Schedule “B”

MUTUAL FUND DEALERS ASSOCIATION OF CANADA

FORM 1 — FINANCIAL QUESTIONNAIRE AND REPORT

On June 3, 2010, the Board of Directors of the Muftund Dealers Association of Canada made the

following amendments to MFDA Form 1 — Financial Gtisnnaire and Report:
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1
| TO: The MFDA and the MFDA Investo|

i Protection Corporatior:.
i f

|

! We have audited the following Part |
| financial statements of
I

I

1

i _(firm)§
i - Statement A —.. Statements of assets
i and of liabilities and shareholder/partner
i capital; 1
| . Statement B— . Statement of risk
‘\‘ adjusted capital, 1
| . .asat 20__
/ and 20__;
t . . (date) . (date)f
| Statement C— . Statement of early
! warning excess and early warning té&ts;
‘l . Statement D — . Summary statemen
| of income for the years ended
/ 201
! - (date)g
f .. .and 20__ |
b - (date)T
i . Statement E— . Statement of
changes in capital and retained earnings
i (corporations) orf
i - - . undivided profits (partnerships);
| andf
/ . Statement £— . Statement of
i changes in subordinated loans for the
f year ended 209
/ - (date)
i These financial statements have been
j prepared for the purpose of complying
i with the By-laws, Rules and Policies of
i | the MFDA. These financial statements
i | are the responsibility of the firm's
' | management. Our responsibility is to
J, express an opinion on these financial

statements based on our audit.{

: We conducted our audits in accordance
i | with Canadian generally accepted
|| auditing standards. Those standards
"‘ require that we plan and perform an audit
i | to obtain reasonable assurance whether
i | the financial statements are free of
material misstatement. An audit include
| | examining, on atest basis, evidence
i | supporting the amounts and disclosure:
the financial statements. An audit also
includes assessing the accounting
principles used and significant estimates
made by management, as well as

;| evaluating the overall financial statement
/| presentation.

i

| In our opinion, 1

%3

n
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To: Mutual Fund Dealers Association of Canada and/IFDA Investor Protection Corporation

We have audited the accompanyBigtements of Form (the “Statemers) of (Member name) (the

“Member) as at (date) and for the year then ended.eT8tatemersthave been prepared for purposes - {Formatted: Font: Italic

of complying with the By-laws, Rules aRlicies of theMutual Fund Dealers Association of Canada

Management’sr esponsibility for the Statemens$

Management is responsible for the preparation amdpfesentation of thStatemerst of Form 1in accordance
with its financial reporting obligations on the Isass described in Note . This responsibility includes
designing, implementing and maintaining internahtoal relevant to the preparation and fair predsoraof
financial statements that are free from materiatstaitement, whether due to fraud or error; selgctind
applying appropriate accounting policies; and makiaccounting estimates that are reasonable in the
circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on dteompanyindgtatement based on our audit. We conducted
our audit in accordance with Canadian generallyepiem auditing standards. Those standards rechatewte
comply with ethical requirements and plan and perfthe audit to obtain reasonable assurance aldwether the
Statemergarefree of material misstatement.

An audit involves performing procedures to obtaimlid evidence about the amounts and disclosure$ian
Statemerst The procedures selected depend on the auditmttgrent, including the assessment of the risks of
material misstatement of the Statensemthether due to fraud or error. In making thosk mssessments, the
auditor considers internal control relevant to Membeis preparation and fair presentation of the Statgsia
order to design audit procedures that are apprepinahe circumstances, but not for the purposexpfessing an
opinion on the effectiveness of thdemberls internal control. An audit also includes evaiogt the
appropriateness of accounting policies used ancetimonableness of accounting estimates made bygaarent,

as well as evaluating the overall presentatiorhefState mest

We believe that the audit evidence we have obtaimedfficient and appropriate to provide a basisour audit
opinion.

