
Annex B 
 

Issues for Comment 
 
Content of the ETF Facts 
1. The ETF Facts is substantially similar to the Fund Facts, except for additional 

information related to trading and pricing (e.g., average daily volume, number of days 
traded, market price range, net asset value range, average bid-ask spread and average 
premium/discount to NAV).  We seek specific feedback on these proposed elements of 
the ETF Facts.  In particular, please comment on the disclosure instructions for these 
elements as outlined in Form 41-101F4.  For example, should the range of market prices 
exclude odd lot trades?  In terms of the calculation of the average bid-ask spread, should 
trading days that do not have a minimum number of quotes be excluded from the 
calculation?  We also seek feedback on whether there are alternative methods or 
alternative metrics that can be used to convey this information in a more meaningful way 
for investors. 
 

2. The “How ETFs are priced” section of the ETF Facts is intended to provide ETF 
investors with some additional information on the factors that influence trading prices 
and to explain the difference between market price and NAV.  This section has been 
modified in response to investor testing, which showed that investors valued this type of 
information but were not necessarily aware of how to use it in practice.  We seek 
feedback on whether there is an alternative form of presentation of this information that 
may better assist investors.   
 

3. Please comment on whether there are other disclosure items/topics that should be added 
to reflect the differences between ETFs and conventional mutual funds. 
 

Anticipated Costs of Delivery of the ETF Facts 
 
4. We seek feedback on the anticipated costs of delivery of ETF Facts for those dealers who 

do not have Exemptive Relief and are not currently delivering ETF Facts; specifically, 
the anticipated one-time infrastructure costs and ongoing costs. 

 
Transition Period 
 
5. We seek feedback from dealers on the appropriate transition period for ETF Facts 

delivery under the Proposed Amendments.  We are specifically interested in feedback 
from dealers who are not subject to the Exemptive Relief.  Please comment on the 
feasibility of implementing the delivery requirement under the Proposed Amendments 
within 21 months of the date the Proposed Amendments come into force.  In responding, 
please comment on the impact a 21 month transition period might have in terms of cost, 
systems implications, and potential changes to current sales practices.    
 

6. We seek feedback from ETF managers on the appropriate transition period to file the 
initial ETF Facts.  We currently contemplate that 6 months after the date the Proposed 



Amendments come into force, ETF managers will be required to file an initial ETF Facts 
concurrently with a preliminary or pro forma prospectus for their ETFs.  Please comment 
on the feasibility of making the changes to compliance and operational systems that are 
necessary to produce the ETF Facts, instead of the summary disclosure document 
pursuant to the Exemptive Relief, within this timeline. 
 

7. We seek feedback from ETF managers and dealers on whether they prefer a single 
switch-over date for filing the initial ETF Facts rather than following the prospectus 
renewal cycle as currently contemplated.  The CSA implemented a single switch-over 
date for the Stage 2 Fund Facts, and recognize that there are challenges in doing so, 
especially for ETF managers, from a business planning and business cycle perspective.  If 
a single switch-over date is preferred, are there specific months or specific periods of the 
year that should be avoided in terms of selecting a specific switch-over date?  Please 
explain.  

 
Right for withdrawal of purchase 
 
8. Currently, under securities legislation, investors have a right for withdrawal of purchase 

within two business days after receiving the prospectus.  This right only applies in respect 
of a distribution for which prospectus delivery is required.  In the case of ETFs, today 
only purchases filled with Creation Units trigger a prospectus delivery requirement and 
are therefore subject to a withdrawal right.     

Consistent with the approach taken in the Exemptive Relief, the Proposed Amendments 
do not extend the right of withdrawal of purchase to investors for the delivery of the ETF 
Facts.  In some jurisdictions, investors will continue to have a right of rescission with 
delivery of the trade confirmation.12 

We seek feedback on this proposed approach.  Specifically, please highlight if any 
practical impediments exist to introducing a right of withdrawal for purchases made in 
the secondary market in connection with delivery of the ETF Facts, should we decide to 
pursue this.   

 

                                        
12 See footnote 10. 


