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National Instrument 81-101
Mutual Fund Prospectus Disclosure
PART 1 DEFINITIONS, INTERPRETATION AND APPLICATION
1.1 Definitions- In this Instrument
“business day’ means any day other than a Saturday, a Sondasgatutory holiday;

“‘commodity pool” means a mutual fund, other than a preameisls fund, that has
adopted fundamental investment objectives that pertoituse

(a) specified derivatives other than as permitted by Naltimstrument 81-102
Mutual Funds or

(b) physical commodities other than as permitted byltisaitument;

“educational material” means material containing genafaimation about one or more
of investing in general, mutual funds, portfolio manageameapital markets, retirement
savings, income or education saving plans and financial planhthg, material does not
promote a particular mutual fund or mutual fund family @ phoducts or services
offered by a particular mutual fund or mutual fund family;

“executive officer” means, for a mutual fund, a managex wiutual fund or a promoter
of a mutual fund, an individual who is

(a) a chair, vice-chair or president,

(b) a vice-president in charge of a principal business dinision or function
including sales, finance or product development, or

(c) performing a policy-making function;
“financial year” includes the first completed financiakjpd of a mutual fund beginning
with the inception of the mutual fund and ending on tte dits first financial year
end;

“fund facts document” means a completed Form 81-1@df8ents of Fund Facts
Document

“independent review committee” means the independent wedemmittee of the
investment fund established under National Instrument 8lih@8&pendent Review
Committee for Investment Funds

“material contract” means, for a mutual fund, a contliat#d in the annual information



form of the mutual fund in response to Item 16 of Form 81-1@d+t#ents of Annual
Information Form

“multiple AIF” means a document containing two or monauwal information forms that
have been consolidated in accordance with section 5.3;

“multiple SP” means a document containing two or morghiied prospectuses that
have been consolidated in accordance with subsectioh)5.1(

“Part A section” means the section of a simplified pexsus that contains the disclosure
required by Part A of Form 81-101EDbntents of Simplified Prospectus

“Part B section” means the section of a simplifiedspectus that contains the disclosure
required by Part B of Form 81-101Ebntents of Simplified Prospectus

“Personal Information Form and Authorization” meansRleesonal Information Form
and Authorization of Indirect Collection, Use and Dosare of Personal Information set
out in Appendix A to National Instrument 41-1G&neral Prospectus Requirements

“plain language” means language that can be understooddlaganable person,
applying a reasonable effort;

“precious metals fund” means a mutual fund that has addphdamental investment
objectives and received all required regulatory approvads,permit it to invest in
precious metals or in entities that invest in precioatais and that otherwise complies
with National Instrument 81-10@utual Funds

“single AIF” means an annual information form thas Imat been consolidated with
another annual information form under section 5.3; and

“single SP” means a simplified prospectus that has rest bensolidated with another
simplified prospectus under subsection 5.1(1).

1.2 Interpretation - Terms defined in National Instrument 81-1MAtual Fundsor National
Instrument 81-10BMutual Fund Sales Practicemd used in this Instrument have the respective
meanings ascribed to them in those Instruments.
1.3 Application - This Instrument does not apply to mutual funds that are

(a) labour-sponsored venture capital corporations;

(b) commodity pools; or

(c) listed and posted for trading on a stock exchangeaiedwn an over-the-counter
market.



PART 2 DISCLOSURE DOCUMENTS

2.1 Filing of Disclosure Documents @) A mutual fund
(a) that files a preliminary prospectus must file theigiabry prospectus in the form of
a preliminary simplified prospectus prepared in accordaitteRorm 81-101F1and

concurrently file

(i) a preliminary annual information form prepared and Bedtiin accordance
with Form 81-101F2; and

(i) a preliminary fund facts document for each classestes of securities of the
mutual fund prepared in accordance with Form 81-101F3;

(b) that files goro formaprospectus must file th@o formaprospectus in the form of a
pro formasimplified prospectus prepared in accordance with Form 81-1&ddF1
concurrently file

(i) apro formaannual information form prepared in accordance wittmFg1-
101F2; and

(i) a pro formafund facts document for each class or series of se=uaft the
mutual fund prepared in accordance with Form 81-101F3;

(c) that files a prospectus must file the prospectusaridim of a simplified prospectus
prepared in accordance with Form 81-101F1 and concurrently file

(i) an annual information form prepared and certifiedcicoadance with Form
81-101F2; and

(i) a fund facts document for each class or serieseofirrities of the mutual fund
prepared in accordance with Form 81-101F3;

(d) that files an amendment to a prospectus
(i) must either

(A) file an amendment to the simplified prospectus anttarrently file
an amendment to the related annual information form, or

(B) in circumstances in which changes are made only tmaual
information form, file an amendment to the anna&dimation form;

(i) must, if the amendment relates to a matter tbquires a change to the
disclosure in the fund facts document, concurrentlyaiieemendment to the fund



facts document; and

(i) must, if the amendment relates to a new ct@asseries of securities of the
mutual fund that is referable to the same portfolio eétss concurrently file a
preliminary fund facts document for the new class desgand

(e) must file an amendment to a fund facts documentméterial change occurs that
requires a change to the disclosure in the fund facts dadum

(2) A mutual fund must not file a prospectus more than 90 alégisthe date of the receipt for
the preliminary prospectus that relates to the prospectus.

2.2 Amendments to Disclosure Documents

(1) An amendment to a simplified prospectus or to an annfaahnation form may consist of
either

(a) an amendment that does not fully restate theofethe simplified prospectus or
annual information form; or

(b) an amended and restated simplified prospectus or anforahation form.
(2) Despite subsection (1), an amendment to the Paattibs that is separately bound from the
Part A section of a simplified prospectus must be efttonly by way of an amended and
restated Part B section.

(2.1) An amendment to a fund facts document must beteffenly by way of an amended and
restated fund facts document.

(3) An amendment to a simplified prospectus or to an annfoahaation form must be identified
and dated as follows:

1. For an amendment that does not restate the texsiaiplified prospectus or annual
information form:

“Amendment No. [insert amendment number] dated [inseet aleamendment] to
[identify document] dated [insert date of document being dedj’

2. For an amended and restated simplified prospectus, omeathamendment to which
subsection (2) applies, or annual information form:

“Amended and Restated [identify document] dated [insdd aftamendment],
amending and restating [identify document] dated [inse& aadocument being
amended].”

(4) An amendment to a fund facts document must be prepasstordance with Form 81-



101F3 without any further identification and dated as of the e fund facts document is
being amended.

2.2.1 Amendment to a Preliminary Simplified Prospectus- (1) Except in Ontario, if, after a
receipt for a preliminary simplified prospectus is issuedbedbre a receipt for the simplified
prospectus is issued, a material adverse change occarmeadment to the preliminary
simplified prospectus must be filed as soon as practicaien any event within 10 days after
the change occurs.

[Note: In Ontario, subsection S.57(1) of tBecurities Ac{Ontario) imposes a similar
requirement to file an amendment to a preliminary prospettus]

(1.1) If the amendment to the preliminary simplified pestus referred to in subsection (1)
relates to a matter that is disclosed in the prelingifiand facts document, an amendment to the
preliminary fund facts document must be filed concurrentlis the amendment to the
preliminary simplified prospectus.