Opinion

In_our opinion, the accompanyirBjatemerd A, D, E and Foresent fairly, in all material respects, the ficial

position of the Membef as at (date) and the Membets” financial performance for the period then - {Formatted: Font: Ttalic

ended in accordance with the basis as describNdti&

Statements B and C of Form 1 present fairly innadlterial respects the risk adjusted capital anly @arning
excess as at datfe) in accordance with the applicable By-laws, Rualed Policies of the Mutual Fund
Dealers Association of Canada.
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Our audit was conducted for the purpose of formangopinion on the accompanyil@iatemerd taken as a
whole. The accompanying supplemental informaticesented in schedules 1 to 5 is presented for pagof
additional analysis and is not a required parthef Statemest of Form 1 but is supplementary information
required by the Rules of the Mutual Fund Dealersagmtion of Canada. Such information has beejesigdu to
the auditing procedures applied in the audit ofStegemens of Form land, in our opinion, is fairly stated in all
materialrespects in relation to thetatemens taken as a whole.

Emphasis ofM atter

(Going concern matter to be described, if any).

(EFS to allow for auditor to provide wording on etlpotential Emphasis of Matter should one be requio be
included in the auditors’ report. Such wording Wbbe agreed upon witBorporationprior to the filing ofForm

1).

Basis of Accounting

Without modifying our opinion, we draw attention nte to the Statemestwhich describes the basis of
accounting. The Statemerdre prepared to meet the requirementshe Mutual Fund Dealers Association of
Canada As a result, the Statememhay not be suitable for another purpose.

Audit Firm
Date
Address
—FORM1_AUDITORS REPORT - {De'etem ------------- Page Break -~ }
NOTES AND INSTRUCTIONS T LPARTI
‘[Deleted: -
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bonuses are in contrast to those reported on l4rEfpenses — Variable compensation). \\\\: ~ { Deleted: However, please read the
.\ | instructions for line
. . . . N
L8_ _ Includespnly income taxes. Realty and capital taxes shouiddlededon/ine 19 (Expenses -Operating expenses) = _ - N {Deleted: 15 J
RN \
SN R i
30 When a Member uses the revaluation model to resumeaits PPE and intangible assets, changes todhie may result in a\\\\\\\\ { Deleted: before completing. J
change to shareholders’ equity after consideringumalated depreciation (amortization) and incomeexpense from asset\\\\ {Deleted: 22 ]
" vy
revaluation. L {Deleted: ONLY ]
\ \\
. X . . - . . . \\{Deleted:in ]
31 When a Member has a defined benefit pension pidrnirtially adopts a policy of recognizing actwrijains and losses in full in 1 \
\

OCI, the subsequent adjustments must be recogimz@@|.
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this line.

be net of loss carryforwards, the detail
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Deleted: 23 . Extraordinary items have
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. (a) . they are not expected to occur
frequently over several years;

- (b) - they do not typify normal business
activities; and{

.(c) . they do not depend primarily on
decisions or determinations by
management.

. - They should be reported net of tax.
An example of an extraordinary item
would include the destruction of a
company’s uninsured art collection by
fire.§
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charges or credits to retained earnings
that are capital transactions (e.g. premi
on share redemptions), income of a
subsidiary accounted for by the equity
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retained earnings on the Monthly
Financial Report to the MFDA Financial
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items on the first Monthly Financial
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FORM 1, PART | - STATEMENT E
NOTES AND INSTRUCTIONS

PART A. CHANGES IN ISSUED CAPITAL

Share premium

When the Member sells its shares (initial issuamc&om treasury), share premium is the excess ammeeived by the
Member over the par value (or nominal value) o$itares. Share premium cannot be used to payivide mds.

PART B. CHANGES IN GENERAL RESERVE

General reserve

A Member may want to transfer from retained eamingrhe creation of a general reserve gives the héeman added
measure of protection.

Reserve — Employee benefits

When a Member has a defined benefit pension pldriratially adopts a policy of recognizing actudgains and losses in
full in other comprehensive income (OCI), all supsent adjustments must be recognized as other ehepsive income
and will be accumulated in a reserve account.

When a Member has stock option or share awardsegt4m its employees by issuing new shares, the béemecognizes the
fair value of the option or new shares grantednesxpense with a corresponding increase in thevesecount.

Reserve — Properties revaluation

When using the revaluation model for certain ndovehble assets (PPE and intangibles), a Memberagébunt for the- - - {Formatted:Justified

initial increase in value as other comprehensiwnme and will accumulate the increase (and subsédimanges) in a
revaluation reserve account.

