitig, printing; and Grealing this réport and will retain any axcess funds as profit. Elite Siock Report
may receive. additional revenus, the amount of which cannot be datermined lo.any degree of certainty, from saies in connection with the accompanying sffer for the publication subseripiion
package, No additional surms. however, will be paid by Cenler Focus Media. Investing In seturities is speculative and carries high dagree of risk. This publication, its publisher, and s editor do
not purport fo provide a complete analysis of any company's financial position. The publisher and edilor ars not, and do ot purport to be, registered investment advisors. Any investment should
e made oniy after consuling & professional investment adviser and only afler reviewing the financial statements and ofhes pertinent corporate informafion about the company. The publisher,
edilors and consuitants of Elite Stock Report may adively frade in the investmeénts discussed inthis publication: They may-have minor posilions in the securilies recommended and may increase
| or decreasa such postions without notice. Past perfrmance does nof guarantes future results, Thys publication is based exclusively on information generally avaitabls 1o the public and does
not contaim any materfal, non-public infonhation. The infarmations on which-it is based is believed 16 be refiable. Neverlheless, the publisher.cannot guaraniee the accuracy or completeness of
the irformation. This publication contairis forward-fonking staterents within the meaning. of Section 27A of Ihe Securities Act of 1933 and Section 21E of the Securities ExchangeAct of 1934,
tnch’iding statements regarding expected continual growh.of the featured comﬁan,y' ahdiof Industry, In dceordance with the safe iarbor btovisiohs of the Private Setufities Litigation Reform Act of
1895, the publisher Hofes that slatements contained herein that iock forward in time, which-includes everything other than historkal information, invoive risks and uncerainties that may aflect the
company's dctual resuils of operalions. Fatlora that could cause actiial résults to difer incliide the size and growih of $he market Jor the company’s protiucis and services, the company’s abllity
‘1o fund it capital requremenls in the near term and hng term, pricing pressures, et
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1-888-598-0888 « 3120 25th Street South, #347 - Fargo, North Dakota 58103 - www. EliteStockReport.com
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My subscribers have already seen gains of...

285% in 11 days on Patriot Gold...
360% in 4 days on American Goldfields...
292% on US Gold...

400% in 2 days on Coral Gold...

...but | expect this next play to be

our most profitable one yet!

No one (and | mean NO ONE) on Wall Street has caught wind of it yet —
giving you that once in a decade chance to get in right at the ground floor,
before the drills start turning and the share price goes insane...

Take a position NOW, because

...and 18-TIMES your mone by year end.

Inside this issue:

_s Mqiornm expected
msweeks..._ ....... Page4

E ¢ Mcsslvsnewgold_ i

efore you read any further,

write this name down

because it may turn out to
be the most important — and
profitable 1d stock of the

As you’re about to see, this tiny,
undiscovered stock is about to
skyrocket — and you have the
unique chance to get in right from
the very start — grabbing some of

the most explosive moves a junior

gold stock has to offer.

In the pages that follow, I reveal

in detail why I believe Gun

Gt could soar as high as

585% within the next 60 days. ..

and then go on to hand us our

biggest gain yet — as much

as 1,800%.

In fact, the opportunity taking

shape with Gunpowder Gold

is so rare, so immense, and packed

with so much profit-potential

that I expect it to become one
Continued, please turn...
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of my crowning discoveries — massive gains on Canplats, has determined that £
a pinnacle achievement of my Patriot Gold, Minco Gold, US i
stock-picking career. Gold, American Goldfields and
Now, I realize this is a bold Coral (.}f)ld — on top of dozens
of additional winning picks I've

prediction — especially

o given them. .. i =

::ronmdedrmg many of theld 5 L Sstet Gunpowder Gold Could

emen a .
‘ ous gains my gold stoc it’s also true that we’ve Become Our Biggest

picks have delivered already. .. recently witnessed several other Record k

> Irecommended Canplats at Junior exploration companies ecord: et Iet...
$1.58 a share. . within months flving sky high in the last few Here’s why I expect Gunpowder
it shot up 129% — right months, such as: Gold to be a nr.lajor milestone in
before Goldcorp bought it out B San Gold — up 195% in my stock-picking S areetin= and to
Jfor $238 million... 9 montbhs... deliver monumental gains in the

. weeks and months ahead:

» Itold you to “buy” Patriot 8 Aura Minerals — up 823% . .
Gold... and it skyrocketed in 5 months... If‘zr.::dandf o:en;‘ost, G.U.NP e
285% in just 11 days. .. rand new stock — giving you

. g ® Underworld Resources — the chance to literally get in on

» 1 said “load-up on Minco up 478% in 13 months... the ground floor.