Note to Reader

In Ontario, consideration will be given to recommending amenchents to theSecurities Act
(Ontario) that would implement, or facilitate the implementation of, this and other fund
facts document related requirements in this Part.

(2) The regulator must issue a receipt for an amendtoenpreliminary simplified prospectus
as soon as practicable after the amendment is filed.

2.2.2 Delivery of Amendments- (1) Except in Ontario, a mutual fund must deliver an
amendment to a preliminary simplified prospectus as as@racticable to each recipient of the
preliminary simplified prospectus according to the recongcipients required to be maintained
under securities legislation.

[Note: In Ontario, subsection 57(3) of tBecurities Ac{Ontario) imposes similar requirements
regarding the delivery of amendments to a preliminary prospectus]

(2) If, under subsection 2.2.1(1.1), an amendment to a pmaliynfund facts document is
required to be filed concurrently with an amendmenhéoptreliminary simplified prospectus,
the requirement in securities legislation to deliver me@dment to the preliminary simplified
prospectus must be satisfied by delivering the amended aateceiind facts document.

! In Ontario, a number of prospectus related requiremettssitnstrument are set out in tBecurities Act
(Ontario). We have identified carve-outs from the Inseohwhere a similar requirement is set out inSkeurities
Act (Ontario). Notes included in this Instrument have beegrted for convenience of reference only and do not
form part of this Instrument or have any force oeeiffas a rule or policy.



2.2.3 Amendment to a Simplified Prospectus (1) Except in Ontario, if, after a receipt for a
simplified prospectus is issued but before the completidhe distribution under the simplified
prospectus, a material change occurs, a mutual fund neianfamendment to the simplified
prospectus as soon as practicable, but in any event withiny$@Gflar the day the change
occurs.

[Note: In Ontario, subsection 57(1) of tBecurities Ac{Ontario) imposes a similar obligation
to file an amendment to a final prospectus where there has been aainetange]

(1.1) If the amendment to the simplified prospectus referred sabsection (1) relates to a
matter that is disclosed in the fund facts documenganaendment to the fund facts document
must be filed concurrently with the amendment to timgphkfied prospectus.

(2) Except in Ontario, if, after a receipt for a sithetl prospectus or an amendment to a
simplified prospectus is issued but before the completighe distribution under the simplified
prospectus or the amendment to the simplified prospe@asitges in addition to the securities
previously disclosed in the simplified prospectus or thenaiment to the simplified prospectus
are to be distributed, an amendment to the simplifiedgactus disclosing the additional
securities must be filed, as soon as practicable, arnyrevent within 10 days after the decision
to increase the number of securities offered.

[Note: In Ontario, subsection 57(2) of t&ecurities Ac{Ontario) imposes a similar
requirement to file an amendment to a prospectus at any time theepraoposed distribution of
securities in addition to that disclosed under the prospectus.]

(2.1) If the amendment to the simplified prospectusredeto in subsection (2) relates to a
matter that is disclosed in the fund facts documenganaendment to the fund facts document
must be filed concurrently with the amendment to timgphkfied prospectus.

(3) Except in Ontario, the regulator must issue a receirf amendment to a simplified
prospectus filed under this section unless the regulatsidarys that there are grounds set out in
securities legislation that would cause the regulatotanissue the receipt for a simplified
prospectus.

[Note: In Ontario, subsection 57(2.1) of tBecurities Ac{Ontario) imposes a similar
obligation for the Director to issue a receipt for an amendment to gopodss unless there are
proper grounds for refusing the receipt.]

(4) Except in Ontario, the regulator must not refuse teeissreceipt under subsection (3)
without giving the mutual fund that filed the simplified progjpe an opportunity to be heard.

[Note: In Ontario, subsections 57(2.1) and 61(3) of $leeurities Ac{Ontario) impose a similar
restriction on the Director to refuse to issue a receipt for apeotus without first giving an
issuer an opportunity to be heard.]



2.3 Supporting Documents
(1) A mutual fund must

(a) file with a preliminary simplified prospectus, a prelimypannual information form
and a preliminary fund facts document

(i) a copy of the preliminary annual information forntéed in accordance
with Part 5.1,

(i) a submission to the jurisdiction and appointmerdrofigent for service of
process of the manager of the mutual fund in the fetost in Appendix C to
National Instrument 41-10General Prospectus Requirementshe manager of
the mutual fund is incorporated, continued or organized uhddaws of a
foreign jurisdiction or resides outside of Canada,

(i) a copy of any material contract and a copy of amendment to a material
contract that have not previously been filed, other thaantract entered into in
the ordinary course of business,

(iv) a copy of the following documents and a copy of amgadment to the
following documents that have not previously been filed:

(A) by-laws or other corresponding instruments currentlffect,

(B) any securityholder or voting trust agreement thattbtual fund has
access to and that can reasonably be regarded as hatananvestor in
securities of the mutual fund, and

(C) any other contract of the mutual fund that createsan reasonably be
regarded as materially affecting the rights or obligatiofithe mutual
fund’s securityholders generally, and

(v) any other supporting documents required to be filed urerisies
legislation; and

(b) at the time a preliminary simplified prospectus, prglary annual information form
and preliminary fund facts document are filed, delivesead to the securities regulatory
authority

(i) for

(A) a new mutual fund, a copy of a draft opening balance sheat of t
mutual fund, and

(B) an existing mutual fund, a copy of the latest audited firhnci



statements of the mutual fund,

(i) personal information in the form of the Persbimformation Form and
Authorization for:

(A) each director and executive officer of the mutuatfu
(B) each director and executive officer of the manadéne mutual fund,
(C) each promoter of the mutual fund, and

(D)if the promoter is not an individual, each director ardcutive officer
of the promoter,

unless
(E) a completed Personal Information Form and Authtioma
(F) before March 17, 2008, a completed authorization in
(I) the form set out in Appendix B of NI 44-101,

(1) the form set out in Ontario Form 41-501RAthorization of
Indirect Collection of Personal Informatipor

(1) the form set out in Appendix A of Québec Regulat@-28
Respecting General Prospectus Requirements

(G) before March 17, 2008, a completed personal informétion or
authorization in a form substantially similar to agmeral information
form or authorization in clause (E) or (F), as peteditunder securities
legislation,

was previously delivered in connection with the simplifiedspectus of another
mutual fund managed by the manager of the mutual fund,

(i) a signed letter to the regulator from the audabthe mutual fund prepared in
accordance with the form suggested for this circumstbptbe Handbook, if a
financial statement of the mutual fund incorporated bgresice in the
preliminary simplified prospectus is accompanied by an unsigaéior’'s report,

(iv) a signed letter to the regulator from the manadeéne mutual fund
specifying the Flesch-Kincaid grade level of the fund fdotmument, and

(v) any other supporting documents required to be deliveredrtito the
securities regulatory authority under securities legasiat
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(2) A mutual fund must

(a) file with apro formasimplified prospectus, jpro formaannual information form
and apro formafund facts document

(i) a copy of any material contract of the mutual fuaat] a copy of any
amendment to a material contract of the mutual funtipreviously filed,

(i) a submission to the jurisdiction and appointmerdrofigent for service of
process of the manager of the mutual fund in the fetowst in Appendix C to
National Instrument 41-10General Prospectus Requiremernitshe manager of
the mutual fund is incorporated, continued or organized uhddawvs of a
foreign jurisdiction or resides outside of Canada arldaif document has not
already been filed, and

