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National Instrument 81-101
Mutual Fund Prospectus Disclosure
PART 1 DEFINITIONS, INTERPRETATION AND APPLICATION
1.1 Definitions- In this Instrument
“business day’” means any day other than a Saturday, a Sondasgatutory holiday;

“‘commodity pool” means a mutual fund, other than a preameisls fund, that has
adopted fundamental investment objectives that pertoituse

(a) specified derivatives other than as permitted by Naltimstrument 81-102
Mutual Funds or

(b) physical commodities other than as permitteétationathat Instrument81-
102,

“educational material” means material containing genafaimation about one or more
of investing in general, mutual funds, portfolio manageameapital markets, retirement
savings, income or education saving plans and financial planhthg, material does not
promote a particular mutual fund or mutual fund family @ phoducts or services
offered by a particular mutual fund or mutual fund family;

“executive officer” means, for a mutual fund, a managex wiutual fund or a promoter
of a mutual fund, an individual who is

(a) a chair, vice-chair or president,

(b) a vice-president in charge of a principal business dinision or function
including sales, finance or product development, or

(c) performing a policy-making function;
“financial year” includes the first completed financialjpd of a mutual fund beginning
with the inception of the mutual fund and ending on tte déits first financial year
end,;

“fund facts document” means a completed Form 81-1@d+8ents of Fund Facts
Document

“independent review committee” means the independent recemmittee of the
investment fund established under National Instrument 81-18dependent Review
Committee for Investment Funds



“material contract” means, for a mutual fund, a contliatgd in the annual information
form of the mutual fund in response to Item 16 of Form 81-1@dt’ents of Annual
Information Form

“multiple AIF” means a document containing two or monauwal information forms that
have been consolidated in accordance with seétién3;

“multiple SP” means a document containing two or morghiied prospectuses that
have been consolidated in accordance with subsectioh)5.1(

“Part A section” means the section of a simplified pexsus that contains the disclosure
required by Part A of Form 81-101EDbntents of Simplified Prospectus

“Part B section” means the section of a simplifiedspectus that contains the disclosure
required by Part B of Form 81-101FContents of Simplified Prospectus

“Personal Information Form and Authorization” meansRleesonal Information Form
and Authorization of Indirect Collection, Use and Dosare of Personal Information set
out in Appendix A to National Instrument 41-1G&neral Prospectus Requirements

“plain language” means language that can be understooddaganable person,
applying a reasonable effort;

“precious metals fund” means a mutual fund that has addphdamental investment
objectives and received all required regulatory approvals, that périoiinvest in
precious metals or in entities that invest in precioatais and that otherwise complies
with National Instrument 81-10@utual Funds

“single AIF” means an annual information form thas Im@t been consolidated with
another annual information form under secto#b.3;, and

“single SP” means a simplified prospectus that has rest bensolidated with another
simplified prospectus under subsection 5.1(1)

1.2 Interpretation - Terms defined in National Instrument 81-1M@Atual Fundor National
Instrument 81-10BMutual Fund Sales Practicemnd used in this Instrument have the respective
meanings ascribed to them in those Instruments.

1.3 Application - This Instrument does not apply to mutual funds that are

(a) labour-sponsored venture capital corporations;

(b) commodity pools; or



(c) listed and posted for trading on a stock exchangeaiedwn an over-the-counter
market.

PART 2 DISCLOSURE DOCUMENTS

2.1 Filing of Disclosure Documents—1) A mutual fund
(a) that files a preliminary prospectsisatinustfile the preliminary prospectus in the
form of a preliminary simplified prospectus prepared iroedance with Form 81-10%H-

landshallconcurrently file

(i) a preliminary annual information form prepared and cedtifieaccordance
with Form 81-101F2and

(ii) a preliminary fund facts document for each classasies of securities of the
mutual fund prepared in accordance with Form 81-101F3;

(b) that files goro formaprospectushalinustfile the pro formaprospectus in the form
of apro formasimplified prospectus prepared in accordance with Form 814D aRd
shallconcurrently file

(i) apro formaannual information form prepared in accordance wittmF81-
101F2;and

(ii) a pro formafund facts document for each class or series of sex=uaf the
mutual fund prepared in accordance with Form 81-101F3;

(c) that files a prospectasdimustfile the prospectus in the form of a simplified
prospectus prepared in accordance with Form 81-&0Hndshatlconcurrently file

(i) an annual information form prepared and certified in atmore with Form
81-101F2and

(ii) a fund facts document for each class or seriegofirities of the mutual fund
prepared in accordance with Form 81-101F3

(d) that files an amendment to a prospectus
(i) shalimust either

(A) file an amendment tathe simplified prospectus arghall concurrently
file an amendment to the related annual informatiomjfar

(#B) in circumstances in which changes are made only emaual



information form,shallfile an amendment to the annual information form;

(i) must, if the amendment relates to a matter tbatiires a change to the
disclosure in the fund facts document, concurrentlyafilemendment to the fund
facts documeni@and-

(iii) must, if the amendment relates to a new ctasseries of securities of the
mutual fund that is referable to the same portfolio eéts concurrently file a
preliminary fund facts document for the new class aespand

(e) must file an amendment to a fund facts document idenal change occurs that
requires a change to the disclosure in the fund facts dadum

(2) A mutual fundmust not file a prospectus more than 90 days after theotitite receipt for
the preliminary prospectus that relates to the prospectus.

2.2 Amendments to Disclosure Documents

(1) An amendment to a simplified prospectus or to an annfaahnation form may consist of
either

(a) an amendment that does not fully restate theofethe simplified prospectus or
annual information form; or

(b) an amended and restated simplified prospectus or anforahation form.
(2) Despite subsection (1), an amendment to the Paattibs that is separately bound from the
Part A section of a simplified prospecttglinmustbe effected only by way of an amended and
restated Part B section.

(2.1) An amendment to a fund facts document must beteffenly by way of an amended and
restated fund facts document.

(3) An amendment to a simplified prospectus or to an annfeahnation formshalinustbe
identified and dated as follows:

1. For an amendment that does not restate the texsiaiplified prospectus or annual
information form:

“Amendment No. [insert amendment number] dated [inseet aleamendment] to
[identify document] dated [insert date of document being ded’

2. For an amended and restated simplified prospectus, odmeathamendment to which
subsection (2) applies, or annual information form:

“Amended and Restated [identify document] dated [insdd aftamendment],



amending and restating [identify document] dated [inse& aadocument being
amended].”

(4) An amendment to a fund facts document must be prepasstardance with Form 81-
101F3 without any further identification and dated as of the e fund facts document is
being amended.

2.2.1 Amendment to a Preliminary Simplified Prospectus- (1) Except in Ontario, if, after a
receipt for a preliminary simplified prospectus is issuedbedbre a receipt for the simplified
prospectus is issued, a material adverse change occarseadment to the preliminary
simplified prospectus must be filed as soon as practicaien any event within 10 days after
the change occurs.

[Note: In Ontario, subsection S.57(1) of tBecurities Ac{Ontario) imposes a similar
requirement to file an amendment to a preliminary prospettus]

(1.1) If the amendment to the preliminary simplified pestus referred to in subsection (1)
relates to a matter that is disclosed in the prelimifiand facts document, an amendment to the
preliminary fund facts document must be filed concurremtiit the amendment to the
preliminary simplified prospectus.

Note to Reader

In Ontario, consideration will be given to recommending amenchents to theSecurities Act
(Ontario) that would implement, or facilitate the implementation of, this and other fund
facts document related requirements in this Part.