Gold”... just before it e D
Sodk 2;]'1;% efore i B Perigr{ne Diamonds — up No one, and T mean no one,
650% in 2 months... knows about it — vet.

s recommenc.ied Mldway ® Evolving Gold — up 823% Why is that a big deal? Listen,
e, in 6 months... let me ask you something
delivered a whopping
222%... " ‘.Ve;;ana GO’:: —up 3,000% | What do think your life would

in 11 mont,

have been like had you been

% Lsaid Souygishares il But Gunpowder Gold (GUNP) standing alongside John Marshall

Gold... which soon handed

- gives you one very special at Sutter’s Mill in 1848 when he
my subscrbersizizes:: advantage that few stocks can discovered gold — allowing you
> 1told my readers to buy — an edge that can make all the to be one of the very first persons
shares in American difference in the world. .. to get in on the Great California
Goldﬁe.ald.s. .. and it exploded f you missed out on all of my Gold Rush...?
360Eelnl ustidays other stunning picks, then I urge What would you have been doing
»> And, as you already know, you to BUY THIS ONE NOW with the tremendous wealth you
there was Coral Gold — --- because Gunpowder Gold would have already cashed in on
Iissued an immediate “buy ~-OTCBB me, | while the 300,000 people who
alert”. .. it flew up 400% in 2 | by far, the most explosi inner | followed were slogging it out in
days, and then went on to hand | Lve picked to date. the mud, fighting over the crumbs

(3 . ?
us a stunning 1,500% gain... | .. see, my powerful system for that were left. ..

Yes, my readers have banked predicting homerun gold stocks Cruising the Mediterranean on

Continued on page 4...
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US Gold delivered 292% gains..

My Gold Picks Are Screaming
i Highe! aﬁd nghe?das : :
&uﬁ ﬁmpew@er ﬁeéaﬁ {G@N?w@?ﬁ%) G

Last year when | told my s.ubssr_!b_ers toload up
on junior gold stocks, even | didn't anticipate just
how profitable they’d become or how quickly. ,.
Our gold stock portfolio has been delivering
bigger and bigger payouts with each new
pick — and the junior gold bult market is just
getting started. :
We've seen huge gains in several gold stocks
recently, and I'm expecting to see even bigger e et i sy -
: proﬂts ln then"lﬂnths ahead i N 4. : 1 JO DUUTRURUTRE 5. - S . +-'f () SRS :
| Hereare justafew of tha recent wmnmg pucks o

. I've handed mysubscnbefs___ i i

 generdted g ofmorethﬁn
1,500% form" subscribers...

Please turn ...
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a luxurious steamship? Touring
Europe by train with your wife and
children? Summering in Tuscany?
Basking in the recently discovered
Pacific island paradise of Hawaii?

Well that could easily be the kind
of life-changing opportunity you’re
being offered here. Act now —
before Gunpowder Gold makes
the upcoming news announcement
I’ll be telling you about in a
moment — and you stand to make
Jar more profits than anyone
who’s scrambling to get in ‘after
the fact’ can ever hope to achieve,

Getting in Now, Right at
the Start, Double-Stacks
the Deck in Your Favor

There is no question that being
one of the first people to get in

on a new stock gives you the best
chance to make the most explosive
gains possible...

But the question is, What will
trigger those gains and just how
soon will the fuse be lit...?

In the case of Gunpowder Gold
(GUNP-OTCBB) the answer is
soon... very soon. 1 expect the
company to announce its first
drilling program within the next
60 to 90 days, if not sooner.
And, once they do you’d best

hold onto your hat...

More often than not, the share price
of junior gold stocks skyrockets
long before they ever find gold.
The mere mention of a drilling
program is enough to send shares
soaring.

It all comes back to timing — to
being the ‘first one in’. Experienced
investors are well aware that they
stand to make FAR more money

if they’re already holding shares
when gold is discovered than if
they try to get in after word of a
find goes public...

So, they wait for news of a new,
exploratory drilling program and
then swoop in like hawks to grab
up shares — catapulting the share
price almost overnight. ..

This time, you have the opportunity
to beat them to the punch — to

get in before they do and ride

their buying frenzy all the way

to the top.

That alone stacks the deck in your
favor. Butit gets even better. ..

You see, Gunpowder Gold isn’t
just hoping there’s gold in the
ground — No, they know there’s
gold. It’s just a matter of how
much. Their 1,280 acre Dome
Rock Project is located in an
area that has been producing
vast quantities of the precious
metal for centuries — and now
Gunpowder Gold is honed-in
on the nexus.

All the Signs Point to One,
Inescapable Conclusion:
a Massive Source of Gold

Gunpowder Gold’s Dome

Rock project is located in the
mountains of west-central
Arizona, overlooking the famous
La Posa Plain.