(i) any other supporting documents required to be filed usdeurities
legislation; and

(b) at the time g@ro formasimplified prospectugro formaannual information form and
pro formafund facts document are filed, deliver or send to the sesiregulatory
authority

(i) a copy of thegro formasimplified prospectus, blacklined to show changes and
the text of deletions from the latest simplified prosps@reviously filed,

(if) a copy of thepro formaannual information form, blacklined to show changes
and the text of deletions from the latest annual in&dion form previously filed,

(i.1) a copy of theoro formafund facts document, blacklined to show changes
and the text of deletions from the most recenthdfiiend facts document,

(i) a copy of a draft of each material contractlué mutual fund, and a copy of
each draft amendment to a material contract of theiahfiind, in either case not
yet executed but proposed to be executed by the timengf &fithe simplified
prospectus,

(iv) personal information in the form of the Persomdédrmation Form and
Authorization for:

(A) each director and executive officer of the mutuatfu
(B) each director and executive officer of the manaféne mutual fund,

(C) each promoter of the mutual fund, and
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(D) if the promoter is not an individual, each direcad executive officer
of the promoter,

unless
(E) a completed Personal Information Form and Authtiona
(F) before March 17, 2008, a completed authorization in
(I) the form set out in Appendix B of NI 44-101,

(1) the form set out in Ontario Form 41-501RAthorization of
Indirect Collection of Personal Informatipor

(1) the form set out in Appendix A of Québec Regulat@-28
Respecting General Prospectus Requirements

(G) before March 17, 2008, a completed personal informétion or
authorization in a form substantially similar to agmeral information
form or authorization in clause (E) or (F), as peteditunder securities
legislation,

was previously delivered in connection with a simplifiedspectus of the mutual
fund or another mutual fund managed by the manager ofuhsahfund,

(v) a signed letter to the regulator from the managénemutual fund specifying
the Flesch-Kincaid grade level of the fund facts docupaemt

(vi) any other supporting documents required to be deliveredrrto the
securities regulatory authority under securities legasiat

(3) A mutual fund must

(a) file with a simplified prospectus, an annual informatiorm and a fund facts
document

(i) a copy of any material contract, and a copy of angradment to a material
contract, of the mutual fund and not previously filed,

(ii) for a new mutual fund, a copy of the audited balastoeet of the mutual fund,
(i) a copy of the annual information form certifiedaccordance with Part 5.1,
(iv) a submission to the jurisdiction and appointmentrogent for service of

process of the manager of the mutual fund in the fetost in Appendix C to
National Instrument 41-10General Prospectus Requirementshe manager of

12



the mutual fund is incorporated, continued or organized uhddaws of a
foreign jurisdiction or resides outside of Canada arldaif document has not
already been filed,

(v) any consents required by section 2.6,

(vi) a copy of each report or valuation referred tthim simplified prospectus, for
which a consent is required to be filed under sectiom2d6that has not
previously been filed, and

(vii) any other supporting documents required to be filed useeurities
legislation; and

(b) at the time a simplified prospectus is filed, deloesend to the securities regulatory
authority

(i) a copy of the simplified prospectus, blacklined to slebanges and the text of
deletions from the preliminary @ro formasimplified prospectus,

(i) a copy of the annual information form, blacklinedshow changes and the
text of deletions from the preliminary pro formaannual information form,

(i.1) a copy of the fund facts document, blacklined toasbbanges and the text
of deletions from the most recently filed fund factsulment,

(i) details of any changes to the personal informatexuired to be delivered
under subparagraph (1)(b)(ii) or (2)(b)(iv), in the fasfithe Personal
Information Form and Authorization, since the delivefyhat information in
connection with the filing of the simplified prospectdshe mutual fund or
another mutual fund managed by the manager,

(iv) a signed letter to the regulator from the manadéne mutual fund
specifying the Flesch-Kincaid grade level of the fund fdotmument, and

(v) any other supporting documents required to be deliveredrtito the
securities regulatory authority under securities legasiat

(4) A mutual fund must

(a) file with an amendment to a simplified prospectusamamendment to the annual
information form

(i) a copy of the amendment to the annual informafiiom certified in
accordance with Part 5.1,

(i) any consents required by section 2.6,
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(i) a copy of any material contract of the mutual fuadd a copy of any
amendment to a material contract of the mutual funtipreviously filed,

(ii.1) if the amendment relates to a matter thgunes a change to the disclosure
in the fund facts document, an amendment to the furtd dcument, and

(iv) any other supporting documents required to be filed uselaurities
legislation;

(b) at the time an amendment to a simplified prospestiiled, deliver or send to the
securities regulatory authority

(i) if the amendment to the simplified prospectus gheform of an amended and
restated simplified prospectus, a copy of that documeoklmed to show
changes and the text of deletions from the simplifiedpectus,

(ii) if the amendment to the annual information fornmishe form of an amended
and restated annual information form, a copy of thenale® annual information
form, blacklined to show changes and the text of delefioms the annual
information form,

(i.1) if an amendment to the fund facts documeffitasl, a copy of the fund facts
document, blacklined to show changes and the text of dedeiom the most
recently filed fund facts document,

(i) details of any changes to the personal informatexuired to be delivered
under subparagraph (1)(b)(ii), (2)(b)(iv) or (3)(b)(ii,the form of the

Personal Information Form and Authorization, sincedilevery of that
information in connection with the filing of the sinfpdd prospectus of the
mutual fund or another mutual fund managed by the manager, and

(iv) any other supporting documents required to be deliversdrirto the
securities regulatory authority under securities legasiat

(5) A mutual fund must

(a) file with an amendment to an annual informatiomfan circumstances in which the
corresponding simplified prospectus is hot amended

(i) a copy of the amendment to the annual informafiom certified in
accordance with Part 5.1,

(i) any consents required by section 2.6,

(i) a copy of any material contract of the mutual fuadd a copy of any
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amendment to a material contract of the mutual funtipreviously filed,

(iii.1) if the amendment relates to a matter thgumes changes to the disclosure
in the fund facts document, an amendment to the furtd acument, and

(iv) any other supporting documents required to be filed uselaurities
legislation; and

(b) at the time an amendment to an annual information fs filed, deliver or send to the
securities regulatory authority

(i) details of any changes to the personal informatignired to be delivered
under subparagraph (1)(b)(ii), (2)(b)(iv) or (3)(b)(ii,the form of the
Personal Information Form and Authorization, sincedélkvery of that
information in connection with the filing of the sinfpdd prospectus of the
mutual fund or another mutual fund managed by the manager,

(ii) if the amendment is in the form of an amended eestated annual
information form, a copy of the amended and restatedadmmformation form
blacklined to show changes and the text of deletions fhenannual information
form,

(i.1) if an amendment to a fund facts document is filedppy of the fund facts
document, blacklined to show changes and the text of dedeiom the most
recently filed fund facts document, and

(i) any other supporting documents required to be deliveregmirto the
securities regulatory authority under securities legasiat

(5.1) A mutual fund must

(a) in circumstances in which the corresponding simplipeakspectus is not amended,
file with an amendment to a fund facts document

(i) an amendment to the corresponding annual informdbiom, certified in
accordance with Part 5.1, and

(i) any other supporting documents required to be filed useleurities
legislation; and