(2) The regulator must issue a receipt for an amendtoenpreliminary simplified prospectus
as soon as practicable after the amendment is filed.

2.2.2 Delivery of Amendments— (1) Except in Ontario, a mutual fund must deliver an
amendment to a preliminary simplified prospectus as as@racticable to each recipient of the
preliminary simplified prospectus according to the recongcipients required to be maintained
under securities legislation.

[Note: In Ontario, subsection 57(3) of tBecurities Ac{Ontario) imposes similar requirements
regarding the delivery of amendments to a preliminary prospectus]

(2) If, under subsection 2.2.1(1.1), an amendment to a jmaliynfund facts document is
required to be filed concurrently with an amendmenhéogreliminary simplified prospectus,

Yin Ontario, a number of prospectus related requireniretités Instrument are set out in tBecurities Act
(Ontario). We have identified carve-outs from the Inseohwhere a similar requirement is set out inSkeurities
Act (Ontario). Notes included in this Instrument have beegrted for convenience of reference only and do not
form part of this Instrument or have any force oeeiffas a rule or policy.



the requirement in securities leqgislation to deliver memdment to the preliminary simplified
prospectus must be satisfied by delivering the amended aaterefiind facts document.

2.2.3 Amendment to a Simplified Prospectus (1) Except in Ontario, if, after a receipt for a
simplified prospectus is issued but before the completidhe distribution under the simplified
prospectus, a material change occurs, a mutual fund neianfamendment to the simplified
prospectus as soon as practicable, but in any event withiny$@Gflar the day the change
occurs.

[Note: In Ontario, subsection 57(1) of tBecurities Ac{Ontario) imposes a similar obligation
to file an amendment to a final prospectus where there has been aaingtarige]

(1.1) If the amendment to the simplified prospectus referraa sobsection (1) relates to a
matter that is disclosed in the fund facts documenanandment to the fund facts document
must be filed concurrently with the amendment to thmkfied prospectus.

(2) Except in Ontario, if, after a receipt for a sithetl prospectus or an amendment to a
simplified prospectus is issued but before the completidhe distribution under the simplified
prospectus or the amendment to the simplified prospe@asitges in addition to the securities
previously disclosed in the simplified prospectus or thenaiment to the simplified prospectus
are to be distributed, an amendment to the simplifiedgactus disclosing the additional
securities must be filed, as soon as practicable, arnyrevent within 10 days after the decision
to increase the number of securities offered.

[Note: In Ontario, subsection 57(2) of tBecurities Ac{Ontario) imposes a similar
requirement to file an amendment to a prospectus at any time theepraposed distribution of
securities in addition to that disclosed under the prospectus.]

(2.1) If the amendment to the simplified prospectusredeto in subsection (2) relates to a
matter that is disclosed in the fund facts documenanandment to the fund facts document
must be filed concurrently with the amendment to tmkfied prospectus.

(3) Except in Ontario, the regulator must issue a receirf amendment to a simplified
prospectus filed under this section unless the regulatsidays that there are grounds set out in
securities legislation that would cause the regulatotanissue the receipt for a simplified
prospectus.

[Note: In Ontario, subsection 57(2.1) of tBecurities Ac{Ontario) imposes a similar
obligation for the Director to issue a receipt for an amendment to @pobgs unless there are
proper grounds for refusing the receipt.]

(4) Except in Ontario, the regulator must not refuse teeigsreceipt under subsection (3)
without giving the mutual fund that filed the simplified progjpes an opportunity to be heard.



[Note: In Ontario, subsections 57(2.1) and 61(3) of$leeurities Ac{Ontario) impose a similar
restriction on the Director to refuse to issue a receipt for apgosus without first giving an
issuer an opportunity to be heard.]

2.3 Supporting Documents
(1) A mutual fundshalimust

(a) {a}tile with a preliminary simplified prospectasid a preliminary annual
information formand a preliminary fund facts document

(i) a copy of the preliminary annual information forntéed in accordance
with Part 5.1,

(i) a submission to the jurisdiction and appointmerdrofigent for service of
process of the manager of the mutual fund in the fetost in Appendix C to
National Instrument 41-10General Prospectus Requirementshe manager of
the mutual fund is incorporated, continued or organized uhddaws of a
foreign jurisdiction or resides outside of Canada,

(i) a copy of any material contract and a copy of amendment to a material
contract that have not previously been filed, other thaantract entered into in
the ordinary course of business,

(iv) a copy of the following documents and a copy of amgadment to the
following documents that have not previously been filed:

(A) by-laws or other corresponding instruments currentlyffect,

(B) any securityholder or voting trust agreement thattbtual fund has
access to and that can reasonably be regarded as hatananvestor in
securities of the mutual fund, and

(C) any other contract of the mutual fund that createsan reasonably be
regarded as materially affecting the rights or obligatiofithe mutual
fund’s securityholders generally, and

(v) any other supporting documents required to be filed urberisies
legislation; and

(b) at the time a preliminary simplified prospeetus] preliminary annual information
form and preliminary fund facts documearte filed, deliver or send to the securities
regulatory authority

(i) for



(A) {Aya new mutual fund, a copy of a draft opening balance shést o
mutual fund, and

(B) {B}an existing mutual fund, a copy of the latest audited &iahn
statements of the mutual fund,

(il) personal information in the form of the Persbimformation Form and
Authorization for:

(A) each director and executive officer of the mutuatfu
(B) each director and executive officer of the manadéne mutual fund,
(C) each promoter of the mutual fund, and

(D) {B}if the promoter is not an individual, each directod arecutive
officer of the promoter,

unless
(E) a completed Personal Information Form and Authtioma
(F) before March 17, 2008, a completed authorization in
(I) the form set out in Appendix B of NI 44-101,

(1) the form set out in Ontario Form 41-501RRthorization of
Indirect Collection of Personal Informatioor

(1) the form set out in Appendix A of Québec Regulat@-28
Respecting General Prospectus Requirements

(G) before March 17, 2008, a completed personal informétion or
authorization in a form substantially similar to agmeral information
form or authorization in clause (E) or (F), as peteditunder securities
legislation,

was previously delivered in connection with the simplifiedspectus of another
mutual fund managed by the manager of the mutual fund,

(i) a signed letter to the regulator from the audabthe mutual fund prepared in

accordance with the form suggested for this circumstbyptbe Handbook, if a

financial statement of the mutual fund incorporated bgresice in the

preliminary simplified prospectus is accompanied by an unsigaéior’s report,
and

10



(iv) a signed letter to the regulator from the managerefribtual fund
specifying the Flesch-Kincaid grade level of the fund fdomument, and

(v) any other supporting documents required to be delivered otosta
securities regulatory authority under securities legasiat

(2) A mutual fundshalimust

(a) file with apro formasimplified prospectusnd apro formaannual information form
and apro formafund facts document

(i) a copy of any material contract of the mutual fuasat] a copy of any
amendment to a material contract of the mutual funtipreviously filed,

(i) a submission to the jurisdiction and appointmerdrfigent for service of
process of the manager of the mutual fund in the fetowst in Appendix C to
National Instrument 41-10General Prospectus Requiremernitshe manager of
the mutual fund is incorporated, continued or organized uhddaws of a
foreign jurisdiction or resides outside of Canada arldaif document has not
already been filed, and

(i) any other supporting documents required to be filed usdeurities
legislation; and