For millennia the hot, dry

Arizona wind has been battering
the mountainsides, slowly wearing
them down. Over time, the finer
particles were carried away on the
wind while the heavier silt and
mineral fragments gradually
settled into, and formed, the
valley floor. Hidden within the
silt and debris was gold.

The local Native Americans knew
of the gold hidden beneath the
La Posa Plain...

The Spanish took a crack at
recovering it...

Prospectors even tried their
hand atit...

And, while many found enough
gold to fill their pockets, wet their
appetites, and keep them coming
back for more, none ever found
the source.

In hindsight it comes as no

surprise — they were digging in the
wrong place. Don’t get me wrong,
I’m sure many of them realized it.
But, for whatever reason, most chose
to continue panning and mining the
deposits in the valley rather than
searching for the real gold source
high in the mountains above...

Continued on page 6...
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These Are Some More of the Amazing Juniors We've Identified Recently

Canplats Resources (one of our early pncks) - Evolving Gold has hit the jackpot in Nevada,
2 with another major find.

 Ventana Gold discovered an enormous gold Uhde""_"’"d Resources hasamassive =
.a aGﬁfc’ﬁmbia and rnc?w hasna n'farl:letgo  discovery in Yukon amfthengntboughtoufm

of about half-a-billior dollars... . e

Please turn...
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You see, the deposits in the valley
are known as placer deposits —
dense, mineral-rich deposits left
behind as erosion breaks down the
rocks and mountains. Water and
wind sweep away finer sediment,
leaving a silt of heavier minerals
and metals behind.

The geology ...
patterns. ..

As a matter of fact, ‘placer’ is
Spanish for ‘alluvial sand’ —

sand deposited by erosion.

the weather

the erosion... the
placer deposits left behind on
the floor of the La Posa Plain —
all the evidence points to one
inescapable conclusion: the
main source — the mother lode
— lies hidden in the mountains
above — and Gunpowder Gold

is dead-set on finding it.

Of course, there is far more
evidence pointing them toward
gold than just the placer deposits
in the valley below...
Gunpowder Gold is
Deep in the Heart of
‘Elephant Country’

In addition to the long history of

Buying Shares of Gunpowder Gold NOW Is Like Being One of
the First People to Find Gold at Sutter’s Mill

3 _n:a cool day in January of
: O‘18f48_,.)_ame's M. Marshall was
: examining the previous night's-
. work that was done to enlarge the
 tailrace (the ditch that drains water
~-away from a waterwheel) of sawmill
he was overseeing construction on.

Havihg deemed the tailrace too
shallow and narrow, Mr. Marshall
ordered workers to yse the natural

| force of the river to expand the
‘channel — a task that could only be.

the mill during the day, :
~ Each moming Marshall examined the work thatwas

the channei bed [ caught

_done at night so as not to e_ndangerthe men workmg on _

 petformied the hight before. On that particular riording,
 as he was examining the race_beiowseveralshmyspecks :

Although both:men did their best
| ‘tokeepthe discovery quiet, word of
gold at Sutter's Mill seon got out and
one of the world’s gold rushes began
soon after...

| By the time the dust settled

{ seven yearslater, some 300,000
people had made their way to

the area in hopes of hitting it big.
Throughout that time, tens of billions
of dollars (today’s doIIars) had been
recovered. The ironyis, onfy afew

pegple got rich. Most returned horrie with little more than,'
- and in many cases, fess than they had started with... i

_ You and | both know why; timin ing, Far more ofteh than

' not, those who get In first reap the biggestreward. ..
and those who get in late get what's left.

Buying shates of Gunpowder Gold today is like “
ing ne larshall when he found those shiny
oom when Steve Jobsandhis

iPod... sittin atthecompute 5

All rights reserved. Elite Stock Report. Advertisement. Copyright 2011.
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placer deposits in the La Posa spitting distance of Tuffnell also just a stone’s throw from
Plain adjacent to their project, Exploration’s Little Butte property | the famous Copperstone mine —
Gunpowder’s Dome Rock — which, as most of my readers the largest gold find in recent
Property is surrounded by know, was the site of a jaw- Arizona history.
some of {argest gold strikes in .droppl.ngly rich gold intersection Over 500,000 ounces of gold
recent history. just this past September. has already been pulled from
For starters, it’s located within GUNP’s Dome Rock Project is

Continued, please turn...