(b) at the time an amendment to a fund facts documenéds tieliver or send to the
securities regulatory authority

(i) details of any changes to the personal informatignired to be delivered

under subparagraph (1)(b)(ii), (2)(b)(iv) or (3)(b)(iin,the form of the
Personal Information Form and Authorization, sincedilevery of that

15



information in connection with the filing of the sinfpdd prospectus of the
mutual fund or another mutual fund managed by the manager,

(i) a copy of the amended and restated fund facts dodusteklined to show
changes and the text of deletions from the most rigdeled fund facts
document; and

(i) any other supporting documents required to be deliveregmirto the
securities regulatory authority under securities legasiat

(6) Despite any other provision of this section, a mutuad may

(a) omit or mark to be unreadable certain provisionsroégerial contract or an
amendment to a material contract filed under this @ecti

(i) if the manager of the mutual fund reasonably beli¢kasdisclosure of those
provisions would be seriously prejudicial to the intesestthe mutual fund or
would violate confidentiality provisions, and

(i) if a provision is omitted or marked to be unreadabléenrsubparagraph (i),
the mutual fund must include a description of the type ofmétion that has
been omitted or marked to be unreadable immediatelytagrovision that is
omitted or marked to be unreadable in the copy of therrmbtentract or
amendment to the material contract filed by the mutuad;fand

(b) delete commercial or financial information from tepy of an agreement of the
mutual fund, its manager or trustee with a portfolio adwsgortfolio advisers of the
mutual fund filed under this section if the disclosuréhat information could reasonably
be expected to

(i) prejudice significantly the competitive position oparty to the agreement, or

(ii) interfere significantly with negotiations in whiglarties to the agreement are
involved.

2.3.1 Voluntary Updating of Fund Facts Document

(1) A mutual fund may file an updated fund facts documenthitiags up to date the disclosure
in the fund facts document at regular intervals of eisbemonths or three months following the
date of the fund facts document that is filed withgimeplified prospectus.

(2) If a mutual fund files an updated fund facts document wudesection (1), the mutual fund
must file a fund facts document for each class orseffisecurities of the mutual fund.

(3) A fund facts document filed in accordance with teitisn must be filed by the mutual fund
within 30 days of the end of the period for which the updatad facts document was prepared.
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Issues for Comment

1. We are considering allowing fund managers greater flexibilityo provide more current
information to investors, by not restricting how frequently afund manager may file an
updated fund facts document. What are your views? How would tkiimpact compliance
with the requirement to deliver the most recently filedfund facts document?

2.3.2 Websites- If a mutual fund, the mutual fund’s family, or the mger has a website, the
mutual fund must post to the website of the mutual furentual fund’s family or the
manager a fund facts document filed under this Part notlae the date that the document is
filed.

2.4 Simplified Prospectus A simplified prospectus is a prospectus for the purposes of
securities legislation.

2.5 Lapse Date

(1) This section does not apply in Ontario.

(2) In this section, “lapse date” means, with referéondde distribution of a security that has
been qualified under a simplified prospectus, the datesli& months after the date of the most
recent simplified prospectus relating to the security.

(3) A mutual fund must not continue the distribution oéeawsity to which the prospectus
requirement applies after the lapse date unless the munghfifes a new simplified prospectus
that complies with securities legislation and a netcleir that new simplified prospectus is issued
by the regulator.

(4) Despite subsection (3), a distribution may be contifioied further 12 months after a lapse
date if,

(a) the mutual fund deliverspao formasimplified prospectus not less than 30 days
before the lapse date of the previous simplified prospectus;

(b) the mutual fund files a new final simplified prospectaslater than 10 days after the
lapse date of the previous simplified prospectus; and

(c) areceipt for the new final simplified prospectussied by the regulator within 20
days after the lapse date of the previous simplified progspec

(5) The continued distribution of securities after tygsk date does not contravene subsection
(3) unless and until any of the conditions of subsectdymre not complied with.
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(6) Subject to any extension granted under subsectioif &/gpndition in subsection (4) is not
complied with, a purchaser may cancel a purchase maddigtribution after the lapse date in
reliance on subsection (4) within 90 days after the puecHast became aware of the failure to
comply with the condition.

(7) The regulator may, on an application of a mutuad fxxtend, subject to such terms and
conditions as it may impose, the times provided by sulose@) where in its opinion it would
not be prejudicial to the public interest to do so.

[In Ontario, section 62 of the Securities Act (Ontario) imposedai requirements regarding
refiling of prospectuses.]

2.6 Consents of Experts

(1) A mutual fund must file the written consent of
(a) any solicitor, auditor, accountant, engineer, oraiper,;
(b) any notary in Québec; and

(c) any person or company whose profession or business ajiieority to a statement
made by that person or company

if that person or company is named in a simplified prasisear an amendment to a simplified
prospectus, directly or, if applicable, in a document incateal by reference,

(d) as having prepared or certified any part of the simplgredpectus or the
amendment;

(e) as having opined on financial statements from whilgttssl information included in
the simplified prospectus has been derived and which agpidipa is referred to in the
simplified prospectus directly or in a document incorporateceference; or

(N as having prepared or certified a report, valuatiotestant or opinion referred to in
the simplified prospectus or the amendment, directiy ardocument incorporated by
reference.

(2) The consent referred to in subsection (1) must
(a) be filed no later than the time the simplifiedg@ectus or the amendment to the
simplified prospectus is filed or, for the purposes of fufum@ncial statements that have
been incorporated by reference in a simplified prospectulster than the date that those
financial statements are filed;

(b) state that the person or company being named consents
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(i) to being named, and
(ii) to the use of that person or company’s report, ta&nastatement or opinion;

(c) refer to the report, valuation, statement or opistating the date of the report,
valuation, statement or opinion; and

(d) contain a statement that the person or company bamga
(i) has read the simplified prospectus, and

(i) has no reason to believe that there are anyemissentations in the
information contained in it that are

(A) derived from the report, valuation, statement or @pinor
(B) within the knowledge of the person or company asaltref the
services performed by the person or company in connestitrthe

report, financial statements, valuation, statement ari@pi

(3) In addition to any other requirement of this sectiba,consent of an auditor or accountant
must also state

(a) the dates of the financial statements on whichepert of the auditor or accountant is
made; and

(b) that the auditor or accountant has no reason ievieethat there are any
misrepresentations in the information contained irsthmplified prospectus that are

(i) derived from the financial statements on which theitar or accountant has
reported, or

(ii) within the knowledge of the auditor or accountanaaesult of the audit of
the financial statements.

(4) Subsection (1) does not apply to an approved rating oeg@mzhat issues a rating to the
securities being distributed under the simplified prospectus.

2.7 Language of Documents

(1) A mutual fund must file a simplified prospectus and ahgiodocument required to be filed
under this Instrument in French or in English.

(2) In Québec, a simplified prospectus and any document eecirbe incorporated by
reference into a simplified prospectus must be in Frenah French and English.
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(3) Despite subsection (1), if a mutual fund files a docuraalytin French or only in English
but delivers to a securityholder or prospective secwlitddr a version of the document in the
other language, the mutual fund must file that other vensad later than when it is first
delivered to the securityholder or prospective securitgrol

2.8 Statement of Rights- Except in Ontario, a simplified prospectus must dorga
statement of the rights given to a purchaser underrises legislation in case of a failure to
deliver the simplified prospectus or in case of a missgrtion in the simplified
prospectus.