PART C. CHANGES IN RETAINED EARNINGS

Changes in accounting policy and retroactive adjushent of prior year's retained earnings

A change in accounting policy in the current yemuires retroactive adjustment of the prior yesatained earnings. - {Formatted: Justified

The beginning balance of the current period mushbeending balance of the prior period.
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1. At the annual audit date only provide an attachment to Statement F showingatheunt and the name of the lender
for each subordinated loan outstanding.
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| Corporatiop the payment of which is deferred in favour dfestcreditors and is subject to regulatory approval - [ Deleted: MFDA ]
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REPORT ON COMPLIANCE FOR INSURANCE AND SEGREGATION OF i
CASH AND SECURITIES \

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, A
!
We have performed the following procedures in cotioe with the regulatory requirements f\r
| toaimaiminimum insurancend segregate client cash and securltlbs
(Memberﬁrm)

Policies with respect to msuranaed the segregation of client cash and secursitte responsibility of the managemen
the Member firm. Our responsibility is to perfothe procedures requested by you.

I‘

Deleted: MFDA FINANCIAL
QUESTIONNAIRE AND REPORTY
PART Il - AUDITORS' REPORTY

1

1
TO: The MFDA and the MFDA Investo
Protection Corporation.

1
We have audited Part | of the MFDA
Financial Questionnaire and Report

(“Part I - FQR")
of as d
and for|
the year then reported thereon as off
(firm) . . . .(date). 1
1
1.
(date)T

The additional information set out in Paj
Il of the MFDA Financial Questionnaire

1. Wehaveread the Member firm’s written interal control jsis and procedures with respect to maintainisgiiance | ! | 4nq Report Schedules 1 to 4 (“Part Il -
coverageand segregation of client cash and securttedetermine that such policies and procedures theaninimum FQR”) have been subjected to the
required, as prescribed by the Rules and PolidiésecCorporatiopin regards to establishing and maintaining adefqu procedures applied in the audit of Part
internal controls. T TT oo FQR, and in our opinion, present fairly

\ the information contained therein, in all
. . . . § . ! material respects, in relation to Part |

2. We obtained representation from appropriatecsenanagement of the Member firm that the Membren'§ internal | FQR taken as a whole.{
control policies and procedures with respect tariasceand segregation of client cash and securitiest the minimum: No procedures have been carried out i
required, as prescribed by the Policies of Geporatiopin regards to establishing and rpglptatntnfgfngagqqemaj addition to those necessary q .. [83]
controls and that they have been implemented. Formatted: Font: Bold ]

. . T . . . . . ' 'l Formatted: Normal, Centered J

3. We read the Financial Institution Bond Form (thtB") insurance policy(s) to determine that thfpolicy(s) includes | | "

| the minimum required clauses and coverage limirescribed in the By-laws, Rules and PolicieshefGorporatiop Formatted: Font: Bold %
‘\\ q
4. We requested and obtained confirmation fromMleenber firm’s Insurance Broker(s) as at 20 | veletea: \ppa ]
(period end date) ! veletea: J
as to the FIB coverage maintained with the Instedginderwriter(s) including: L
_ _ 1111 Deleted: MFDA ]
(@) clauses (d) name of insurer and insured -

(o) aggregate and single loss limits (e) claimseramithe policy since last audit | Deleted: )

(c)  deductible amounts (f) details of losses/claimtstanding \ Deleted: and the MFDA Investor

' Protection Corporation

1/ Deleted: MFDA ]

5. We traced the total client cash and securities belthe Member to the Member's books and record tee audit date [ Deleted: MFDA )
to check that the compilation of the total clieasle and securities held by the Member is in accmelavith the Notes v
and Instructions to Schedule 4kgtrm ¢ | ( eleted: DA )

« \\ ( Deleted: MFDA ]

6. We obtained a listing of all securities segregatamations used by the Member firm and determimed ¢ach Iocatlon\\ \ {Deleted: date J

met the definition of “Acceptable Securities Looais” as defined in the General Notes and Defingtitmtorm 1
« \\ {Formatted (... [84] j