 ==he American west has
grabbed theattention

and imagination of goid
enthusiasts like few other
places on earth — and for good
reason: Itis home to three of the
richest gold clusters the Western *
Hemisphere has ever known:
the Carlin trend, the Cortez

: Uen¢aftd1he Walker Lane. | Insiders were shod<ed and
 Thelargest. undperhaps - overjoyed. . .
“most famous of the three — . Yousee, throughout most '
Walker Lane — is hometo _ofthe 20th century, itwas
- widely believed that the Walker

.;-snvcmlhlsforlc_g_old finds

The ‘Discovery’ of the Walker Lane Extension has Ignited

a New Western Gold Rush padgnil
(and Gunpowder Gold’s Dome Rock Project sits right in its path)

Geqlbéists and. industry

-Lane gold dist v--end
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Copperstone. And another 569,000
ounces are still sitting in the
ground waiting to be dug up.

Other nearby mines include:

» Round Mountain — a
9 million ounce deposit with
a gross value of around
812 billion, considered one
of the top gold deposits in
the United States.

> Bullfrog Mine — the
nation’s second largest
underground gold mine in
1996, it produced over 3.5
million ounces of gold.
Gross value: approximately
34.8 billion.

> Paradise Peak — produced
1.6 million ounces of gold
and 22 million ounces of
silver. Gross value: about
$2.8 billion.

» Rawhide mine — produced
1.1 million ounces of gold
and 9 million ounces of silver
— so far... Gross value:
upwards of $1.8 billion.

The list goes on and on...

Put simply, they are sitting on
a prime, 1,280 acre property
that is in the heart of one of the
hottest, ‘new’ gold districts in
the world.

One of the Western
Hemisphere’s Most
Prolific Gold Regions
Just Got BIGGER

Listen, there is an entire ‘NEW’
gold rush taking place right in
America’s backyard — and most
people don’t even realize it.

Gold mines, new discoveries,
and hot gold stocks usually
conjure up images of digging in
the Colorado mountains, exploring
the barren terrain of Nevada, or
braving the Alaskan tundra. After
all, they’re the places of legend.
Throughout the 1800s and early
1900s these were the areas where
all the great gold finds were
made... and where, today, most
of America’s major gold mines
are still producing.

Nevada alone is home to three

of America’s most prolific gold
districts: The Carlin Trend in
northeast Nevada, the Cortez
Trend in north-central Nevada,
and, the largest of the three —
the Walker Lane, which runs along
the Nevada-California border.

All told, tens-of-millions of
ounces of gold have been
produced, making them some
of the richest gold regions in
the world.

Let me put that into perspective
Sfor you...
The U.S. Geological Survey

estimates that total world gold
production since the beginning of

civilization has been approximately
4.5 billion ounces. That means the
southwest U.S. has yielded more
than one percent of all the gold
that has ever been produced in the
ENTIRE world — since the dawn
of history.

Like I said, little wonder these
three gold districts have been so
profitable.

But there’s just one detail that
most investors fail to take into
account — they’re yesterday s news.

Sure, they continue to yield
modest discoveries and several
low-grade deposits — enough to
keep prospectors searching, gold
miners digging, and decent profits
rolling in. But their heyday —
the era of finds like the legendary
Comstock Lode or Eureka Mine
— are long gone. ..

All three districts have been
explored from top to bottom

with a fine toothed comb. They
have been poked, prodded, picked
over and dug out to such a great
extent over the last 200 years

that there was little if any reason
to expect they would ever give
birth to another find of serious
proportions — until recently.

All rights reserved. Elite Stock Report. Advmﬁsmant. Copyright 2011.
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Recent discoveries and increasing
gold yields have now revealed that
the Walker Lane extends much
further into Arizona than anyone
had previously believed — and
the discovery of its ‘unknown
extension’ has lit the fuse on a
whole new North American

gold rush.

Arizona:
The New Powerhouse
of American Gold

Despite the fact that Arizona has
ranked near the top of production
for several years, it has always

been cast in the shadow of
neighboring Nevada.

But today, all of that is changing
— Arizona could be about to
steal Nevada’s golden crown...

After topping 8.5 billion ounces
in 2000, Nevada gold production
has been steadily declining. The
Nevada Division of Minerals
reported a staggering 12% drop
just from 2008 to 2009 alone.

Meanwhile, Arizona has been
thrust into the limelight...

The state generates nearly $10

“DomeRock” Proje

™ No Matter Which Way You Look, Gunpowder's
is Surrounded by Gold Mines...

billion in mineral wealth per year
from a diverse array of minerals
including copper, uranium, silver
and gold. To date, its cumulative
gold production exceeds 16
million ounces. At today’s

gold prices, that’s a total gross
value of over $21.5 billion.

What’s more, unlike Nevada,
whose political climate is shifting,
Arizona has gone out of its way
to be one of the most mining-
Jriendly states in the nation.

In fact, a new study by the Fraser
Institute stated that, in less than a
single month, Nevada has fallen
from being the third friendliest
place to mine, to the tenth. It seems
that activist groups within the state
recently tried to get an initiative
passed that would change mining
taxes from a net proceeds tax to a
gross proceeds tax. The initiative
failed, but follow-up polls showed
that 59% of public respondents
favored a mining tax increase —
stunning the industry and igniting
fears that the tax increase may pass
in the near future.