[Note: In Ontario, section 60 of tHeecurities Ac{Ontario) imposes a similar requirement for
the inclusion of a statement of rights in a prospectus.]

2.9 Cancellation Right

(1) The rights described in this subsection do not appdypgurchase of a security of a mutual
fund:

(a) the right given under securities legislation othantim this Instrument to withdraw
from a purchase within a specified time following receipthef prospectus by the
purchaser; and

(b) except in Ontario, the right given under securiggsslation other than in this
Instrument to rescind a purchase within a specified fot@wing receipt of the
confirmation of trade for the purchase by the purchaser.

[Note : In Québec, the right to withdraw a purchase will be fatdid by the coming into force
of proposed changes to section 30 ofSeeurities Ac{Québec) as proposed by the Targeted
Act Amendments.]

(2) Except in Ontario, a purchaser of a security of aualiftind may cancel a purchase by
giving notice to the dealer from whom the purchase was m#ta two business days of
receipt of the confirmation of trade for the purchase.

(3) A purchaser who cancels a purchase under subsectisrefjtled to receive the lesser of
the net asset value of the securities at the tinpeiathase and the net asset value of the
securities at the time the right is exercised.

[Note: In Ontario, theSecurities Ac{Ontario) provides a similar right that allows a purchase of
a mutual fund security to be rescinded for purchases not exceeding $50,000.]

(4) The notice required by subsection (2) must be itingriand may be given in person, by
prepaid mail, by fax, electronically or other means.

[Note: In Ontario, theSecurities Ac{Ontario) imposes similar requirements regarding the
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notice of rescission.]

(5) Except in British Columbia, a trade confirmati@mtsby prepaid or registered mail shall be
deemed conclusively to have been received 7 business daybeiftg sent by the person or
company to whom it was addressed.

[Note: In Ontario and in British Columbia, tH&ecurities Ac{Ontario) and theSecurities Act
(British Columbia), respectively, impose a similar deemed pegaiovision.]

(6) Every dealer from whom a purchase of a securityrofitual fund was made must within a
reasonable period reimburse the purchaser who has exettegseancellation right under this
section for all sales charges and fees arising frompuhehase that was cancelled.

[Note: In Ontario, theSecurities Ac{Ontario) imposes a similar obligation on the dealer to
reimburse to the purchaser any costs associated with the transaction.]

(7) Except in British Columbia and Québec, no actiogy becommenced to enforce the right to
cancel a purchase created by this section more than 18@afteythe date of the transaction that
gave rise to the cancellation right.

[Note: In Ontario and in British Columbia, tH&ecurities Ac{Ontario) and theSecurities Act
(British Columbia), respectively, set out a similar limitatiorréscind a purchase. In Québec,

the Securities Ac{Québec) provides no authority to include a limitation period regarding a civil
action in a regulation.]

Note to Reader

We intend to recommend the harmonization of cancellation rigts in all jurisdictions. Some
jurisdictions may require legislative amendments in order ¢ achieve this harmonization.

PART 3 DOCUMENTS INCORPORATED BY REFERENCE AND DELIV ERY TO
SECURITYHOLDERS

3.1 Documents Incorporated by Reference The following documents must, by means of a
statement to that effect, be incorporated by referenogand form part of, a simplified
prospectus:

1. The most recently filed fund facts document for theeual fund, filed either
concurrently with or after the date of the simplif@@spectus.

2. The annual information form that is filed concurhemtith the simplified prospectus.

3. The most recently filed comparative annual financaksbents of the mutual fund,
together with the accompanying report of the auditor, 8ligaer before or after the date
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of the simplified prospectus.

4. The most recently filed interim financial statensesitthe mutual fund that were filed
before or after the date of the simplified prospectukthat pertain to a period after the
period to which the annual financial statements then imcated by reference in the
simplified prospectus pertain.

5. The most recently filed annual management reportraf fierformance of the mutual
fund that was filed before or after the date of tihepdified prospectus.

6. The most recently filed interim management repoftiod performance of the mutual
fund that was filed before or after the date of thepéified prospectus and that pertains
to a period after the period to which the annual managempott of fund performance
then incorporated by reference in the simplified prosmsepertain.

3.1.1 Audit of Financial Statements- Any financial statements, other than interim finalncia
statements, incorporated by reference in a simplifiedgactus must meet the audit
requirements in Part 2 of National Instrument 81-@@stment Fund Continuous Disclosure

3.1.2 Review of Unaudited Financial Statements Any unaudited financial statements
incorporated by reference in a simplified prospectus atlabe of filing of the simplified
prospectus must have been reviewed in accordance witbl&want standards set out in the
Handbook for a review of financial statements by the mdtuna’s auditor or a review of
financial statements by a public accountant.

3.1.3 Approval of Financial Statements and Related Documents A mutual fund must not
file a simplified prospectus unless each financial statearheach management report of fund
performance incorporated by reference in the simplfi@$pectus has been approved in
accordance with the requirements in Part 2 and PariNatidnal Instrument 81-10@&vestment
Fund Continuous Disclosure

3.2 Delivery of Fund Facts Document

(1) The requirement under securities legislation otham th this Instrument to deliver or send a
preliminary prospectus of a mutual fund to a person or commpaisy be satisfied by delivering
or sending the preliminary fund facts document for tiiuad fund in accordance with Part 3A.
(2) The requirement under securities legislation otham th this Instrument to deliver or send a

prospectus of a mutual fund to a person or company mustibéesl by delivering or sending
the most recently filed fund facts document for the mutual in accordance with Part 3A.
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Note to Reader

Some jurisdictions may require legislative amendments if @ delivery of the fund facts
document is to take the place of delivery of the simplifiegrospectus. An alternative
approach may be to require the simplified prospectus to béelivered with the fund facts
document, or for the fund facts document to become themsplified prospectus.

(3) Except in Ontario, any dealer distributing a secuhitiying the waiting period must

(a) send a copy of the preliminary simplified prospeatusatch prospective purchaser
who indicates an interest in purchasing the security@maests a copy of such
preliminary simplified prospectus; and

(b) maintain a record of the names and addressespdralbns and companies to whom
the preliminary simplified prospectus has been forwarded.

[Note: in Ontario, sections 66 and 67 of tBecurities Ac{Ontario) impose similar
requirements regarding the distribution of a preliminary prospectus and anaimg a
distribution list.]

(3.1) If a dealer is required to send a copy of the preéinyi simplified prospectus during the
waiting period as described in subsection (3), deliveth@preliminary simplified prospectus
must be satisfied by delivering the preliminary fund factsudwmnt for the mutual fund in
accordance with Part 3A.

3.2.1 Liability of Dealer— (1) Except in Ontario, the right of rescission or dgesagainst a
dealer given to a purchaser of a security to whom a pragpe@s required to be sent or
delivered but was not sent or delivered in compliance satlurities legislation does not apply to
a purchase of a security of a mutual fund.

[Note: In Ontario, theSecurities Ac{Ontario) imposes a similar requirement regarding the
liability for failure to deliver or send a prospectus.]

(2) Except in Ontario, a purchaser of a security to whdomd facts document was required to
be sent or delivered but was not sent or delivered in ¢angal with securities legislation has a
right of rescission or damages against the dealer wied t& comply with the requirement.