(b) at the time g@ro formasimplified prospectusnd pro formaannual information form
andpro formafund facts documerdre filed, deliver or send to the securities regulatory
authority

(i) a copy of thegoro formasimplified prospectus, blacklined to show changes and
the text of deletions from the latest simplified prosps@reviously filed,

(if) a copy of thepro formaannual information form, blacklined to show changes
and the text of deletions from the latest annual in&dion form previously filed,

(ii.1) a copy of thepro formafund facts document, blacklined to show changes
and the text of deletions from the most recenthdffiend facts document,

(i) a copy of a draft of each material contractlué mutual fund, and a copy of
each draft amendment to a material contract of theiahfiind, in either case not
yet executed but proposed to be executed by the timengf &fithe simplified
prospectus,

(iv) personal information in the form of the Persamdédrmation Form and
Authorization for:
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(A) each director and executive officer of the mutuatfu
(B) each director and executive officer of the manadéne mutual fund,
(C) each promoter of the mutual fund, and

(D) if the promoter is not an individual, each direciad executive officer
of the promoter,

unless
(E) a completed Personal Information Form and Authtiona
(F) before March 17, 2008, a completed authorization in
(I) the form set out in Appendix B of NI 44-101,

(1) the form set out in Ontario Form 41-501RAthorization of
Indirect Collection of Personal Informatipor

(1) the form set out in Appendix A of Québec Regulat@-28
Respecting General Prospectus Requirements

(G) before March 17, 2008, a completed personal informétion or
authorization in a form substantially similar to agmeral information
form or authorization in clause (E) or (F), as peteditunder securities
legislation,

was previously delivered in connection with a simplifiedspectus of the mutual
fund or another mutual fund managed by the manager ofuheahiund,and

(v) a signed letter to the regulator from the manager ofiieial fund specifying
the Flesch-Kincaid grade level of the fund facts docupzert

(vi) any other supporting documents required to be delivered otostre
securities regulatory authority under securities legasiat

(3) A mutual fundshalimust

(a) file with a simplified prospectusnd an annual information formnd a fund facts
document

(i) a copy of any material contract, and a copy of angradment to a material
contract, of the mutual fund and not previously filed,

(ii) for a new mutual fund, a copy of the audited balastoeet of the mutual fund,

12



(i) a copy of the annual information form certifiedaccordance with Part 5.1,

(iv) a submission to the jurisdiction and appointmentrogent for service of
process of the manager of the mutual fund in the fetost in Appendix C to
National Instrument 41-10General Prospectus Requirementshe manager of
the mutual fund is incorporated, continued or organized uhddaws of a
foreign jurisdiction or resides outside of Canada arldaif document has not
already been filed,

(v) any consents required by section 2.6,

(vi) a copy of each report or valuation referred tthim simplified prospectus, for
which a consent is required to be filed under sectiom2d6that has not
previously been filed, and

(vii) any other supporting documents required to be filed useeurities
legislation; and

(b) at the time a simplified prospectus is filed, deloesend to the securities regulatory
authority

(i) a copy of the simplified prospectus, blacklined to slebanges and the text of

deletions from the preliminary @ro formasimplified prospectus,

(i) a copy of the annual information form, blacklinedshow changes and the
text of deletions from the preliminary pro formaannual information form,

(ii.1) a copy of the fund facts document, blacklined toasbhanges and the text
of deletions from the most recently filed fund factsulment,

(i) details of any changes to the personal informatexuired to be delivered
under subparagrapgh3(1)(b)(ii) or 2-3(2)(b)(iv), in the form of the Personal
Information Form and Authorization, since the delivefyhat information in
connection with the filing of the simplified prospectdshe mutual fund or
another mutual fund managed by the manasye,

(iv) a signed letter to the regulator from the managénefutual fund
specifying the Flesch-Kincaid grade level of the fund fdotsument, and

(v) any other supporting documents required to be deliverechbtosthe
securities regulatory authority under securities legasiat

(4) A mutual fundshalimust
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(a) file with an amendment to a simplified prospectusamamendment to the annual
information form

(i) a copy of the amendment to the annual informafiwm certified in
accordance with Part 5.1,

(i) any consents required by section 2.6,

(i) a copy of any material contract of the mutual fuadd a copy of any
amendment to a material contract of the mutual funtipreviously filed,

(iii.1) if the amendment relates to a matter thaunes a change to the disclosure
in the fund facts document, an amendment to the furd d@cumentand

(iv) any other supporting documents required to be filed uselaurities
legislation;

(b) at the time an amendment to a simplified prospestiiled, deliver or send to the
securities regulatory authority

(i) if the amendment to the simplified prospectus gheform of an amended and
restated simplified prospectus, a copy of that documeoklmed to show
changes and the text of deletions from the simplifiesdpectus,

(ii) if the amendment to the annual information fornmishe form of an amended
and restated annual information form, a copy of thenale® annual information
form, blacklined to show changes and the text of delefioms the annual
information form,

(ii.1) if an amendment to the fund facts documefitad, a copy of the fund facts
document, blacklined to show changes and the text of dedeftiom the most
recently filed fund facts document,

(i) details of any changes to the personal informatexuired to be delivered
under subparagragh3(1)(b)(ii), 2-3(2)(b)(iv) or2-3(3)(b)(iii), in the form of the
Personal Information Form and Authorization, sincedélkvery of that
information in connection with the filing of the sinfpdd prospectus of the
mutual fund or another mutual fund managed by the manager, and

(iv) any other supporting documents required to be deliversdrirto the
securities regulatory authority under securities legasiat

(5) A mutual fundshalimust

(a) file with an amendment to an annual informatiomfan circumstances in which the
corresponding simplified prospectus is hot amended
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(i) a copy of the amendment to the annual informafiiom certified in
accordance with Part 5.1,

(i) any consents required by section 2.6,

(i) a copy of any material contract of the mutual fuadd a copy of any
amendment to a material contract of the mutual funtipreviously filed,

(iii.1) if the amendment relates to a matter thaunes changes to the disclosure
in the fund facts document, an amendment to the furd d@cumentand

(iv) any other supporting documents required to be filed uselaurities
legislation; and

(b) at the time an amendment to an annual information fs filed, deliver or send to the
securities regulatory authority

(i) details of any changes to the personal informatignired to be delivered
under subparagrapgh3(1)(b)(ii), 2-3(2)(b)(iv) or2-3(3)(b)(iii), in the form of the
Personal Information Form and Authorization, sincedélkvery of that
information in connection with the filing of the sinfpdd prospectus of the
mutual fund or another mutual fund managed by the manager,

(ii) if the amendment is in the form of an amended eestated annual
information form, a copy of the amended and restatedadmmformation form
blacklined to show changes and the text of deletions fhenannual information
formand form

(ii.1) if an amendment to a fund facts document is filedopy of the fund facts
document, blacklined to show changes and the text of dedeftiom the most
recently filed fund facts document, and

(iii) any other supporting documents required to be deliverasgmirto the
securities regulatory authority under securities legasiat

(5.1) A mutual fund must

(a) in circumstances in which the corresponding simplifpesspectus is not amended,
file with an amendment to a fund facts document

(i) an amendment to the corresponding annual informddiom, certified in
accordance with Part 5.1, and

(ii) any other supporting documents required to be filed usgleurities
legislation; and
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(b) at the time an amendment to a fund facts documenéds fieliver or send to the
securities regulatory authority