7. We obtained a listing of all cash segregation iocatused by the Member firm and determined theh éacation met* \ \\ {Formatted [ﬁ

the definition of "Acceptable Institutions" as defd in the General Notes and DefinitionsFafrm 1and that each {Formatted
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account was designated as "in trust" and was sitbearing.
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These procedures do not constitute an audit arrdfdte we express no opinion on the adequacy oMémber firm's
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-| Deleted: REPORT ON
COMPLIANCE FOR

SEGREGATION OF CASH AND
SECURITIESY

Protection Corporation.{
-1

1

We have performed the following
procedures in connection with the
requirement for

To: The MFDA and the MFDA Investo

r

- (Member firm)

to segregate client securities as outline
in the By-laws, Rules and Policies of th
MFDA. Compliance with the MFDA By
laws, Rules and Policies with respect tg
the segregation of client cash and
securities is the responsibility of the
management of the Member firm. Our
responsibility is to perform the

procedures requested by you.{
1
1.. We have read the Member firm's
written internal control policies and
procedures with respect to segregation
client cash and securities to determine
that such policies and procedures meet
the minimum required under the policies
of the MFDA in regards to establishing

and maintaining adequate internal
controls.

2.. We obtained representation from
appropriate senior management of the
Member firm that the Member firm’s
internal control policies and procedures
with respect to segregation of client cash
and securities meet the minimum requited
under the policies of the MFDA in
regards to establishing and maintaining
adequate internal controls.

i ‘[ Deleted: . J

Deleted: We obtained a listing of all
securities segregation locations used b}
the Member firm and determined that
each location met the definition of
“Acceptable Securities Locations” as
defined in the General Notes and
Definitions to the MFDA Financial

d

e

Il Questionnaire and Report.{
K]

Deleted: We obtained a listing of all
cash segregation locations used by the
Member firm and determined that each
location met the definition of "Acceptab
Institutions" as defined in the General
Notes and Definitions of the MFDA
Financial Questionnaire and Report and
that each account was designated as "i
trust” and was interest bearing. |
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‘[ Deleted: . ]
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. SCHED
JFORM 1, PART Il — SCHEDULE 1, uet
DATE: - e eteted: parT )
\\f;\ ) { Deleted: MFDA FINANCIAL }
‘. | QUESTIONNAIRE AND REPORT
MemberName "
| (MembeName) o [Deleted:ﬂ J
ANALYSIS OF SECURITIES OWNED AND SOLD SHORT AT MARK ET VALUE " { Formatted: Left, Tabs: 2.25", Left |
\\\\{ Formatted: Font: 10 pt, Not Bold ]
{Deleted: Firm }
Market Value
Margin
Long Short required
Category Notes C$ C$ C$ .« { Formatted: Centered J
1. Money market . - T s
Accrued interest NIL
TOTAL MONEY MARKET
2. Money market mutual funds NL
3. Mwtual funds NL
(other than money market mutual funds)
4. Equites
Accrued interest on convertible debentures NIL
TOTAL EQUITIES
| 5. ‘@E 77777777777777777777777777777777777 77_“"“_ﬁnnr7""_‘1“'_"_77“"*“““"*“///{Deleted:Bonds ]
Accrued interest NIL
| TOTALDEBT B e _ - { Deleted: BONDS )
6. Otherprovide detaits)y
Accrued interest NIL
TOTAL OTHER
7. TOTAL $ $ $
| A3 A'éff777777§1LQ777*1//{Deleted:22 ]

B {Deleted: 9 j
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FORM 1, PART Il — SCHEDULE 1
NOTES AND INSTRUCTIONS

1. All securities are to be valued at market (see G#iotes and Definitions) as of the reporting dafée margin rates to
be used are those outlined below:

(@)

Bonds, Debentures, Treasury Bills and Notes

0

Bonds, debentures, treasury bills and other séesirgf or guaranteed by the Government of
Canada, of the United Kingdom, of the United Stafe&mericaand of any other national foreign _ - { Deleted: or guaranteed by any provinde
government (provided such foreign government stesriare currently rated Aaa or AAA by of Canada