Arizona, on the other hand. is
more determined than ever to
encourage additional mining
Right now, the mining industry

is fast becoming a primary
cornerstone of Arizona’s
economy. During 2009, one of the
most economically trying times of
the past 75 years, copper mining

Continued, please turn...
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alone contributed over $9.3 billion
of state income and 52,500 jobs.
And, with new gold discoveries
sharply on the rise, Arizonian’s are
doing all they can to ensure that
economic growth continues.

They know there’s a wealth of
gold in the ground beneath their
feet and they’re giving mining
companies every additional
incentive they can to come in

and find it

Major-Players are Scrambling
for a Piece of the Action

If you’re beginning to suspect that
Arizona’s mining-friendly nature
and growing host of discoveries
may be catching the attention of
MAIJOR players — top mining
companies like Barrick Gold and
Newmont Mining whose market
capitalization approaches upwards
of $30 billion — you’re right,

it is — but not for the reason

you might think...

You see, the last big boom gold
stocks experienced ended as
abruptly and as hard as it began
— leaving the gold mining industry
in shambles.

When a few unexpected
discoveries were made in the early
1990’s, it lit a fire under gold
stocks. Between 1994 and 1996

shares of gold companies —
: BT 1 mai like —

hundr nd in a f

even thousands of percent.

There was just one problem:
unlike today, the sudden surge in
stock prices was not supported by
a significant rise in gold price. In
fact, between 1994 and 1996 the
price of gold barely budged an
inch — remaining locked between
$375-395 for almost the entire two
year period.

In a nutshell, the brief and
vicious gold stock boom of the
mid-1990s was fueled mostly by
speculation. And, just as was the
case with the tech and real estate

booms that followed, it soon
imploded.

By the time the dust settled,

the entire industry had been
decimated. Reeling from the
fallout, many of the highly skilled
workers retired, fled the industry,
or were laid off. Universities

saw their geology and mining
programs terminated. Major
mining companies shuttered entire
exploration divisions. And fresh,
new, promising projects were

completely shelved. The global
gold industry stagnated for years

In fact, when the price of gold
began to take off in 2002, the
major mining companies weren’t
in a position to handle it. Their
discovery pipeline was empty,
production capacity was at a
bare minimum, and experienced,

highly-skilled workers were
scarcer than gold itself.

Even today, eight years into the
gold bull, they are still struggling
to catch up. Demand continues to
pick up steam with each passing
week. And, as you are about to
see, economists, analysts, and
industry experts alike all predict

that it still has a long way to go.

This has put many of the major
companies in a very difficult
position — If they want to
capitalize fully on gold’s
continuing spike, they need to
expand their pipelines NOW —
even though they don’t have the
resources to doiit. ..

That leaves them two choices:
mergers and buyouts — gither

one of which would hand

old an ute j

The Race is on — Investors
Who Don’t Buy GUNP Now are
Going to be Left Behind...

Heavyweights of the gold
industry I ] ivel
positioning themselves in key
areas of the southwest United
in it of the nex

multi-billion dollar gold deposit.

The flood of new finds taking
place in Arizona’s Walker Lane
extension has the world’s top
geologists whispering that another
massive discovery could soon

be made — it’s inevitable — the

Continued on page 12, please turn...
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7 Reasons Why Junior Gold Stocks Will Soar
Even Higher in the Next 24 Months...

" or the past two years I've been telling my.
v subscribers to load up on one juniorgold
stock after another — and my picks have
: been pay]ng outm spades*.. But lbelleve the

of what's still to comg There are _several reaso_ns

. why the sector is exploding higher — here are

the top seven:

1 The price of gold is on fire and going higher.
Record amounts of quantitative easing In the

U.S., fears of sovereign debt collapse throughout

Europe, and a groundswell of private buying in China

have virtually guaranteed we'll see higher and higher

~gold prices for years to come. Whether itsthe desie |

" to preserve thelr wealth In the face of a falling US.
| dollar.., fears of Inflation (or wealth confiscation)...

L or justto getin on a piece of the recént price action,
| investors worldwide are heginning to take & grong S
: | larger and more frequent jumps in share price.