(i) details of any changes to the personal informatiguired to be delivered
under subparagraph (1)(b)(ii), (2)(b)(iv) or (3)(b)(iin,the form of the
Personal Information Form and Authorization, sincedsile/ery of that
information in connection with the filing of the sinfid prospectus of the
mutual fund or another mutual fund managed by the manager,

(ii) a copy of the amended and restated fund facts dodustesklined to show
changes and the text of deletions from the most ryciled fund facts
document; and

(iii) any other supporting documents required to be deliveresgmirto the
securities requlatory authority under securities leaasiat

(6) Despite any other provision of this section, a mutuad may

(a) omit or mark to be unreadable certain provisionsroégerial contract or an
amendment to a material contract filed under this @ecti

(i) if the manager of the mutual fund reasonably beli¢kasdisclosure of those
provisions would be seriously prejudicial to the intesestthe mutual fund or
would violate confidentiality provisions, and

(i) if a provision is omitted or marked to be unreadabléenrsubparagraph (i),
the mutual fund must include a description of the type ofmétion that has
been omitted or marked to be unreadable immediatelytagrovision that is
omitted or marked to be unreadable in the copy of therrmbtentract or
amendment to the material contract filed by the mutuad;fand

(b) delete commercial or financial information from tepy of an agreement of the
mutual fund, its manager or trustee with a portfolio adwseortfolio advisers of the
mutual fund filed under this section if the disclosuréhat information could reasonably
be expected to

(i) prejudice significantly the competitive position oparty to the agreement, or

(ii) interfere significantly with negotiations in whiglarties to the agreement are
involved.

2.3.1 Voluntary Updating of Fund Facts Document

(1) A mutual fund may file an updated fund facts documenttitiagis up to date the disclosure
in the fund facts document at reqular intervals of eigiremonths or three months following the
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date of the fund facts document that is filed withgimeplified prospectus.

(2) If a mutual fund files an updated fund facts document udesection (1), the mutual fund
must file a fund facts document for each class orseffisecurities of the mutual fund.

(3) A fund facts document filed in accordance with tkitisn must be filed by the mutual fund
within 30 days of the end of the period for which the updatad facts document was prepared.

Issues for Comment

1. We are considering allowing fund managers greater flexibilityo provide more current
information to investors, by not restricting how frequently afund manager may file an
updated fund facts document. What are your views? How would tkiimpact compliance
with the requirement to deliver the most recently filedfund facts document?

2.3.2 Websites- If a mutual fund, the mutual fund’s family, or the mger has a website, the
mutual fund must post to the website of the mutual fur@mnthtual fund’s family or the
manager a fund facts document filed under this Part notl&ia the date that the document is
filed.

2.4 Simplified Prospectus A simplified prospectus is a prospectus for the purposes of
securities legislation.

2.5 Lapse Date

(1) This section does not apply in Ontario.

(2) In this section, “lapse date” means, with referéondde distribution of a security that has
been qualified under a simplified prospectus, the datesli& months after the date of the most
recent simplified prospectus relating to the security.

(3) A mutual fund must not continue the distribution oéeawsity to which the prospectus
requirement applies after the lapse date unless the munghfifes a new simplified prospectus
that complies with securities legislation and a netcleir that new simplified prospectus is issued
by the regulator.

(4) Despite subsection (3), a distribution may be contifioied further 12 months after a lapse
date if,

(a) the mutual fund deliverspao formasimplified prospectus not less than 30 days
before the lapse date of the previous simplified prospectus;

(b) the mutual fund files a new final simplified prospectaslater than 10 days after the
lapse date of the previous simplified prospectus; and
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(c) areceipt for the new final simplified prospectussied by the regulator within 20
days after the lapse date of the previous simplified proggpec

(5) The continued distribution of securities after tygsk date does not contravene subsection
(3) unless and until any of the conditions of subsecdymre not complied with.

(6) Subject to any extension granted under subsectioif &/gpndition in subsection (4) is not
complied with, a purchaser may cancel a purchase maddigtribution after the lapse date in
reliance on subsection (4) within 90 days after the puecHast became aware of the failure to
comply with the condition.

(7) The regulator may, on an application of a mutuad fsxtend, subject to such terms and
conditions as it may impose, the times provided by sulose@) where in its opinion it would
not be prejudicial to the public interest to do so.

[In Ontario, section 62 of the Securities Act (Ontario) imposedai requirements regarding
refiling of prospectuses.]

2.6 Consents of Experts

(1) A mutual fund must file the written consent of
(a) any solicitor, auditor, accountant, engineer, oraper,;
(b) any notary in Québec; and

(c) any person or company whose profession or business ajitieority to a statement
made by that person or company

if that person or company is named in a simplified prasigear an amendment to a simplified
prospectus, directly or, if applicable, in a document incateal by reference,

(d) as having prepared or certified any part of the simplgredpectus or the
amendment;

(e) as having opined on financial statements from whilgctssl information included in
the simplified prospectus has been derived and which agpidipa is referred to in the
simplified prospectus directly or in a document incorporateceference; or
(H as having prepared or certified a report, valuatiotestant or opinion referred to in
the simplified prospectus or the amendment, directly ardocument incorporated by
reference.

(2) The consent referred to in subsection (1) must

(a) be filed no later than the time the simplifiedg@ectus or the amendment to the
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simplified prospectus is filed or, for the purposes of fufum@ncial statements that have
been incorporated by reference in a simplified prospectulster than the date that those
financial statements are filed;
(b) state that the person or company being named consents

(i) to being named, and

(ii) to the use of that person or company’s report, ta&nastatement or opinion;

(c) refer to the report, valuation, statement or opistating the date of the report,
valuation, statement or opinion; and

(d) contain a statement that the person or company bamga
(i) has read the simplified prospectus, and

(i) has no reason to believe that there are anyemissentations in the
information contained in it that are

(A) derived from the report, valuation, statement or @pinor
(B) within the knowledge of the person or company asaltref the
services performed by the person or company in connestitrthe

report, financial statements, valuation, statement ari@pi

(3) In addition to any other requirement of this sectiba,consent of an auditor or accountant
must also state

(a) the dates of the financial statements on whichepert of the auditor or accountant is
made; and

(b) that the auditor or accountant has no reason ievieethat there are any
misrepresentations in the information contained irsthmplified prospectus that are

(i) derived from the financial statements on which theitar or accountant has
reported, or

(if) within the knowledge of the auditor or accountanaaesult of the audit of
the financial statements.

(4) Subsection (1) does not apply to an approved rating oeg@mzhat issues a rating to the
securities being distributed under the simplified prospectus.

2.7 Language of Documents
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(1) A mutual fund must file a simplified prospectus and ahgiodocument required to be filed
under this Instrument in French or in English.

(2) In Québec, a simplified prospectus and any document eeiirbe incorporated by
reference into a simplified prospectus must be in Frenah French and English.

(3) Despite subsection (1), if a mutual fund files a docuraalytin French or only in English
but delivers to a securityholder or prospective secwlitddr a version of the document in the
other language, the mutual fund must file that other vensad later than when it is first
delivered to the securityholder or prospective securitdgrol

2.8 Statement of Rights- Except in Ontario, a simplified prospectus must dorga
statement of the rights given to a purchaser underrises legislation in case of a failure to
deliver the simplified prospectus or in case of a missgrtion in the simplified
prospectus.

[Note: In Ontario, section 60 of th&ecurities Ac{Ontario) imposes a similar requirement for
the inclusion of a statement of rights in a prospectus.]