Moody's Investors Services Inc. or Standard & PedTorporation, respectively), maturing (or

called for redemption)

within 1 year 1% of market value multiplied by tinaction
determined by dividing the number of days to
maturity by 365
over 1 year 5% of market value
(i) Bonds, debentures, treasury bills and other séesiiff or guaranteed by any province of Canada- 4 Deleted: All other bonds, debentures
and obligations of the International Bank for Restamction and Development, maturing (or and notes
called for redemption)
within 1 year 2% of market value multiplied by the fraction {Deleted: 3 ]
determined by dividing the number of days to
maturity by 365
over 1 year &% of marketvalue __ - { Deleted: 10 )
(iii) Bonds, debentures or notes (not in defaolt)or guaranteed by any municipal corporation in
Canada or the United Kingdom maturing:
within 1 year 3% of market value multiplied by tihaction
determined by dividing the number of days to
maturity by 365
over 1 year 5% of market value
(iv) Other non-commercial bonds and debenturesitndefault):
10% of market value
(v) All other bonds, debentures and notes:

within 1 year 3% of market value multiplied by thaction
determined by dividing the number of days to

maturity by 365

over 1 year 10% of market value

Y o ________ ///{Deleted:ﬂ ]
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(b) Bank Paper

Deposit certificates, promissory notes or debestisgued by a Canadian chartered bank (and of @ameldartered
bank acceptances) maturing:

within 1 year 2% of market value multiplied by thaction determined by dividing the
number of days to maturity by 365

over 1 year 10% of market value

(c) Mutual Funds

Securities of mutual funds qualified by prospedtussale in any province of Canada shall be madyatehe
following rates:

Money Market Funds (as defined in N181-102) - 5%nafrket value.
All Other Mutual Funds - 50% of market value.
(d) Stocks

On securities (other than bonds and debenturelsiding rights and warrants listed on any recognedk
exchange in Canada or the United States:

Long Positions - Margin Required

Securities selling at $2.00 or more - 50% of maviedtie

Securities selling at $1.75 to $1.99 - 60% of mavkdéue

Securities selling at $1.50 to $1.74 - 80% of mavkdue

Securities selling under $1.50 - 100% of marketi®al

Short Positions - Credit Required

Securities selling at $2.00 or more - 150% of maviatue

Securities selling at $1.50 to $1.99 - $3.00 paresh

Securities selling at $0.25 to $1.49 - 200% of retvalue

Securities selling at less than $0.25 - marketevplus $0.25 per share

(e) FOR ALL OTHER SECURITIES - 100%.

2. Schedule 1 summarizal securities owned and sold short by the categordisated. Details that must be included for
each category are total long market value, totittgharket value and total margin required as igid.

| 3. The Examiners and/or Auditors of therporatiopmay request additional details of securities owaedold short as _ - [ Deleted: MFDA

they, in their discretion, believe necessary.

Line 1 - Money market shall include Canadian & US Treasuilfs,BBankers Acceptances, Bank paper (Domestic &
Foreign), Municipal and Commercial Paper or othmilar instruments.
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ANALYSIS OF CLIENTS' DEBIT BALANCES {Formatted Font: 10 pt, Not Bold ]
{ Formatted: Left ]
\
{ Deleted: Firm ]
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Line, | ] _Advanced | OtherClient | Client Debit | ~~{ peleted: - . . Advanced
Redemption Receivables Balances \\w Redemptior. Other Client
Proceeds S S - - - Proceeds Recejvab!®eceivablesf]
RECQWIQ .\‘\\ « ~ - - [attach detail
|
:‘U‘\\ .
1. Non — registered accounts N‘;V:,oo\“ .1.. Non-registered acc;um.s. _
L L B e
W\p
2 RRSP and other registered accounts ';\i;\‘\\\%‘:\ 2.. RRSP and other reglstered
i <
i | 2cooumS oo
3 TOTAL it \1, oy
A13 < it e
| "t 3. TOTAL . $oooooooooo S
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SUPPLEMENTARY DISCLOSURE : \ w il Formatted Table

NAME OF RRSP TRUSTEE(S)

|
1.
2.
3.
4.

FORM 1, PART Il — SCHEDULE 2 -

NOTESAND INSTRUCTIONS
1.

Rule 3.2.1 prohibits Members from lending or exiegctredit to a client unless the Member is in cbamze with Rule
3.2.3 which provides for the advancement of red@mpiroceeds.