2More Investorlnterestmans egreagerdeslre : _5 i 7'“1& ‘blg money’ Is starting to pile In, As|

r!everage. Asmore and more people takean = |
i | elite have begun 1o take a very keen interesting the
| leverage and profit potential that gold juniors offer
| incomparison to goid, gold ETFs, and large-capgold
| stocks. (Georg :iSoros, .Iohn Pautsan, and Eike Batista

| interestin gold and gold stocks.

 interestin gold stacks, it car 'a;greatef and
- pumber of investors to be Ioo ng 1o miaximiz

 gold profits through the use of leverage. And riothing

- provides greater leverage to rising gold pricesthan
: s

» Takeovers are becoming an absolute necessity.
Slnce they don’t have the txme ar resources to find

:buymg up Jumors W|th mcreasmg fervor The svmple

fact of the matter s, ut s quncker, cheaper, and easuer to

cratch And as the takeove_r-mama spreads, more and
more Wall Street monéy will pile into the sector —
pushing share prices even higher.

The buying frenzy Is starting to feed upon itself.
With gold at record-breaking highs and takeover-
mania picking up steam, juriior gold stocks are finally
starting to gamer buying on a Jevel that can begm to feed

itself, As investors biy into a stock it pushes the priceup;
- which encourage more people to buy, which pushes the

price, and 50 on and 50 on. As this self-propagated - :
- buying cycle continues to gain strength inthe months

ahead the junsior gold stocks will begin toexperiencein

mention elsewhere in this ietter, Wall Street's

11
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mineral-rich geology of the
region and tight clustering of
existing discoveries practically
guarantees it.

And this has the major players
hungrily eyeing up smaller
companies who have acquired key
pieces of property in the heart of
it — like Gunpowder Gold.

Of course, this is exactly the kind
of action astute investors have
been watching for. They’ve sent
the share prices of many juniors
up by several hundred percent
already. But because Gunpowder
Gold (GUNP-OTCBB) has

Jjust recently gone public, it’s
still hovering just below their
radar. This means shares are

still ridiculously cheap — for

the moment. The moment their
initial drilling program results are
released, the cat will be out of the
bag and shares could easily go
through the roof.

That is why I’m telling my
subscribers the time to buy GUNP
is pow.

Gunpowder Gold is our next
Id k to skyrocket, an
are one of the few investors who
can getin right now — at the
front of the line.
Look — in recent months, gold
prices have shot higher and
higher and the world’s largest
mining companies have been on
a buying spree — snapping up
properties throughout the Walker

Lane gold belt in order to increase
their gold inventories. Talk to any
geologist in the area and they’ll
tell you the same thing — all the
hot properties are being snapped
up — the demand is HUGE.
Major players are expanding
their presence in the area left and
right, taking large interests in

the projects of junior exploration
companies, and sending their
share prices soaring.

You and 1 both know what that

means: Now is the time to buy
Gunpowder Gold... before the

majors swoop in and begin
bidding-up the price...

Strict] king. G i
Gold has beaten the big boys
h nch ’ve lai

ai 1280 f pri
mining real estate containing
the motherlode gold nexus
that has been feeding the rich
placer deposits of the La Posa

lain for millennia. Their
claim is within spitting distance

f [ it == 1d
finds in Arizona’s history.

{nd. it’s right in t} iddl

f one of rich ] 1
in North America.

R

1 simply cannot impress upon you

enough how important timing is

on this one. The higher gold goes,
the more crucial getting in early
becomes. ..

The Experts Have Spoken:
$2,000 Ounce Gold is Just
Around the Corner...

Market professionals, and
economists alike are predicting a
12-month target of at least $1,600
an ounce, upwards of $2,000
within two years, and as much as
$5,000 before the bull is over:

» Its prediction of $1,300
already having come to
pass, Goldman Sachs is now
calling for $1,690 an ounce
within the next 12 months...

» Celebrity stock picker Jim
Cramer recently said gold is
going to $2,000...

» Legendary investor Jim
Rogers expects gold to hit
$2,000...

» Executives of 44 gold
mining companies said they
expect gold to go as high as
$3,000 ounce...

»  And Rob McEwen, CEO
of U.S. Gold Corp, as well
as dozens of well-known
investment analysts — are
calling for $5,000 an ounce
by 2014...

In other words, you ain’t seen
nuthin’ yet. It’s perfectly clear
there is still a TON of money just
waiting to be made in gold — and
the key to bagging the biggest

12
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profits lies in knowing just how
to play it.

Translation: the bull run in gold
i picki { still |
long. long way to go.

‘Big Money’ Just Can’t Get
Enough of the Stuff, ..

The writing is on the wall: gold

is in a major, long-term bull

market and its price is going

much, much higher.

The gold majors see it — that’s

why they’re buying up hot,

promising new properties like

there’s no tomorrow. ..

> Barrick Gold has already
bought up Pioneer Metals and

Arizon A

>Emm.omm:nmg.haz

Gold Eagle Mines...

> Kinross bought out
Underworld Resources and
Aurelign Resources...

The list goes on and on.

B George Soros’ fund has been
taking large positions in
gold-related investments —
including a major stake in
NovaGold, a mining company
with massive gold resources
throughout the world...

