Annex G
Local Matters

Ontario Rule-Making Authority
Authority for the Proposed Amendments

The following provisions of the Securities Act (Ontario) (the Act) provide the Commission with
authority to adopt the Proposed Amendments:

Subparagraph 143(1)2(ii) of the Act authorizes the Commission to make rules prescribing
requirements for registrants including requirements that are advisable for the prevention or
regulation of conflicts of interest;

Paragraph 143(1)13 of the Act authorizes the Commission to make rules regulating trading or
advising in securities to prevent trading or advising that is, among other things, unfairly
detrimental to investors;

Paragraph 143(1)18 of the Act authorizes the Commission to make rules designating activities,
including the use of documents or advertising, in which registrants or issuers are permitted to
engage or are prohibited from engaging in connection with distributions; and

Paragraph 143(1)31 of the Act authorizes the Commission to make rules regulating investment
funds and the distribution and trading of the securities of investment funds, including

e making rules varying Part XV (Prospectuses — Distribution) or Part XVII1 (Continuous
Disclosure) by prescribing additional disclosure requirements in respect of investment
funds and requiring or permitting the use of particular forms or types of additional
offering or other documents in connection with the funds (subparagraph (i));

e making rules respecting sales charges imposed by a distribution company or contractual
plan service company under a contractual plan on purchasers of shares or units of an
investment fund, and commissions or sales incentives to be paid to registrants in
connection with the securities of an investment fund (subparagraph (ix)); and

e making rules prescribing procedures applicable to investment funds, registrants and any
other person or company in respect of sales and redemptions of investment fund
securities (subparagraph (xi)).