(3) In the case of an action for rescission underestilom (2),

(a) a purchaser of a security of a mutual fund maymdszipurchase by giving notice to
the dealer from whom the purchase was made;

(b) the notice required by paragraph (a) must be in wriing,may be given in person,
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by prepaid mail, by fax, electronically or other means; an

(c) every dealer from whom a purchase of a securitymatitual fund was made must
within a reasonable period reimburse the purchaser whoxeessed the rescission right
under this section for all sales charges and fees afisingthe purchase that was
rescinded.

(4) Except in British Columbia and Québec, no actioy bcommenced to enforce a right
under this section more than,

(a) in the case of an action for rescission, 180 ditigsthe date of the transaction that
gave rise to the cause of action; or

(b) in the case of an action for damages, the eaflier

(i) 180 days after the purchaser first had knowledge ofatis Qiving rise to the
cause of action, or

(ii) three years after the date of the transactian gave rise to the cause of action.

[Note: In Ontario and in British Columbia, tH&ecurities Ac{Ontario) and theSecurities Act
(British Columbia) set out a similar limitation to commence an adbomescission or damages
for failure to deliver or send a prospectus. In QuébecStheurities Ac{Québec) provides no
authority to include a limitation period regarding a civil action in guéation.]

Note to Reader

If delivery of the fund facts document is to satisfy the pspectus delivery requirements
under securities legislation, some jurisdictions may reque legislative amendments in
order to preserve an investor’s right to damages or to resctha purchase, in the event tha
the fund facts document is not sent or delivered.

In Ontario, consideration will be given to recommending changeso the Securities Act
(Ontario) to implement, or facilitate the implementation of, the new fund facts document
related requirements under this Part.

3.3 Documents to be Delivered or Sent upon Request

(1) A mutual fund must deliver or send to any person or comipatyequests the fund facts
document or simplified prospectus of the mutual fund or anlyeoflocuments incorporated by
reference into the simplified prospectus, a copy ofuihd facts document, simplified
prospectus or requested document.

(2) A mutual fund must deliver or send, to any person or comipetyequests the annual
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information form of the mutual fund, the most recefld fund facts document and the current
simplified prospectus of the mutual fund with the annualrmégion form, unless the mutual
fund has previously delivered or sent that fund facts docuamehsimplified prospectus to that
person or company.

(3) A mutual fund must deliver or send all documents requesteelr this section within three
business days of receipt of the request and free of charge.

3.4 Toll-Free Telephone Number or Collect Telephone CallsA mutual fund must have a
toll-free telephone number for, or accept collectpletane calls from, persons or companies that
want to receive a copy of the simplified prospectusiefrhutual fund and any or all documents
incorporated by reference into the simplified prospectus.

3.5 Soliciting Expressions of Interest Prohibited Neither a multiple SP that includes both a
pro formasimplified prospectus and a preliminary simplified prospeotusa multiple AIF that
includes both @ro formaannual information form and a preliminary annual infoiaratorm
shall be used to solicit expressions of interest.

PART 3A DELIVERY OF FUND FACTS DOCUMENT
3A.1 Definitions— In this Part,

“Iinitial purchase” means an order or subscription feeeurity of a class or series of
securities of a mutual fund if, immediately before ploechase, that class or series of
securities of the mutual fund is not held by the purchaset;

“order execution-only service” means the acceptance axwligan by a dealer of an

order to purchase or subscribe for a security that tHerdsas not recommended and that
the dealer has made no determination as to the appem@sa or suitability of such
purchase for the purchaser.

3A.2 Delivery of Fund Facts Document (1) A dealer who receives an order or subscription
for an initial purchase of a security of a mutual fund mostore entering into an agreement
with the purchaser resulting from the order or subsorpti

(a) deliver or send to the purchaser the most recalatl/find facts document for the
mutual fund; and

(b) bring the fund facts document to the attention eftlarchaser.
(2) For greater certainty, a dealer who receives darar subscription for a purchase of a
security of a mutual fund that is not an initial purchiasgot required to deliver or send a fund

facts document before entering into an agreement hatlpairchaser resulting from the order or
subscription.
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Issues for Comment

2. The intention of the requirement to ‘bring the fund facts document to the attention of the
purchaser’ is to link for the investor the information in the fund facts document to &
particular purchase. In subsection 7.3(3) of the Companion Faly we have provided
guidance on this requirement. Is this guidance sufficid

3. In response to comments, we are considering requiringetivery of the fund facts
document for subsequent purchases — either in instanceshere the investor does not hav
the most recently filed fund facts document, or in allnstances with the confirmation of
trade. What are your views? Would this approach make it easier t@omply with the
delivery requirements?

1%}

What if this could result in the removal of the annual optionto receive a fund facts
document? Would this approach be more useful for investors? bte practical for dealers?

3A.3 Timing of Delivery — (1) Subsection 3A.2(1) does not apply to an initial pueelia
(a) the purchase is through an order execution-only sentice;
(b) the conditions in subsection (2) are satisfiedegpect of the purchase and the
purchaser has expressly communicated to the dealer ¢hatitbhaser does not want to
receive the fund facts document before entering ird@treement to purchase.
(2) The conditions in this subsection are satisfiegkgpect of a purchase if
(a) the purchase
(i) is of a security of a money market fund; or
(i) is not recommended by the deakend
(b) prior to the communication referred to in paragrdpbj, the dealer has informed
the purchaser of the existence and purpose of the funddfaciisnent and has explained
that the purchaser may choose to receive it befosziegtinto the agreement to
purchase.
(3) If a fund facts document is not delivered or senhéopurchaser before an initial purchase,

the dealer must deliver or send to the purchaser therewesttly filed fund facts document for
the mutual fund with the confirmation of trade for theghaise.
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Issues for Comment

4. In response to comments, we are considering allowing dery of the fund facts
document with the confirmation of trade in instances wherethe investor expressly
communicates they want the purchase to be completed immatkly, and it is not
reasonably practicable for the dealer to deliver or sendhie fund facts document before the
purchase is completed. We request comment on this approach

If we made this change, what information should an investoreceive before the purchase’
In addition to delivery of the fund facts document with tre trade confirmation, we think
that at least some type of oral communication about the funéacts document would be
necessary. What specific information should be conveyed iraeh instance to satisfy this
aspect of delivery?

Are there alternatives to this approach?

3A.4 Methods of Delivery— (1) The requirement under this Part to deliver or senddafacts
document is satisfied by a dealer by giving the fund faatarent in person or delivering or
sending the fund facts document by prepaid or registeredbyddx, electronically or other
means.

(2) In subsection (1) “other means” does not include oralelsii

(3) For the purpose of this section, except in Britistu@bia, if the fund facts document is sent
by prepaid or registered mail, the fund facts documentemdd conclusively to have been
received 7 business days after being sent by the dealémotm it was addressed.

3A.5 Annual Option to Receive Fund Facts Document (1) A dealer must obtain instructions
from each of the dealer’s clients as to whetherctiemt wants to receive a copy of the most
recently filed fund facts document for each class nes®f securities of the mutual fund held in
the client’s account with the dealer.