‘Supplementary Disclosure:

The name of the RRSP trustee(s) used by the Memhbst be provided. The RRSP or other similar baarteeld at a
trustee must be insured by the Canada DepositdnsarCorporation (CDIC) or Quebec Deposit InsuraDoeporation
(QDIC).
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| 1. Balance payable (recoverable) at fgstogend ~~$ o [ peleted: Fim )
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________________ .
| 7. IR {Deleted: current ]
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A ‘{Deleted: give }
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‘[ Deleted: ScCHEDULE4
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(RN \[Deleted: PAGE 1 OF2f
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' { Deleted: PART iy

\ Deleted: MFDA FINANCIAL
'\ | QUESTIONNAIRE AND REPORT

‘ PART A. FINANCIAL INSTITUTION BOND (FIB) CLAUSES (A) TO (E) C$

1

Minimum coverage required for each clause:

LEVEL 1, 2 0R 3 DEALERS

(&) Lesser of $50,000 per Approved Person or $200,000
(b) Allowable assets (A2} P X 1%

= Ymmmmmmmmmm=Es

The actual coverage required for each clausesigtbater of (a)and (b) above
to a maximum requirement of $25,000,000.

LEVEL 4 DEALERS

2.

3.

4.

(b) Total client cash and securities
held by the Member S ——_Xx 1%

Greater of (a), (b) and (c) above $ oo

The actual coverage required for each clausesigtkater of (a), (b) and (c) above
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A Financial Institution Bond maintained pursuanttte MFDA Rules may contain a clause or rider sgathat all claims made
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money, securities, or other property negotiablen@m-negotiable, by first-class mail, registered Imaggistered air mail,
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The aggregate value of securities in transit inctgtody of any employee or any person acting messenger shall not at any
time exceed the coverage per the Financial IngtittBond (Schedule 4, line 2).
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dates. State type of aggregate limits, if appleadr note that provision for full reinstatemerisés.

List all losses reported to the insurers or thetharized representatives including those lossaisate less than the amount of
the deductible. Do not include lost document boliaims. Indicate in the “Amount of Loss” columntlife amount of the loss
is estimated or unknown as at the reporting date.
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settled or a decision has been made not to pursiana, the loss should be listed along with theant of the settlement, if
any.
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MFDA FINANCIAL QUESTIONNAIRE AND REPORT
PART | - AUDITORS' REPORT

TO: The MFDA and the MFDA Investor Protection Corpianat

We have audited the following Part | financial statemehts

(firm)

Statement A — Statements of assets and of liabilitieshackholder/partner
capital;
Statement B — Statement of risk adjusted capital,
as at 20 and
20 ;
(date) (date)
Statement C — Statement of early warning excess and eanyng tests;
Statement D — Summary statement of income for the yeaisd
20
(date)
and 20 ;
(date)
Statement E — Statement of changes in capital andedtaarnings

(corporations) or
undivided profits (partnerships); and
Statement F — Statement of changes in subordinatesl foathe year ended
20

(date)
These financial statements have been prepared fautp@se of complying with the By-
laws, Rules and Policies of the MFDA. These financiaeshents are the responsibility
of the firm’s management. Our responsibility is to regs an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with Canadian dneccepted auditing
standards. Those standards require that we plan aridrmpean audit to obtain
reasonable assurance whether the financial statermentsee of material misstatement.
An audit includes examining, on a test basis, evidenc@astipg the amounts and
disclosures in the financial statements. An audit misludes assessing the accounting
principles used and significant estimates made by gaanant, as well as evaluating the
overall financial statement presentation.

In our opinion,

(a) the statements of assets and of liabilities and Isblaer/partner capital and the
summary statement of income present fairly, in all n@teespects, the financial
position of the firm as at 20 & 20




and the results of its operations for (dates)
the years then ended in the form required by the MRAD#ccordance with the basis
of accounting described in the Notes to the Financial @uestire and Report.

(b) the statement of risk adjusted capital, as at 20
(date)
20 and the statements of early warning excess and eanhg war
tests, (date)

changes in capital and retained earnings (corporationsjunalivided profits
(partnerships), and changes in subordinated loangr ethat or for the year ended
20

(date)
are presented fairly, in all material respects,aoctordance with the applicable
instructions of the MFDA.