B  The now-legendary
billionaire hedge-fund manager
John Paulson is also reported

Continued, please turn...

s major players arestruggling tokeep | .

 rate, heavy-weights like Kinross Gold, Newmont Mining, |
 and Barrick Gold have become locked in a heated battie of_';.
‘buyoutm order tqst:_ax'-m thg_zgamg :

- Takeover-Mania is Drlvmg Jumor Stock Prices Sky Higll...
: Asgﬂdpﬂmmnﬁnmthirwﬂmrdp,m

: 129%}, Andean Resources‘ andGold EagleMmes
‘Newmont Mining has bought out Gabriel
L Resources,l.oncor Resmrces Eurasian Mmerals,

- and Miramar Mining...
- Agnico-Eagle Mines has acquired Comaplex .
- Mmerals and has taken a heawly vested mterest i
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to have taken a $100 million
position in NovaGold... as
well as heavy investments

in SPDR Gold Trust, Market
Vectors Gold ETF, GoldFields
of South Africa, AngloGold
Ashanti, and Kinross Gold...

® [Eike Batista, eighth-richest
man in the world according
to Forbes, is said to be
investing heavily in gold
shares — including shares
of gold junior Ventana Gold.

Reuters recently reported
an instance of a wealthy
couple buying over a TON
of physical gold at UBS,
Switzerland’s premier bank,

)

— v
and literally carrying it out
the door...

The U.S. mint has sold out
all of its 1oz gold coins for
the past three years straight.
Gold ATMs are being rolled
out across Europe, the
United States, and the
Middle East. And JP Morgan
Chase was in such dire need
of additional storage space for
the physical gold needed to
back its increasingly popular
gold ETFs, it was forced to
open an entire new vault in
New York...

The Financial Times has stated
that, for the first time in twenty
years, central banks have

itehicd fram bl i

of gold to being net buyers —
adding about 15 tonnes of

bullion to their coffers. ..

The bottom line is this: There is a
FORTUNE to be made from gold
in the months ahead — and how
much you make will be determined

Which Would You Rather
Make: 50¢ on the Dollar...
or $5 on the Dollar?

Juniors like G jer Gold
(GUNP-OTCBB) are the best

fr old’s ongoin:
rise for one reason above all
others: leverage.
Let’s take a quick look at the math:
$2,000 an ounce gold would mean
a 46% gain from where the price
is today. But as any experienced
resource investor knows, when
gold is in a strong bull market —
like it is today — major mining
stocks tend to outperform
physical gold by a factor of two.
sometimes three.

Then there is the cream of the
crop — gold juniors like Coral
Gold, which handed us 400% in
TWO DAYS — and then went
on to hand us FIFTEEN TIMES
our money in the weeks that
followed. And Ventana Gold
which shot up 3,000% in 11
months. ..

top out at 265%.

Now, 1don’t know about you,
but I’'m not in this to make a few
bucks here and there... I'm in it
for the big wins — plays that
have the potential to make more
than FIFTEEN TIMES my
money — especially when [ can

14
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do it for pennies on the dollar. even bigger wins...
Unlike gold, which now costs GﬂﬂpﬂWd&F Gold
over'¥1,500 n cmee: fhe (GUNP-OTCBB) has “Riches”
SPDR Gold Shares ETF which X
go for $134 a share. .. or shares Written All Over It
of major miners which cost as But You Must Act now,
much as $75 a share... you can
pick up shares of Gunpowder Before It’s Too Late. ..
e i Listen, we all know that the
lece — if . We’ve seen this same scenario entire gold market is on fire —
Remember, I expect Gunpowder | play out a dozen times before. demand far outweighs supply,
Id to han >, If you were along for the ride global quantitative easing (not
in the next few weeks. and on my earlier picks you know to mention the inflation that’s
then go on to han much exactly what I’m talking about sure to follow), and ongoing
800% bef r because you’ve already seen sovereign debt crises have
is out. the same type of explosive seen to that. ..
Think about that— as much as | 8ains we’ll soon see on We all know it’s going to
18 TIMES your money for every | Gunpowder Gold. oep clitbiiia Haghae
dollar you put in... In the daysileatiing ip to'd industry experts, banking
Now THAT is what I call leverage. | Pphase I exploration program, experts, and the Wall Street
e investors are temporarily able elite ALL‘ see $2,000 an ounce
to pick up shares while they’re gold coming our way in the
still cheap. Then, as discoveries months ahead...
are made... assay results are And, you know that junior gold
The First Big Jump in drilling programs get underway, profit potential than any other
GU_NP' f Slfare Price Could il 3“"(’”““0‘3’“3“‘5 can gold investment there is (and
”'t wuf"ﬂ E’G"T weeks continue to drive shares hlgher for a fraction of the price)_ -
! : I — and jnvestors who got in at
All the pieces are 1n place e = i ittin Andyau *ve seen why ’
> They’ve narrowed down the back. watching their profits Gunpowder Gold could deliver
location — 1,280 acres in soar us the biggest gold profits we’ve
the Dome Rock Mountains e seen yet:
ovc.rl e laton 5 just'as W did with i picks > It has quiedy laid claim to
Plain... like Midway Gold... Minco 1280 563 &5 T Arisoii’e
» They’ve secured the claims. .. Gold... US Gold...Canplats. .. Dome Rock Mountains —
» And now the board of Patriot Gold... American mountains that geology dictates
Gunpowder Gold is gearing Goldﬁe.lds‘. . and Coral Gold — are very likely to contain the
up to break ground. .. L me I expect us 10 ba Continued, please turn...
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rich source of gold — the
mother lode — responsible
for the rich placer deposits in
the La Posa Plain below...