(2) A dealer must deliver or send on an annual basis terd the most recently filed fund facts
document for each security of a mutual fund held in tiemits account with the dealer in
accordance with the instructions referred to in subse¢lip

(3) A dealer must not charge a fee for delivering or senthie fund facts document under this
section and must ensure that clients can respond withguto any solicitations of instruction.

(4) Despite section 5.4, for the purposes of delivery utidesection, a dealer may bind a fund

facts document of a mutual fund with one or more funtsfdocument of other mutual funds if
the client holds each of those mutual funds.
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Note to Reader

If we move to requiring delivery of the fund facts documentfor some or all subsequent
purchases, as canvassed in Issue for Comment 2, we would sider removing the
requirement of the annual option to receive the fund factdocument.

PART 4 PLAIN LANGUAGE AND PRESENTATION
4.1 Plain Language and Presentation

(1) A simplified prospectus, annual information form anadfdiacts document must be prepared
using plain language and in a format that assists aakelity and comprehension.

(2) A simplified prospectus
(a) must present all information briefly and concisely

(b) must present the items listed in the Part A seafd-orm 81-101F1 and the items
listed in the Part B section of Form 81-101F1 in the ordeulsted in those parts;

(c) may, unless the Part B section is being bound sepyafraten the Part A section as
permitted by subsection 5.2(1), place the Part B sectitreasimplified prospectus in
any location in the simplified prospectus;

(d) must use the headings and sub-headings stipulakeatrm81-101F1, and may use
sub-headings in items for which no sub-headings are stgul

(e) must contain only educational material or the inftrom that is specifically
mandated or permitted by Form 81-101F1; and

(H must not incorporate by reference into the singadiforospectus, from any other
document, information that is required to be includedsmgplified prospectus.

(3) A fund facts document must
(a) be prepared for each class and each series oft@escafia mutual fund;

(b) present the items listed in the Part | sectioRaym 81-101F3 and the items listed in
the Part Il section of Form 81-101F3 in the order stipdlatehose parts;

(c) use the headings and sub-headings stipulated in Form 81:101F3

(d) contain only the information that is specificallgueed or permitted to be in Form
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81-101F3;

(e) not incorporate by reference information that is reguio be included in a fund facts
document;

(f) present the information required by Form 81-101F3 at @egevel of 6.0 or less on
the Flesch-Kincaid grade level scale; and

(g) not exceed three pages in length.
4.2 Preparation in the Required Form -Despite provisions in securities legislation relating t
the presentation of the content of a prospectus, diedgrospectus, annual information form
and fund facts document must be prepared in accordancéhgitimstrument.
PART 5 PACKAGING
5.1 Combinations of Documents
(1) A simplified prospectus must not be consolidated wi @ more other simplified
prospectuses to form a multiple SP unless the Part Aseaif each simplified prospectus are

substantially similar.

(2) A multiple SP must be prepared in accordance witlapipdicable requirements of Form 81-
101F1.

(3) If materials or documents are attached to, or boutid & simplified prospectus or a multiple
SP

(a) the simplified prospectus or multiple SP mustheefitrst document contained in the
package; and

(b) no pages must come before the simplified prospectomiltiple SP in the package
other than, at the option of the mutual fund, a gerieyat cover and a table of contents
pertaining to the entire package.

5.2 Separate Binding of Part B Sections of a Multiple SP

(1) The Part B sections of a multiple SP may be b@eparately from the Part A section of that
document.

(2) If a Part B section of a multiple SP is bound safgdy from the Part A section of the
multiple SP

(a) all of the Part B sections of the multiple S&strbe bound separately from the Part A
section; and
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(b) all or some of the Part B sections may be bougether with each other or
separately.

5.3 Annual Information Forms

(1) An annual information form must be consolidated witle or more other annual information
forms into a multiple AIF if the related simplified [@@ectuses are consolidated into a multiple
SP.

(2) A multiple AIF must be prepared in accordance withapplicable requirements of Form 81-
101F2.

5.4 Combinations of Fund Facts Documents

(1) For the purposes of delivering a fund facts document wwagerrities legislation, a fund facts
document of a mutual fund may only be attached to or bouthdowe or more fund facts
documents of other mutual funds if the binding is not sonskte as to cause a reasonable
person to question whether the binding prevents the infamabm being presented in a
simple, accessible and comparable format.

Issue for Comment

5. In response to comments, we are proposing some limitechtding of fund facts
documents. In section 4.1.5 of the Companion Policy we haveopided guidance on this
provision. Is this guidance sufficient? Do you agree with tkiapproach?

(2) Despite subsection (1), if a fund facts document is delivelectronically, a fund facts
document must not be attached to or bound with anotherfdgteldocument.

(3) If delivered with the confirmation of trade, a fundtidocument of a mutual fund may be
attached to, or bound with, one or more of the follgadocuments:

(a) Confirmation of trade.

(b) Simplified prospectus.

(c) Documents incorporated by reference in the simegliprospectus.
(d) Educational material.

(e) Account application documents.

(N Registered tax plan applications and documents.
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(g) One or more fund facts.

(4) If any of the material or documents referred teubsection (3) is attached to, or bound with,
one or more fund facts documents

(a) the fund facts document for the mutual fund or mdtuads purchased must be the
first document or documents contained in the package; and

(b) no pages must come before the fund facts docunmetite package other than the
confirmation of trade and, at the option of the mutuatlf a general front cover and a
table of contents pertaining to the entire package.
(5) For the purposes of filing a fund facts document under isesuegislation, a fund facts
document may only be attached to, or bound with, othel facts documents of a mutual fund
in a simplified prospectus, or, if a multiple SP, otluerd facts documents of mutual funds
combined in the multiple SP.
PART 5.1 CERTIFICATES

5.1.1 Interpretation — For the purposes of this Part,

“manager certificate form” means a certificatéha form set out in Item 20 of Form 81-
101F2 and attached to the annual information form,

“mutual fund certificate form” means a certificate lire tform set out in Item 19 of Form
81-101F2 and attached to the annual information form,

“principal distributor certificate form” means a cadte in the form set out in Item 22
of Form 81-101F2 and attached to the annual information fanah,

“promoter certificate form” means a certificate ie fiorm set out in Item 21 of Form 81-
101F2 and attached to the annual information form.

5.1.2 Date of Certificates- The date of the certificates required by this Instrumerst be
within 3 business days before the filing of the prelimiranyplified prospectus, the simplified
prospectus, the amendment to the simplified prospectigniendment to the annual
information form or the amendment to the fund factsuinent, as applicable.

5.1.3 Certificate of the Mutual Fund

(1) Except in Ontario, a simplified prospectus of a mulwad must be certified by the mutual
fund.

[Note: In Ontario, section 58 of thgecurities Ac{Ontario) imposes a similar requirement that
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a prospectus contain a certificate of the issuer.]

(2) A mutual fund must certify its simplified prospectusha form of the mutual fund certificate
form.

5.1.4 Certificate of Principal Distributor — A simplified prospectus of a mutual fund must be
certified by each principal distributor in the form oé ghrincipal distributor certificate form.

5.1.5 Certificate of the Manager A simplified prospectus of a mutual fund must be cedifi
by the manager of the mutual fund in the form of theagan certificate form.

5.1.6 Certificate of Promoter

(1) Except in Ontario, a simplified prospectus of a mufwadl must be certified by each
promoter of the mutual fund.

[Note: In Ontario, subsection 58(1) of tiecurities Ac{Ontario) imposes a similar
requirement that a prospectus contain a certificate signed by each proohdierissuer.]