2.9 Cancellation Right

(1) The rights described in this subsection do not apéygurchase of a security of a mutual
fund:

(a) the right given under securities legislation othantim this Instrument to withdraw
from a purchase within a specified time following receipthef prospectus by the
purchaser; and

(b) except in Ontario, the right given under securiggsslation other than in this
Instrument to rescind a purchase within a specified foll@wing receipt of the
confirmation of trade for the purchase by the purchaser.

[Note : In Québec, the right to withdraw a purchase will be fatiit by the coming into force
of proposed changes to section 30 ofS$keeurities Ac{Québec) as proposed by the Targeted
Act Amendments.]

(2) Except in Ontario, a purchaser of a security of aualdtind may cancel a purchase by
giving notice to the dealer from whom the purchase was méta two business days of
receipt of the confirmation of trade for the purchase.

(3) A purchaser who cancels a purchase under subsectisre(f)tled to receive the lesser of
the net asset value of the securities at the tinpeiiahase and the net asset value of the
securities at the time the right is exercised.

[Note: In Ontario, theSecurities Ac{Ontario) provides a similar right that allows a purchase of
a mutual fund security to be rescinded for purchases not exceeding $50,000.]
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(4) The notice required by subsection (2) must be itingriand may be given in person, by
prepaid mail, by fax, electronically or other means.

[Note: In Ontario, theSecurities Ac{Ontario) imposes similar requirements regarding the
notice of rescission.]

(5) Except in British Columbia, a trade confirmati@mtsby prepaid or registered mail shall be
deemed conclusively to have been received 7 business datybeiftg sent by the person or
company to whom it was addressed.

[Note: In Ontario and in British Columbia, ti&ecurities Ac{Ontario) and theSecurities Act
(British Columbia), respectively, impose a similar deemed pegeiovision.]

(6) Every dealer from whom a purchase of a securitymfiual fund was made must within a
reasonable period reimburse the purchaser who has egeitéseancellation right under this
section for all sales charges and fees arising frompuhehase that was cancelled.

[Note: In Ontario, theSecurities Ac{Ontario) imposes a similar obligation on the dealer to
reimburse to the purchaser any costs associated with the transaction.]

(7) Except in British Columbia and Québec, no actioy bescommenced to enforce the right to
cancel a purchase created by this section more than 18@afteyvhe date of the transaction that
gave rise to the cancellation right.

[Note: In Ontario and in British Columbia, ti&ecurities Ac{Ontario) and theSecurities Act
(British Columbia), respectively, set out a similar limitatiorréscind a purchase. In Québec,

the Securities Ac{Québec) provides no authority to include a limitation period regarding a civil
action in a reqgulation.]

Note to Reader

We intend to recommend the harmonization of cancellation rigts in all jurisdictions. Some
jurisdictions may require legislative amendments in order® achieve this harmonization.

PART 3 DOCUMENTS INCORPORATED BY REFERENCE AND DELIV ERY TO
SECURITYHOLDERS

3.1 Documents Incorporated by Reference The following documentshatmust by means of
a statement to that effect, be incorporated by referat@eandshaltform part of, a simplified
prospectus:

1. The most recently filed fund facts document for the mutuad, filed either
concurrently with or after the date of the simplifigbspectus.
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2. The annual information form that is filed concurrentiyh the simplified prospectus.

3. The most recently fileghterirncomparative annudinancial statements of the mutual
fund-that-weretogether with the accompanying report of the auditied eitherbefore

or after the date of the S|mpI|f|ed prospee&aml—that—peﬁmtea—pened—a#e#th&pe iod

Al
-.d

plcespeetus—petﬁtain
4. The most recently filednnualmanagementreportoffund-perfornearierim
financial statementsf the mutual fund thatasverefiled before or after the date of the

simplified prospectuand that pertain to a period after the period to whiclatimeial
financial statements then incorporated by referendeeisimplified prospectus pertain

5. The most recently filednnual management report of fund performance of the mutual
fund that was filed before or after the date of thepéfied prospectus.

6. The most recently filethterim management report of fund performance of thauaiut
fund that was filed before or after the date of thepéfied prospectus and that pertains
to a period after the period to which the annual managempott of fund performance
then incorporated by reference in the simplified prosmestrtainpertain

3.1.1 Audit of Financial Statements- Any financial statements, other than interim finalncia
statements, incorporated by reference in a simplifiedgactus must meet the audit
requirements in Part 2 of National Instrument 81-@@stment Fund Continuous Disclosure

3.1.2 Review of Unaudited Financial Statements Any unaudited financial statements
incorporated by reference in a simplified prospectus atlabe of filing of the simplified
prospectus must have been reviewed in accordance witbl&want standards set out in the
Handbook for a review of financial statements by the mdtuna’s auditor or a review of
financial statements by a public accountant.

3.1.3 Approval of Financial Statements and Related Documents A mutual fund must not
file a simplified prospectus unless each financial statearheach management report of fund
performance incorporated by reference in the simplifi@$pectus has been approved in
accordance with the requirements in Part 2 and PariNatidnal Instrument 81-10@&vestment
Fund Continuous Disclosure

3.2 Delivery ofPreliminarys-Simplified Prospectus-and-Simplified ProsgetusFund Facts

Document

(1) The requirement under securities legislattdrer than in this Instrumetd deliver or send a
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preliminary prospectus of a mutual fund to a person or compamst besatisfied by delivering
or sendingathe preliminarysimplified-prospeetifand facts documerfor the mutual fundited-
vnder-this-tastrumentprealin accordance witkerm-81101F1 eitherwith-orwithout the

oo el L b e o Part 3A

(2) The requirement under securities legislatgtdrer than in this Instrumetd deliver or send a
prospectus of a mutual fund to a person or comﬂnyst b&satlsfled by dellvermg or sending

recentlv filed fund facts document for the mutual fundaooadance with Part 3A

Note to Reader

Some jurisdictions may require legislative amendments if @ delivery of the fund facts
document is to take the place of delivery of the simplifiegrospectus. An alternative
approach may be to require the simplified prospectus to béelivered with the fund facts
document, or for the fund facts document to become themsplified prospectus.

(3) Except in Ontario, any dealer distributing a secuhitying the waiting period must

(a) send a copy of the preliminary simplified prospeatusatch prospective purchaser
who indicates an interest in purchasing the security@maests a copy of such
preliminary simplified prospectus; and

(b) maintain a record of the names and addressespdralbns and companies to whom
the preliminary simplified prospectus has been forwarded.

[Note: in Ontario, sections 66 and 67 of tBecurities Ac{Ontario) impose similar
requirements regarding the distribution of a preliminary prospectus and anaimg a
distribution list.]

(3.1) If a dealer is required to send a copy of the preényi simplified prospectus during the
waiting period as described in subsection (3), deliveth®freliminary simplified prospectus
must be satisfied by delivering the preliminary fund factsidwmnt for the mutual fund in
accordance with Part 3A.

3.2.1 Liability of Dealer— (1) Except in Ontario, the right of rescission or dgewmagainst a
dealer given to a purchaser of a security to whom a prospe@s required to be sent or
delivered but was not sent or delivered in compliance s@tlurities legislation does not apply to
a purchase of a security of a mutual fund.

[Note: In Ontario, theSecurities Ac{Ontario) imposes a similar requirement regarding the
liability for failure to deliver or send a prospectus.]
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(2) Except in Ontario, a purchaser of a security to whdmmnd facts document was required to
be sent or delivered but was not sent or delivered in égangal with securities legislation has a
right of rescission or damages against the dealer wied f@ comply with the requirement.

