PROVINCE OF BRITISH COLUMBIA
RULE OF THE BRITISH COLUMBIA SECURITIES COMMISSION

The British Columbia Securiiies Comimnission orders that, effective June 30, 2010,
(a) National Instrument 41-101 General Prospectus Requirenients, B.C. Reg, 59/2008, is amended as set
out in Schedule A, and

{(b) National Instrument 81-101 Mutual Fund Prospectus Disclosure, B.C, Reg, 1/2000, is amended as set
out in Schedule B.

DEPOSITED

JUN 25 2010
B.C. REG.US}QO[O

Ty SO
Britidh.Colmbia_S¥ourities Commission

{Fhis part ix fior adwinistrative prrposes onfy amd Is net part of the Order.}
Anthority under which Ovder is made:
Act and section: Securities dct, RS.B.C. 1996, ¢. 418, 5. 184
Othen:

June 7,2010 /527/2010/21
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SCHEDULE A

1 National Instrument 41-101 General Prospectus Requiremends, B, C, Reg, 59/2008, is
amended in Form 41-101F2 Information Required in an Investiment Fund Prospectus
by adding the following:

19.2.1 — Brokerage Arrangements

Under the sub-heading “Brokerage Arrangements™:

(a)

(b)

(c)

If any brokerage lransactions involving (he client brokerage commissions of the
investment fund have been or might be directed 1o a dealer in return for the
provision of any good or setvice, by the dealer or a third party, other than order
execilion, state

(i) the process for, and factors considered in, selecting a dealer to effect securities
transactions for the investment fund, cluding whether receiving goods or services
in addition to order execution is a factor, and whether and how the process may
differ for a dealer that is an affiliated entity;

(i} the nature of the arrangements uader which order execution goods and
services or research goods and services might be provided;

(i} cach type of good or service, other than order execution, thai might be
provided; and

{tv) the method by which the portfolio adviser makes a good faith determination
that the investment fund, on whose behalf the portfolio adviser directs any
brokerage transactions involving client brokerage commissions to a dealer in
returni for the provision of any order execution goods and services or research
goods and services, by the dealer or a third party, reccives reasonable benefit
considering both the use of the goods or services and the amount of clent
brokerage commissions paid;

I any brokerage transactions involving the client brokerage commissions of the
investinent fund have been or might be directed to a dealer in return for the
provision of any good or service, by the dealer or a third party, other than order
execution, since the date of the investiment fund’s last prospectus or last annual
information form, whichever one is the most recent, state

(i) each type of good or service, other than order execution, that has been provided
to the manager or the portfolio adviser of the investment fund; and

(ii} the name of any affiliated entity that provided any good or service referred to
in subparagraph (i}, separately identifying each affiliated entity and each type of
goad or service provided by each affiliated entity; and

If any brokerage fransactions involving the client brokerage commissions of the

investment fund have been or might be directed to a dealer in return for the
provision of any good or service, by the dealer or a third party, other than order
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execution, state that the name of any other dealer or third party that provided a
good or service referred to In paragraph (b) (i), that was not disclosed under
paragraph (b) (i1}, will be provided upon request by contacting the investment fund
or investment fund family at finsert telephone number) or at [insert investment
fund or investment fund family e-mai! address].

INSTRUCTION:

Terins defined in NI 23-102 Use of Client Brokerage Commissions have the same meaning
where used int this e,

SCHEDULE B

Naitonal Instroment 81-101 Murual Fund Prospectus Disclosure, B,C, Reg, 12000, is
amended in Form 81-101F2 Contents of Annual Information Form by repealing Item
104, and the Insiructions that hmmediately follow that Item, and substituting the
Jollowing:

10.4 — Brokerage Arrangements

)

()

If any brokerage transactions involving the client brokerage commissions of the
mutual fund have been or might be directed to a dealer in return for the provision
of any good or service, by the dealer or a third party, other than order execution,
state

(a) the process for, and factors considered in, selecting a desler to effect securities
transactions for the mutual fund, including whether receiving goods or services in
addition to order execution is a factor, and whether and how the process may differ
for a dealer that is an affiliated entity:

(b} the natwe of the arrangements under which order execution goods and
services or research goods and services might be provided;

{c} each (ype of good or service, other than order execution, that might be
provided; and

(d} the method by which the portfolio adviser makes a good faith determination
that the mutual fund, on whose bhehalf the portfolio adviser directs any brokerage
transactions involving client brokerage commissions to u dealer in return for the
provision of any order execution goods and services or research goods and
services, by the dealer or a third party, receives reasonable benefil considering
both the use of the goods or services and the amount of client brokerage
commissions paid,

Since the date of the last anmual information form, if any brokerage transactions
involving the client brokerage commissions of the mutual fund have been or might
be directed to a dealer in return for the provision of any good or service, by the
dealer or third party, other than order execution, state
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{a) each type of good or service, other than order execution, that has been
provided to the manager or the pottfolio adviser of the mulual Fund; and

(1) the bame of any affiliated entity that provided any good or service referved to
in paragraph (a), separately identifying cach affiliated entity and each type of good
or service provided by each affiliated entity,

(3) If any brokerage transactions involving the client brokerage commissions of the
mutual fund have been or might be directed to a dealer in return for the provision
of any good or service, by the dealer or a third parly, other than order execution,
state that the name of any other dealer or third party thal provided a good or
service referved to in paragraph (2) (u), that was not disclosed under paragraph (2)
{b), will be provided upon request by contacting the mutual fund or mutual fund
family at [insert tclephone number] or at Jinsert mutnal fund or mutual fund family
e-mail address).

INSTRUCTION:

TFerms defined in NI 23-102 Use of Client Brokerage Conmissions have the same meaning
where wsed in this llem,
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