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March 23, 2010

Headnote

Multilateral Instrument 11-10Passport Systemnd National Policy 11-203
Process for Exemptive Relief Applications in Multiple Jurisoinst- National
Instrument 52-107, s. 9.1 - Acceptable Accounting PrinsjpAeiditing Standards
and Reporting Currency - An issuer wants relief fromrézgiirement to prepare
its financial statement in accordance with Canadia\B M order to use IFRS
before the January 1, 2011 changeover date - The issuprevasusly prepared
financial statements in accordance with IFRS-IASBamly with the
requirements of a foreign regulator; the issuer Baessed the readiness of its
staff, board, audit committee, auditors and investorgstuer has provided
detailed disclosure regarding its early adoption of IFRi&imost recently filed
MD&A, the issuer will provide disclosure equivalent tathequired in IFRS 1 in
its financial statements filed with the CSA for theffifinancial year it relies on
this relief

Applicable British Columbia Provisions
National Instrument 52-107, s. 9.1

In the Matter of
the Securities Legislation of
British Columbia and Ontario
(the Jurisdictions)

and

In the Matter of
the Process for Exemptive Relief Applications in MuléiJurisdictions

and

In the Matter of
Jinshan Gold Mines Inc.
(the Filer)

Decision

Background

The securities regulatory authority or regulator in ezfdifne Jurisdictions (the
Decision Makers) have received an application fronHilex for a decision under
the securities legislation of the Jurisdictions (tkgislation) exempting the Filer
from the requirement in section 3.1 of National Instront-107Acceptable
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Accounting Principles, Auditing Standards and Reporting CurréNtyp2-107)
that financial statements be prepared in accordanceGamiadian GAAP (the
Exemption Sought), in order that the Filer may preparénancial statements for
periods beginning on or after January 1, 2009 in accordancénietimational
Financial Reporting Standards (IFRS) as issued by the &ti@nal Accounting
Standards Board (IFRS-IASB).

Under the Process for Exemptive Relief Applicationslurtiple Jurisdictions (for
a dual application):

(a) the British Columbia Securities Commission & piincipal regulator for
this application;

(b) the Filer has provided notice that section 4.7(1) ofiMteral Instrument
11-102Passport SysteifMl 11-102) is intended to be relied upon in
Alberta (the Passport Jurisdiction); and

(c) the decision is the decision of the principal regulanhd evidences the
decision of the securities regulatory authority or ratpilin the Province
of Ontario.

Interpretation
Terms defined in National Instrument 14-1Dé&finitionsand Ml 11-102 have the
same meaning if usead this decision, unless otherwise defined.

Representations
This decision is based on the following facts representedebsiler:

1. the Filer is a corporation incorporated underBlsiness Corporations Act
(British Columbia); the head office of the Filedogated at Suite 1030, One
Bentall Centre, 505 Burrard Street, Box 31,Vancouver, Brifislumbia V7X
1M5;

2. the Filer is a reporting issuer or equivalent in eadih®furisdictions; the
Filer is not in default of its reporting issuer obligagaunder the Legislation
or the securities legislation of the Jurisdictions;

3. the Filer's common shares are listed on the ToromtckSExchange under the
symbol “JIN” and the Filer has commenced the appbcaprrocess to obtain a
listing on an Asian stock exchange (Asian Stock Ergbhg

4. the Filer is a mining company focused on gold mining with ajg@mns in
China;
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10.

11.

12.

the Filer prepares its financial statements in accaearith Canadian GAAP;

in connection with the application process for ardgton the Asian Stock
Exchange, the Filer was required to submit financial statésrfor the years
ended December 31, 2006, 2007, and 2008 and for the six months ended J
30, 2009 in accordance with IFRS-IASB, and, if the listgxguccessful, the
Filer will be required to prepare all future financial staénts in accordance
with IFRS-IASB;

. the Filer’s listing application documents containedRher’s “first IFRS

financial statements” under IFRS-irst Time Adoption of International
Financial Reporting Standard$FRS 1); these statements contained an
explicit and unreserved statement of compliance VAERS-IASB;

the Canadian Accounting Standards Board has confirméegubécly
accountable enterprises will be required to prepare fihaincial statements in
accordance with IFRS-IASB for financial statementatied) to fiscal years
beginning on or after January 1, 2011,

NI 52-107 sets out acceptable accounting principles fondiaareporting
under the Legislation by domestic issuers, foreign issuegistrants and other
market participants; under NI 52-107, a domestic issuer ns@s€anadian
GAAP with the exception that an SEC registrant mayuSesAAP; under NI
52-107, only foreign issuers may use IFRS-IASB;

in CSA Staff Notice 52-32Early Adoption of International Financial
Reporting Standards, Use of US GAAP and Reference to IFRS 4SBT
the Canadian Securities Administrators recognizedsiwaie issuers may wish
to prepare their financial statements in accordancel#RIS-IASB for

periods beginning prior to January 1, 2011 and indicated thawsted
prepared to recommend exemptive relief on a case by aasetb permit a
domestic issuer to do so, despite section 3.1 of NI 52-107;

subject to obtaining the Exemption Sought, the Filer intém@slopt IFRS-
IASB for its financial statements for periods beginnimgand after January 1,
2009 with a transition date of January 1, 2006;

the Filer believes the adoption of IFRS-IASB will avgiotential confusion
for the users of its financial statements becausesfharting requirements of
all its primary regulators would be satisfied using one @aitog standard,;
additionally, the use of a single accounting standard walifdnate
complexity and cost from the Filer’s financial stataingreparation process;
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13.the Filer has developed a comprehensive IFRS-IASB convepsan which
has been implemented as part of its listing proceshéAsian Stock
Exchange;