(3) In the case of an action for rescission underestilos (2),

(a) a purchaser of a security of a mutual fund maymdstipurchase by giving notice to
the dealer from whom the purchase was made;

(b) the notice required by paragraph (a) must be in wrieind,may be given in person,
by prepaid mail, by fax, electronically or other means; an

(c) every dealer from whom a purchase of a securityrmatitual fund was made must
within a reasonable period reimburse the purchaser whoxbesgsed the rescission right
under this section for all sales charges and fees afieingthe purchase that was
rescinded.

(4) Except in British Columbia and Québec, no actiog b®acommenced to enforce a right
under this section more than,

(a) in the case of an action for rescission, 180 dfigsthe date of the transaction that
gave rise to the cause of action; or

(b) in the case of an action for damages, the eardlier

(i) 180 days after the purchaser first had knowledge ofdtts fjiving rise to the
cause of action, or

(ii) three years after the date of the transactiam gave rise to the cause of action.

[Note: In Ontario and in British Columbia, thi&ecurities Ac{Ontario) and theSecurities Act
(British Columbia) set out a similar limitation to commence an adtomescission or damages
for failure to deliver or send a prospectus. In QuébecStheurities Ac{Québec) provides no
authority to include a limitation period regarding a civil action in auéation.]

Note to Reader

If delivery of the fund facts document is to satisfy the pspectus delivery requirements
under securities legislation, some jurisdictions may reque legislative amendments in
order to preserve an investor’s right to damages or to resctha purchase, in the event tha
the fund facts document is not sent or delivered.

In Ontario, consideration will be given to recommending changeso the Securities Act
(Ontario) to implement, or facilitate the implementation of, the new fund facts document
related requirements under this Part.
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3.3 Documents to be Delivered or Sent upon Request

(1) A mutual fundshalmustdeliver or send to any person or company that requeshsritie
facts document osimplified prospectus of the mutual fund or any of the daimincorporated
by reference into the simplified prospectus, a copyefuhd facts documensimplified
prospectus or requested document.

(2) A mutual fundskalimustdeliver or send, to any person or company that requesss thal
information form of the mutual fundhe most recently filed fund facts document #melcurrent
simplified prospectus of the mutual fund with the annualrmégion form, unless the mutual
fund has previously delivered or sent thatd facts document arsimplified prospectus to that
person or company.

(3) A mutual fundshalimustdeliver or send all documents requested under this seciioin w
three business days of receipt of the request and fideaje.

3.4 Toll-Free Telephone Number or Collect Telephone CallsA mutual fundshalmusthave
a toll-free telephone number for, or accept colletgphone calls from, persons or companies
that want to receive a copy of the simplified prospeofule mutual fund and any or all
documents incorporated by reference into the simplifiedg@ctus.

3.5 Soliciting Expressions of Interest Prohibited Neither a multiple SP that includes both a
pro formasimplified prospectus and a preliminary simplified prospeotusa multiple AIF that
includes both @ro formaannual information form and a preliminary annual infoiaratorm
shall be used to solicit expressions of interest.

PART 3A DELIVERY OF FUND FACTS DOCUMENT

3A.1 Definitions— In this Part,

“initial purchase” means an order or subscription feeeurity of a class or series of
securities of a mutual fund if, immediately before plechase, that class or series of
securities of the mutual fund is not held by the purchasel:

“order execution-only service” means the acceptance aelggn by a dealer of an

order to purchase or subscribe for a security that tHerdess not recommended and that
the dealer has made no determination as to the appsem@$s or suitability of such
purchase for the purchaser.

3A.2 Delivery of Fund Facts Document (1) A dealer who receives an order or subscription
for an initial purchase of a security of a mutual fund miostore entering into an agreement
with the purchaser resulting from the order or subsoinpti

(a) deliver or send to the purchaser the most recalatyfiind facts document for the
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mutual fund; and

(b) bring the fund facts document to the attention efgtarchaser.

(2) For greater certainty, a dealer who receives darair subscription for a purchase of a
security of a mutual fund that is not an initial purchas®t required to deliver or send a fund
facts document before entering into an agreement hatiptirchaser resulting from the order or

subscription.

Issues for Comment

2. The intention of the requirement to ‘bring the fund facts document to the attention of the
purchaser’ is to link for the investor the information in the fund facts document to &
particular purchase. In subsection 7.3(3) of the Companion Paly we have provided
guidance on this requirement. Is this guidance sufficid

3. In response to comments, we are considering requiringetivery of the fund facts
document for subsequent purchases — either in instanceshere the investor does not hav
the most recently filed fund facts document, or in allnstances with the confirmation of
trade. What are your views? Would this approach make it easier t@omply with the
delivery requirements?

1%}

What if this could result in the removal of the annual optionto receive a fund facts
document? Would this approach be more useful for investors? bte practical for dealers?

3A.3 Timing of Delivery — (1) Subsection 3A.2(1) does not apply to an initial pueehia

(a) the purchase is through an order execution-only sewvice;

(b) the conditions in subsection (2) are satisfiecegpect of the purchase and the
purchaser has expressly communicated to the dealer ¢hatitthaser does not want to
receive the fund facts document before entering ird@atreement to purchase.

(2) The conditions in this subsection are satisfieg@pect of a purchase if

(a) the purchase

(i) is of a security of a money market fund; or

(ii) is not recommended by the deakend

(b) prior to the communication referred to in paragrd)tbl, the dealer has informed
the purchaser of the existence and purpose of the funddfaciisnent and has explained
that the purchaser may choose to receive it befoszirgtinto the agreement to

purchase.
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(3) If a fund facts document is not delivered or senhéopurchaser before an initial purchase,
the dealer must deliver or send to the purchaser thergwesttly filed fund facts document for
the mutual fund with the confirmation of trade for theghase.

Issues for Comment

4. In response to comments, we are considering allowing dery of the fund facts
document with the confirmation of trade in instances wherethe investor expressly
communicates they want the purchase to be completed immatkly, and it is not
reasonably practicable for the dealer to deliver or sendhie fund facts document before the
purchase is completed. We request comment on this approach

If we made this change, what information should an investoreceive before the purchase’
In addition to delivery of the fund facts document with tre trade confirmation, we think
that at least some type of oral communication about the funéacts document would be
necessary. What specific information should be conveyed iraeh instance to satisfy this
aspect of delivery?

Are there alternatives to this approach?

3A.4 Methods of Delivery— (1) The requirement under this Part to deliver or senddafficts
document is satisfied by a dealer by giving the fund faatament in person or delivering or
sending the fund facts document by prepaid or reqisteredbyddx, electronically or other
means.

(2) In subsection (1) “other means” does not include oralesii

(3) For the purpose of this section, except in Britislu@bia, if the fund facts document is sent
by prepaid or registered mail, the fund facts documentemdd conclusively to have been
received 7 business days after being sent by the dealdwtim it was addressed.

3A.5 Annual Option to Receive Fund Facts Document (1) A dealer must obtain instructions
from each of the dealer’s clients as to whethectiemt wants to receive a copy of the most
recently filed fund facts document for each class nes®f securities of the mutual fund held in
the client’s account with the dealer.

(2) A dealer must deliver or send on an annual basis terd the most recently filed fund facts
document for each security of a mutual fund held in tiemt’$ account with the dealer in
accordance with the instructions referred to in subse¢tin

(3) A dealer must not charge a fee for delivering or sentlie fund facts document under this
section and must ensure that clients can respond witbhgtito any solicitations of instruction.