(2) A prospectus certificate required under this Instruroeother securities legislation to be
signed by a promoter must be in the form of the pronuasificate form.

(3) Except in Ontario, the regulator may require any peosacompany who was a promoter of
the mutual fund within the two preceding years to sign @ficate in the promoter certificate
form.

[Note: In Ontario, subsection 58(6) of t&ecurities Ac{Ontario) provides the Director with
similar discretion to require a person or company who was a promoter ¢fsher within the
two preceding years to sign a prospectus certificate, subject to eaditions as the Director
considers proper.]

(4) Despite subsection (3), in British Columbia, the peved the regulator with respect to the
matters described in subsection (3) are set out iB¢kearities Ac(British Columbia).

(5) Except in Ontario, with the consent of the regurlaa certificate of a promoter for a
simplified prospectus may be signed by an agent duly amétbim writing by the person or
company required to sign the certificate.

[Note: In Ontario, subsection 58(7) of t&ecurities Ac{Ontario) provides the Director with
similar discretion to permit the certificate to be signed by amtgka promoter.]

5.1.7 Certificates of Corporate Mutual Funds

(1) Except in Ontario, if the mutual fund is a compahg, ¢ertificate of the mutual fund required
under section 5.1.3 must be signed
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(a) by the chief executive officer and the chief finahoféicer of the mutual fund; and
(b) on behalf of the board of directors of the mutuatifuby

(i) any two directors of the mutual fund, other than thesqes referred to in
paragraph (a) above, or

(ii) if the mutual fund has only three directors, twondfom are the persons
referred to in paragraph (a) above, all the directotee@mutual fund.

(2) Except in Ontario, if the regulator is satisfiedt thigher or both of the chief executive officer
or chief financial officer cannot sign a certificatea simplified prospectus, the regulator may
accept a certificate signed by another officer.

[Note: In Ontario, section 58 of tHgecurities Ac{Ontario) imposes similar requirements
regarding who must sign the issuer certificate.]

PART 6 EXEMPTION
6.1 Grant of Exemption

(1) The regulator or the securities regulatory authoray grant an exemption from the
provisions of this Instrument, in whole or in part, subjectuch conditions or restrictions that
may be imposed in the exemption.

(2) Despite subsection (1), in Ontario only the regulatay grant such an exemption.

6.2 Evidence of Exemption by Securities Regulatory Authority ¢1) subject to subsection (2)
and without limiting the manner in which the granting oeaamption may be evidenced, an
exemption from a provision of this Instrument othemtlfrom subsection 2.7(2)is evidenced by
the issuance of a receipt for a final prospectus, affimal facts document or an amendment to a
final prospectus.

(2) The issuance of a receipt for a final prospectusi@naendment to a final prospectus is not
evidence that an exemption has been granted unless

(a) the person or company that sought the exemptioncséme regulator with the filing
of apro formaor preliminary simplified prospectus, fund facts docunsem annual
information form, or at least 10 days before the issei@fithe receipt in the case of an
amendment, a letter or memorandum describing the mma&iating to the exemption and
indicating why consideration should be given to the grgrafrthe exemption, and

(b) the regulator has not before, or concurrently wvilib issuance of the receipt sent
notice to the person or company that sought the exemphatithe exemption sought
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may not be evidenced in the manner set out in subséddion

6.3 Existing Exemptions- (1) Except in British Columbia, any exemption or waivem, or
approval under, securities legislation relating to tlwspectus delivery requirements under
securities legislation expires two years after the tlat this Instrument comes into force.

(2) For greater certainty, subsection (1) applies onlylatiom to the prospectus delivery of
mutual funds to which this Instrument applies.

Note to Reader

In British Columbia, it is anticipated that any existing exemptions or waivers from, or
approvals under, securities legislation relating to the prosgctus delivery of mutual funds
to which this Instrument applies will be revoked by order

PART 7 EFFECTIVE DATE AND TRANSITION
7.1 Effective Date —This Instrument comes into force en

7.2 Transition — (1) A mutual fund for which a preliminary simplified prospes orpro forma
simplified prospectus is filed, or for which a receiptigtained, before the date that this
Instrument comes into force is exempt from the dillequirements of this Instrument if it
complies with the filing requirements under securitigsslation in effect

(a) at the date of the issuance of a receipt for lavprary simplified prospectus or the
date of filing thepro formasimplified prospectus, as applicable, or

(b) at the date of issuance of a receipt for the fina$pectus.

(2) For greater clarity, subsection (1) applies only lati@n to the one time filing and receipt for
a security of a mutual fund which occurs before the dietethis Instrument comes into force.

(3) Despite section 7.1, the prospectus delivery requiremanater securities legislation in effect
before the date that this Instrument comes into fooogirtue to apply to the distribution of a
security of a mutual fund until two years after the dhieInstrument comes into force.

(4) A simplified prospectus that is delivered or sent undesection (3) must comply with the
packaging requirements under Part 5 of the Instrumegftant before the date that this
Instrument comes into force.

(5) Despite section 7.1, the withdrawal and rescissgitisiunder securities legislation in effect

before the date that this Instrument comes into fooo#irtue to apply to the distribution of a
security of a mutual fund until two years after the dhieInstrument comes into force.
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(6) Despite section 7.1, the cancellation right undeticse2.9 does not apply until two years
after the date this Instrument comes into force.

Issues for Comment

6. Is the transitional period for delivery of the fund facs document appropriate? If not,
what period would be appropriate and why?

7. Depending on the comments we receive, we may decidgtoceed with finalizing some
parts of the Instrument while continuing to consult on othe parts. For example, we may be
able to move forward sooner with the requirement to prepae and file a fund facts
document and have it posted to the website. If this wete occur, we would provide a
reasonable transition period before anyone has to comply withhe fund facts document
requirements and we would consider a shorter transitiongperiod for delivery. What are
your views on this approach? What period would be appropriate?

7.3 Transitional Delivery of Fund Facts Document (1) The prospectus delivery requirements
under securities legislation that apply for a period af y@ars after the date that this Instrument
comes into force may be satisfied by delivering or senifiagnost recently filed fund facts
document prepared in accordance with Form 81-101F3 in thepteseribed under securities
legislation.

(2) The withdrawal and rescission rights in effect bette date that this Instrument comes into
force continue to apply to a fund facts document deliveresgiair under subsection (1) until two
years after the date this Instrument comes into force

(3) For greater certainty, a fund facts document thaéglisered or sent under subsection (1)
must comply with the packaging requirements under subsesidg3) of this Instrument.

Note to Reader

If the necessary legislative amendments in some jurisdions to preserve investor rights for
delivery of the fund facts document are not in place forHis transitional period, an
alternative transitional approach may be to allow the fund facts dcument to be delivered
with the simplified prospectus.

7.4 Initial Delivery of Fund Facts Document- Despite Part 3A, a dealer must deliver or send
the most recently filed fund facts document to a puehaka security of a mutual fund with the
confirmation of trade for the first purchase of thesslar series of securities of the mutual fund
following the date the prospectus delivery requirements uhe@dnstrument come into force.
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Note to Reader

If we decide to require delivery of the fund facts docuna for subsequent purchases with
the confirmation of trade, this section will be removed.

2. This Instrument comes into force en
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