14.the Filer has carefully assessed the readiness sthitfs board of directors,
audit committee, auditors, investors and other marketcpaatits for the
adoption by the Filer of IFRS-IASB for financial pet®beginning on and
after January 1, 2009 and has concluded that they will be aigdyjprepared
for the Filer's adoption of IFRS-IASB for periods begnmgon January 1,
2009;

15.the Filer has considered the implications of adopti®SHASB for financial
periods beginning on and after January 1, 2009 on its obligatrates
securities legislation including, but not limited to, thoskting to CEO and
CFO certifications, business acquisition reports, oftedocuments, and
previously released material forward looking informatiard has concluded
that if the Exemption Sought is granted it will continudéoable to fulfill
these obligations;

16.immediately upon issuance of this decision, the Fildrrestate and re-file its
management’s discussion and analysis for the interfrmgpended September
30, 2009 (Q3 MD&A), together with the certificates requibgdNational
Instrument 52-10€ertification of Disclosure in Issuers’ Annual and Interim
Filings (NI 52-109) to provide relevant information about its conversion t
IFRS-IASB as contemplated by CSA Staff Notice 52-B2$closure of
Expected Changes in Accounting Policies Relating to Changeover to
International Financial Reporting Standardacluding:

(a) the key elements and timing of its changeover plan;

(b) accounting policy and implementation decisions the Riéer made or will
have to make;

(c) the exemptions available under IFRS 1 that the Filpeets to apply in
preparing financial statements in accordance with |FRSBt

(d) major differences the Filer has identified betweewrutsent accounting
policies and those the Filer is required or expects tly appreparing
financial statements under IFRS-IASB; and

(e) the impact of the changeover on the key line items pteden the Filer's
interim financial statements for the period ending Sep&r80, 2009;
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17.the Filer will disseminate a news release announciagitthas restated and
re-filed its Q3 MD&A,; and

18.the Filer will update the information set out in its IB&A in its annual
management’s discussion and analysis including, to thatextewn,
guantitative information regarding the impact of adoptiFS-IASB on key
line items in the Filer's annual financial statemdatghe year ending
December 31, 2009.

Decision
Each of the Decision Makers is satisfied that thegi®meimeets the test set out in
the Legislation for the Decision Maker to make theisien.

The decision of the Decision Makers under the Legslas that the Exemption
Sought is granted, provided that:

(a) the Filer prepares its annual financial statementinfancial periods
beginning on or after January 1, 2009 in accordance with-IA88;

(b) the Filer provides all the communication as descréametin the manner
set out in paragraphs 16, 17 and 18;

(c) the Filer prepares its interim financial statemémtsnterim periods
beginning on or after January 1, 2009 in accordance with-IASSB,
except that if the Filer files interim financial staients prepared in
accordance with Canadian GAAP for one or more imtgreriods for the
financial year in which it adopts IFRS-IASB, the Fieill restate and re-
file those interim financial statements in accordanith IFRS-IASB
immediately upon issuance of this decision, together thélrelated
restated interim management’s discussion and analysigll as the
certificates required by NI 52-109;

(d) the Filer’s first IFRS-IASB financial statemerits an interim period
include an opening statement of financial position aseatitite of
transition to IFRS-IASB that is presented with promireeequal to the
other statements that comprise those interim finastaaéments;

(e) the first annual financial statements referred fmairagraph (a), and the
interim financial statements for the first interim ipérin that first
financial year, include the reconciliations and othesrimiation specified
in paragraphs 6 and 23 through 28 of IFRS 1, including but nidédrto:
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() an opening IFRS statement of financial position gbatransition
date of January 1, 2006;

(i) a reconciliation of equity as previously reportadaccordance with
Canadian GAAP to equity in accordance with IFRS abkeatransition
date of January 1, 2006 and as at each year end since that dat

(i) a reconciliation of total comprehensive incomepasviously reported
in accordance with Canadian GAAP to total comprehens@me in
accordance with IFRS for the year ended December 31, 2006 and
each subsequent year;

(iv) sufficient information to enable users to understiedmaterial
adjustments to the statement of financial positichstatement of
comprehensive income for the year ended December 31, 2006 and
each subsequent year; and

(v) material differences between the statementssi dlows as
previously reported in accordance with Canadian GAAP estted
IFRS amounts for the year ended December 31, 2006 and each
subsequent year; and

(N the first interim financial statements referredrt paragraph (e) include
the disclosure specified in IFRS 1 for interim financedorts.

Martin Eady, CA
Director, Corporate Finance
British Columbia Securities Commission
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