(4) Despite section 5.4, for the purposes of delivery utidgesection, a dealer may bind a fund
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facts document of a mutual fund with one or more funtsfdocument of other mutual funds if
the client holds each of those mutual funds.

Note to Reader

If we move to requiring delivery of the fund facts documentfor some or all subsequent
purchases, as canvassed in Issue for Comment 2, we would sider removing the
requirement of the annual option to receive the fund factdocument.

PART 4 PLAIN LANGUAGE AND PRESENTATION
4.1 Plain Language and Presentation

(1) A simplified prospectusnd annual information forrshatand fund facts document muss
prepared using plain language and in a format that assigadability and comprehension.

(2) A simplified prospectus
(a) shalimustpresent all information briefly and concisely;

(b) shalimustpresent the items listed in the Part A section ofF81-101F1 and the
items listed in the Part B section of Form 81-101F1 irotlaker stipulated in those parts;

(c) may, unless the Part B section is being bound sefyafraten the Part A section as
permitted by subsectidi35.2(1), place the Part B section of the simplified progpemn
any location in the simplified prospectus;

(d) shalimustuse the headings and sub-headings stipulated in Form 81-10@iHbag
use sub-headings in items for which no sub-headingstiptdated;

(e) shalmustcontain only educational material or the informatioat tis specifically
mandated or permitted by Form 81-101F1; and

(f) shalmustnot incorporate by reference into the simplified progpedtom any other
document, information that is required to be includedsmgplified prospectus.

(3) A fund facts document must

(a) be prepared for each class and each series oft@scafia mutual fund;

(b) present the items listed in the Part | sectioRarfn 81-101F3 and the items listed in
the Part Il section of Form 81-101F3 in the order stipdlat¢ghose parts;

(c) use the headings and sub-headings stipulated in Form 81:101F3
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(d) contain only the information that is specificallgui#ed or permitted to be in Form
81-101F3;

(e) not incorporate by reference information that is reguio be included in a fund facts
document;

(f) present the information required by Form 81-101F3 at @edevel of 6.0 or less on
the Flesch-Kincaid grade level scale; and

(g) not exceed three pages in length.

4.2 Preparation in the Required Form -Despite provisions in securities legislation relating t
the presentation of the content of a prospe¢has,simplified prospectuand annual
information formshatbnd fund facts document must prepared in accordance with this
Instrument.

PART 5 PACKAGING
5.1 Combinations of Documents

(1) A simplified prospectushalmustnot be consolidated with one or more other simplified
prospectuses to form a multiple SP unless the Part Aseaif each simplified prospectus are
substantially similar.

(2) A multiple SPshalinustbe prepared in accordance with the applicable requirtsnoérorm
81-101F1.

(3) A-simplified-prospectus-era-multiple- SP-may-onlf Ineaterials or documents aattached

to, or bound withpre-er-mere-of the-following-decumentssimplified prospectus or a multiple
SP

(a) the simplified prospectus or multiple SP mustheefitst document contained in the
package; and
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(b) no pages must come before the simplified prospectomiltiple SP in the package
other than, at the option of the mutual fund, a gerieyat cover and a table of contents
pertaining to the entire package.

(1) The Part B sections of a multiple SP may be b@eparately from the Part A section of that
document.

(2) If a Part B section of a multiple SP is bound safgdy from the Part A section of the
multiple SP

(a) all of the Part B sections of the multiple Skimustbe bound separately from the
Part A section; and

(b) all or some of the Part B sections may be bougether with each other or
separately.

5.45.3 Annual Information Forms

(1) An annual information formhatmustbe consolidated with one or more other annual
information forms into a multiple AIF if the relatesimplified prospectuses are consolidated into
a multiple SP.

(2) A multiple AlFshalmustbe prepared in accordance with the applicable requirsnént
Form 81-101F2.

5.4 Combinations of Fund Facts Documents

(1) For the purposes of delivering a fund facts document \gsderrities leqgislation, a fund facts
document of a mutual fund may only be attached to or bouthdowe or more fund facts
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documents of other mutual funds if the binding is not sonskte as to cause a reasonable
person to guestion whether the binding prevents the infaamatm being presented in a
simple, accessible and comparable format.

Issue for Comment

5. In response to comments, we are proposing some limitechtding of fund facts
documents. In section 4.1.5 of the Companion Policy we haveopided guidance on this
provision. Is this guidance sufficient? Do you agree with tkiapproach?

(2) Despite subsection (1), if a fund facts document is delivelectronically, a fund facts
document must not be attached to or bound with anotherfdigtgldocument.

(3) If delivered with the confirmation of trade, a fundtfadocument of a mutual fund may be
attached to, or bound with, one or more of the follgndocuments:

(a) Confirmation of trade.

(b) Simplified prospectus.

(c) Documents incorporated by reference in the simglibrospectus.

(d) Educational material.

(e) Account application documents.

(f) Regqistered tax plan applications and documents.

(9) One or more fund facts.

(4) If any of the material or documents referred teubsection (3) is attached to, or bound with,
one or more fund facts documents

(a) the fund facts document for the mutual fund or muturals purchased must be the
first document or documents contained in the package; and

(b) no pages must come before the fund facts docurimetits package other than the
confirmation of trade and, at the option of the mutuatf a general front cover and a
table of contents pertaining to the entire package.

(5) For the purposes of filing a fund facts document under isesuegislation, a fund facts
document may only be attached to, or bound with, othef facts documents of a mutual fund
in a simplified prospectus, or, if a multiple SP, othued facts documents of mutual funds
combined in the multiple SP.
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PART 5.1 CERTIFICATES
5.1.1 Interpretation — For the purposes of this Part,

“manager certificate form” means a certificatéha form set out in Item 20 of Form 81-
101F2 and attached to the annual information form,

“mutual fund certificate form” means a certificate lire tform set out in Item 19 of Form
81-101F2 and attached to the annual information form,

“principal distributor certificate form” means a cadte in the form set out in Item 22
of Form 81-101F2 and attached to the annual information fanah,

“promoter certificate form” means a certificate ie fiorm set out in Item 21 of Form 81-
101F2 and attached to the annual information form.

5.1.2 Date of Certificates- The date of the certificates required by this Instrumerst be
within 3 business days before the filing of the prelimiranyplified prospectus, the simplified
prospectus, the amendment to the simplified prospetttesmendment to the annual
information formor the amendment to thewmuakinfermation-forfund facts documenas
applicable.

5.1.3 Cetrtificate of the Mutual Fund

(1) Except in Ontario, a simplified prospectus of a mulwad must be certified by the mutual
fund.

[Note: In Ontario, section 58 of thgecurities Ac{Ontario) imposes a similar requirement that
a prospectus contain a certificate of the issuer.]

(2) A mutual fund must certify its simplified prospectusha form of the mutual fund certificate
form.

5.1.4 Certificate of Principal Distributor — A simplified prospectus of a mutual fund must be
certified by each principal distributor in the form oé ghrincipal distributor certificate form.

5.1.5 Certificate of the Manager A simplified prospectus of a mutual fund must be cedifi
by the manager of the mutual fund in the form of theagan certificate form.

5.1.6 Certificate of Promoter

(1) Except in Ontario, a simplified prospectus of a mufwadl must be certified by each
promoter of the mutual fund.