Page Break

These financial statements, which have not been, and marentended to be,
prepared in accordance with Canadian generally #&gdegrcounting principles, are
solely for the information and use of the firm, the MFRAd the MFDA Investor
Protection Corporation, to comply with the By-laws, Rufesd Policies of the
MFDA. The financial statements are not intended to beshodild not be used by
anyone other than the specified users or for any otirgiope.

[auditing firm name] [date]
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FINANCIAL STATEMENT
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STATEMENT A
PAGE 30F3
PART |

MFDA FINANCIAL QUESTIONNAIRE AND REPORT

(Firm Name)

NOTES TO THE FINANCIAL STATEMENTS
[to be provided at audit date]



Notes to the financial statements Any notes which may be necessary for the fair presentaf the
financial statements in accordance with generally acceptedunting principles and which are not
contained in the supporting schedules must be attached as pagetaletoeSt A, including without
limitation:

Significant accounting policies;

Subsequent events (which are not otherwise disclosat tdate of filing, which have a
material effect on the firm’s financial position anckrajusted capital;

Obligations under letters of credit;

Outstanding legal claims which are likely to resultairmaterial adverse effect on the
firm’s financial position and risk adjusted capital;

Related party transactions, detailing by type of tretima the amount and parties
involved, for all such transactions;

Description of authorized and issued share capital anddinbted loans;

Lease commitments; and

Any other significant commitments or contingencies not otiserdisclosed.
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2 Assets under Administration means the market value ofatual funds reflected in the client
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Discretionary bonuses should be included on line 21.
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MFDA FINANCIAL QUESTIONNAIRE AND REPORT
PART Il - AUDITORS' REPORT

TO: The MFDA and the MFDA Investor Protection Corporation

We have audited Part | of the MFDA Financial Questiomnaind Report (“Part 1 — FQR”)

of as at and for the year then reported

thereon as of
(firm) (date)

(date)
The additional information set out in Part Il of the MFDifdncial Questionnaire and Report Schedules 1

to 4 (“Part Il - FQR”) have been subjected to the procedappbed in the audit of Part | - FQR, and in



our opinion, present fairly the information contained thereiallimaterial respects, in relation to Part | —
FQR taken as a whole.

No procedures have been carried out in addition to those ngctsgamm an opinion on Part | — FQR.

The additional information set out in Part Il — FQR, vahitave not been, and were not intended to be,
prepared in accordance with Canadian generally accemmsliraing principles, are solely for the
information and use of the Company, the MFDA and the MFDAdtoréProtection Corporation to comply
with the By-laws, Rules and Policies of the MFDA. Theitiolohl information set out in Part Il - FQR are

not intended to be and should not be used by anyone other than thedpmseifs or for any other purpose.

[name of auditing firm] [date]
[signature] [place of issue]
NOTES:

A measure of uniformity in the form of the auditors' repodasirable in order to facilitate identification of
circumstances where the underlying conditions are differ&@herefore, when auditors are able to express
an unqualified opinion, their report should take the above form.

Any limitations in the scope of the audit must be discussestivance with the MFDA. Discretionary
scope limitations will not be accepted.

Copies with original signatures must be provided to the MFDA.
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We obtained a listing of all cash segregation locationd bgeghe Member firm and determined that each
location met the definition of "Acceptable Institutidas defined in the General Notes and Definitions
of the MFDA Financial Questionnaire and Report and that aacbunt was designated as "in trust”
and was interest bearing.

As a result of applying the above procedures, we found the fojos¥oeptions:

These procedures do not constitute an audit of segregatdremif cash and securities and therefore we
express no opinion on the adequacy of the Member firm’s adtexontrol policies or procedures over
segregation of client cash and securities.

This letter is for use solely by the MFDA and the MFDA Inge®rotection Corporatioto assist in their
assessment of the Member firm’s compliance with theirepents regarding segregation of client cash
and securities as outlined in the By-laws, Rules and Psliafithe MFDA and not for any other purpose.

(auditing firm) (date)

(signature) (place of issue)