> It’s within spitting distance
of the largest Arizona gold
discovery made in recent
history...

» It’s located right in the heart
of the Walker Lane gold
district — one of the richest
and most profitable gold
regions in North America. ..

* No one — and I mean no
one — on Wall Street has
caught wind of it YET ...

» And perhaps, most
importantly (again, this is
why there is absolutely no
time to waste): it will most

is a guide, send the share
price into orbit.

Now ask vourself: Do you want
to bag the gain of a lifetime?

Will you allow yourself to be

one of the fortunate few who gets
in first, ahead of the crowd —
and position yourself for the most
explosive profits Gunpowder
Gold has to offer? Are you going
to join me and my readers as we
go for our biggest winner yet —
as much as 585% within 8 weeks
and up to 18-fold gains in the
months ahead?

This is the type of profit
opportunity that most investors
would kill for. 1urge you, don’t
let it get away. You’ve seen the
tremendous impact that getting in
early can have on profits...

Yours for greater gold profits,

/’}y

11/)»¢.’é<“_,__

Colin McCabe
Editor, Elite Stock Report

P.S. This is important so I must
stress it again: I don’t know of
a single person who became
wealthy by being the last person
to get in on a winning stock.
Gunpowder Gold (GUNP-
OTCBB) gives you the unique
opportunity to be one of the FIRST
to get in on the play. That alone
means this stock can hand you
FAR GREATER profits than any
other gains you’ve made before.

77
Vo4

= o

likely announce an exploratory
drilling program within the
next 8 weeks — which

WILL put it on Wall Street s
radar and, if history

P.P.S. Remember to phone
Gunpowder’s investor relations
line at 1-800-481-0604 to request
a free information package.

Imponant notice-and dlscla:mer This publication should be viewed as-a pald advertisement. In oider to enhance publi¢ awareness of Gunpowder Gold:and its secummsthrough (hedlsmbullon of this. |
report, Resotirce Project Partniers 1) Inc paid the suim of sixhundred thousand dolfars. Thé publisher, Hite Stock. Keport applied these funds:towards costs assodated with créatinig, printing, and dlstnbutlng
this repost and any excess funds wil be refained as profit. Addltlonal fevenue may be received; the amount:of whichi- cannot.be. determined: to any. degree. of (ertalnly, from sales:of the publication
subscription package in connection witts the accmpanying offer. No additional sums, howeve, ware paid by Resource Project Partners )l Inc for 1 publication, This publication s nat, and should not be
canstrued to:be, an offe t sell or:a slicitation of an offe to buy any securty. This publication, it publisher, and it editor o not purportto provice a complete analysls of any:company’s financiaf |
position. Thie publisher and editor are not; and: do nat purport.to b, registered investment advisors. Afy investment should:be made ) after consulting:2 professional investment advisor dnd
only after reviewing the finandal statements and other pertinent yporate fnformation about the company. lnvesting in securities Is speculative: and carres a high degree of sk Past pérformance
‘does not guarantee future results. This publication Is based exclusively on inforraation generally avallable to the public and does. ot contatn: any material, non-public Jnformation. The nformation |
‘on which it is based is belleved. to be rellabl. Nevertheless, the publisher cannot ‘guarantee the accuracy o completeness o of the information. This publication rontains forward- inokmg statements, -
including statements.regarding ‘expected continual growth of the featured: company and/or industiy. The publisher notes that statemients.contained herein that fook forward in time, which inciude
‘everything-other than historical information, involve risks and uncertalnties that Indy affect the company’s actual results of operations. £actorsthat could calse actual results to difer idude the
size and growth of the market for the company’s produicts ‘and services, the: company’s abilify to fund its: capital requirements in the niear term and Jong term, pricing pressures, etc
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