[Note: In Ontario, subsection 58(1) of tecurities Ac{Ontario) imposes a similar
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requirement that a prospectus contain a certificate signed by each proohoherissuer.]

(2) A prospectus certificate required under this Instruroeother securities legislation to be
signed by a promoter must be in the form of the pronuaeificate form.

(3) Except in Ontario, the regulator may require any peosacompany who was a promoter of
the mutual fund within the two preceding years to sign @ficate in the promoter certificate
form.

[Note: In Ontario, subsection 58(6) of t&ecurities Ac{Ontario) provides the Director with
similar discretion to require a person or company who was a promoter ¢fsher within the
two preceding years to sign a prospectus certificate, subject to eaditions as the Director
considers proper.]

(4) Despite subsection (3), in British Columbia, the peved the regulator with respect to the
matters described in subsection (3) are set out iB¢kearities Ac(British Columbia).

(5) Except in Ontario, with the consent of the regurlaa certificate of a promoter for a
simplified prospectus may be signed by an agent duly amétbim writing by the person or
company required to sign the certificate.

[Note: In Ontario, subsection 58(7) of t&ecurities Ac{Ontario) provides the Director with
similar discretion to permit the certificate to be signed by amtgka promoter.]

5.1.7 Certificates of Corporate Mutual Funds

(1) Except in Ontario, if the mutual fund is a compahg, ¢ertificate of the mutual fund required
under section 5.1.3 must be signed

(a) by the chief executive officer and the chief finahoféicer of the mutual fund; and
(b) on behalf of the board of directors of the mutuatifuby

(i) any two directors of the mutual fund, other than theqes referred to in
paragraph (a) above, or

(ii) if the mutual fund has only three directors, twondfom are the persons
referred to in paragraph (a) above, all the directotee@mutual fund.

(2) Except in Ontario, if the regulator is satisfiedt thigher or both of the chief executive officer
or chief financial officer cannot sign a certificatea simplified prospectus, the regulator may
accept a certificate signed by another officer.

[Note: In Ontario, section 58 of tHgecurities Ac{Ontario) imposes similar requirements
regarding who must sign the issuer certificate.]
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PART 6 EXEMPTION
6.1 Grant of Exemption

(1) The regulator or the securities regulatory authoray grant an exemption frothe
provisions othis Instrument, in whole or in part, subject to such d@s or restrictionsgthat
may be imposed in the exemption.

(2) Despite subsection (1), in Ontario only the regulatay grant such an exemption.

6.2 Evidence of Exemption by Securities Regulatory Authority W 1) subject to
subsection (2) and witholimiting the manner in whicthe granting on exemptioader
seetion-6-Imay be evidence@n exemption from a provision of this Instrument othantfrom

subsection 2.7(2) is ewdencedthye |ssuancwmetege+atoof a recelpt for mmphﬂedﬁnal

document or an amendment to a flnal prospectus

(2) The issuance of a receipt for a final prospectus @maendment to a final prospectus is not
evidence that an exemption has been granted unless

(a) the person or company that sought the exemptioncéme regulatgrwith thefiling

of apro formaor preliminary simplified prospectuiind facts documerand annual
information form, or at least 10 days before the issei@fithe receipt in the case of an
amendment, a letter or memorandum describing the mma&iating to the exemption and
indicating why consideration should be given to the grgrdirthe exempticnand

(b) the regulator has ne ) : , ‘
seught-the-exemptiobefore, oneeneu#entoncurrentlwwth the issuance of the recetpt
notice to the person or company that sought the exemphminthe exemption sought

may not be evidenced in the manner set out in subsdddion

6.3 Existing Exemptions— (1) Except in British Columbia, any exemption or waifvem, or
approval under, securities legislation relating to tlespectus delivery requirements under
securities leqgislation expires two years after the tait this Instrument comes into force.

(2) For greater certainty, subsection (1) applies onlylatiom to the prospectus delivery of
mutual funds to which this Instrument applies.

Note to Reader

In British Columbia, it is anticipated that any existing exemptions or waivers from, or
approvals under, securities legislation relating to the prosgctus delivery of mutual funds
to which this Instrument applies will be revoked by order
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PART 7 EFFECTIVE DATE AND TRANSITION

7.1 Effective Date —This Instrument comes into force en

7.2 Transition — (1) A mutual fund for which a preliminary simplified prosfes orpro forma
simplified prospectus is filed, or for which a receipbligained, before the date that this
Instrument comes into force is exempt from thedillequirements of this Instrument if it
complies with the filing requirements under securitiggslation in effect

(a) at the date of the issuance of a receipt for lapnary simplified prospectus or the
date of filing thepro formasimplified prospectus, as applicable, or

(b) at the date of issuance of a receipt for the finespectus.

(2) For greater clarity, subsection (1) applies only latien to the one time filing and receipt for
a security of a mutual fund which occurs before the diethis Instrument comes into force.

(3) Despite section 7.1, the prospectus delivery requiremanter securities legislation in effect
before the date that this Instrument comes into fooogirmue to apply to the distribution of a
security of a mutual fund until two years after the dhi®Instrument comes into force.

(4) A simplified prospectus that is delivered or sent undesection (3) must comply with the
packaging requirements under Part 5 of the Instrumeaftant before the date that this
Instrument comes into force.

(5) Despite section 7.1, the withdrawal and rescissarisiunder securities leqgislation in effect
before the date that this Instrument comes into fooogirmue to apply to the distribution of a
security of a mutual fund until two years after the dhi®Instrument comes into force.

(6) Despite section 7.1, the cancellation right unddicse®.9 does not apply until two years
after the date this Instrument comes into force.

Issues for Comment

6. Is the transitional period for delivery of the fund facs document appropriate? If not,
what period would be appropriate and why?

7. Depending on the comments we receive, we may decidgtoceed with finalizing some
parts of the Instrument while continuing to consult on othe parts. For example, we may be
able to move forward sooner with the requirement to prepae and file a fund facts
document and have it posted to the website. If this wete occur, we would provide a
reasonable transition period before anyone has to comply witthe fund facts document
requirements and we would consider a shorter transitionaperiod for delivery. What are
your views on this approach? What period would be appropriate?
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7.3 Transitional Delivery of Fund Facts Document (1) The prospectus delivery requirements
under securities legislation that apply for a period @f ywars after the date that this Instrument
comes into force may be satisfied by delivering or senithiegnost recently filed fund facts
document prepared in accordance with Form 81-101F3 in theoteseribed under securities

legislation.

(2) The withdrawal and rescission rights in effect befthe date that this Instrument comes into
force continue to apply to a fund facts document deliveresgtialrunder subsection (1) until two
vears after the date this Instrument comes into force

(3) For greater certainty, a fund facts document tha¢lisered or sent under subsection (1)
must comply with the packaging requirements under subsee#g3) of this Instrument.

Note to Reader

If the necessary legislative amendments in some jurisdions to preserve investor rights for
delivery of the fund facts document are not in place forHis transitional period, an
alternative transitional approach may be to allow the fund facts dcument to be delivered
with the simplified prospectus.

7.4 Initial Delivery of Fund Facts Document- Despite Part 3A, a dealer must deliver or send
the most recently filed fund facts document to a puerhafa security of a mutual fund with the
confirmation of trade for the first purchase of thesslar series of securities of the mutual fund
following the date the prospectus delivery requirements uhddinstrument come into force.

Note to Reader

If we decide to require delivery of the fund facts documa for subsequent purchases with
the confirmation of trade, this section will be removed.

2. This Instrument comes into force en
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